


All the Facts--- 





No Opinion 





Authorized Statements Only 





“VOL. VI. NO.170 = 3225 1651 Coperieht, i931, by The United WASHINGTON, MONDAY. SEPTEMBER 21. 1931 

















The Auited States Baily a= 


Presenting the Official News of the Legislative, Executive and Judicial Branches of the Federal Government and Each of the Governments of the Forty-Eight States 
- - Members of the Legislative Branches Are Accorded in These Columns at All Times the Right of Dissent From Any Action of the Executive Establishments - - Established March 4, 1926 











Newspaper 





the Post Omce, Washington ‘D.C. PRICE 5 CENTS Cosy 





Local Tendency Public Works Expenditures estipne a 4 | Prices Deavihed | 
ToAsk Federal | 170 Exceed Billion and Half, ee™ Trace N° Ag Having Fallen 


- a 





Unfair Business Practices to Be 


Help Criticized Building Program for Unemployment Relief Discussed at Conference To Lowest Point 


Detailed in White House Statement Of Wholesalers 





Attorney General Asserts Ab- | 


® ® a o . N expenditure of more than $1,500,-, 1932. The largest of these expenditures 
dication of Civ 1c Respon [ 000,000 for public works of one kind will be for public buildings and sites, 
sibility Threatens Consti- | and another throughout the country in amounting to $126,980,000. The second 


rFYHE Federal Trade Commission has ap- ‘ te... E ‘ rs 
] proved an application of the electrical Commodity Ley els W ill Drop 


wholesalers’ industry for a trade practice W\ “s a ‘ 
Neon carta Rage med: Me: ll igo ae ed No Farther Labor Bureau 








3 1 G { | aid of unemployment will have been made largest expenditure will be for construc- ee ue oe, Gastneon "This te ee Believes on Basis of Visi- 
utiona overnnient | by the Federal Government from the be-/| tion other than public buildings and con- | - > seal Aatapanced th Ye 3 ipo 5 es 8 
‘ ginning of the economic depression up to! struction work by the Army Engineer = — ee to be author ized | ble Rise im August 
the end of the fiscal year ended July 1,/Corps, which will aggregate $95,737,000. |“ Gomnmissioner ianine di shearer ob ak panattdnacenindin: 
Uroes Communities 182, tecorane to a udtement made pub: Works under che arm Eneuneer’ Corps, |.COMmIssONCE Charles H, Mareh of the! wer 
ree s Lomn 5 | lic Sept. 20 by the White House. {including river and harbor improvements. aioe. & datnita tine ane place dan Shia 1o01lesale and Retail 


‘ ° The statement, which was based upon | will total $40,000,600 alone. Construction | paye jot been determined althou he 
g io , : ave é gh _ the N 
To Suppress Crime figures prepared for President Hoover by|of public roads will call for an expendi-|jngustry has asked that the meeting be Iner -ASeS Are Shown 
fa eee the President’s Unemployment Relief Or-| ture of $73,593,000. : held in Cincinnati in November. 
ganization, reveals, however, that the $1,- ‘ The statement reveals further that dur- Members of the industry applying for 
eToo Many Demands Are Made 500,000,000 does not include Federal ex- ing the calendar year 1930 the Federal|the conference do in excess of 60 per Gains in Food. Petroleum. 
Di fts U Treasury penditures during that period for relief of |Government expended a total of $452,301,-| cent of the volume of wholesale electrical ‘ . 
For ralits pon reas ??|the drought-stricken areas of last year. 000 for public byildings and sites, con-| business in the United States. The an- Leather, Coal and Some 
Mr. Mitchell Declares in| According to the statement, the Federal | struction other than buildings and con- nual volume #@ estimated at $590,000,000 sR 3s atawts .o c 
M ° ° r b ld a Government expects to expend a total struction by the Army Engineer Corps, The members handle such commoditie Building Materials Are Re 
Constitution Week Address of $373,593,000, chiefly for public works | works under the direction of the Engineer as wiring and construction materials for corded During Month 
—_— during the first half of the calendar year); Crops, repairs and maintenance, public electrical transmission, and for producing : 
Boston, Mass., Sept. 19—The tendency roads and drought relief. In the calendar |light, heat and power; appliances for gen- Belief that 
of local governments and communities “to year 1931, however, expenditures for the /erating electricity; radio sets, tubes and | was xpressed orally on Sept. 19 by the 


e 
, 7 s Z ere same purposes was swelled to $787,587,000. | batteries, electric fans, washers, vacuum | pyr . Tahar etatietins enartine 
abdicate in favor of the Federal Govern Ruling to Be Sought The statement, in full text, follows: cleaners, irons, ranges, ‘refrigerators and | of Poise aa tke tear ae eed rage oe 
nient duties and responsibilities which the The following table shows distribution | the like grote wat ae 








prices have “struck bottom” 








sale commodity levels during the month 


: j e ail al . ‘ s oe ractice r se for isc 
Constitution of the United States does A th t ’ t q I] of Federal construction, maintenance and, Among practices proposed for discus-| of August. following two t thic 
not impose upon it” threatens the con- | n Uu orl y 0 se drought relief expenditures for the cal-, sion at the conference are the following ; © two months in — 


i srices were almost at a sté till. 
stitutional system of government in this endar year 1930, 1931 and the estimated | False advertising, interference with a : : eee 


caanks | ace a aa . : Riek tos 932. It} competitor's business. selling goods below The August report of the Bureau, it was 
country, Attorney General William D.| | t expenditures for the first half of 1932. It} competitor's business, selling goods belo ea : 7 : SAP ieee 
Mitchell declared in an address made here | useie OalS ANT also shows the distribution of those ex-/cost, price discrimination, commercial 4¢clared, shows a slight but nevertheless 


| é oe fe ; se . ann va bate int wale ~ ates 7 visible rise in wholesale prices as compared 
. 19 under the auspices of the Ameri- penditures by States. The expenditures bribery, secret rebates, and repudiation ae a oe 
a Bar Association one in commemora- —_—_ + on all Ahese items for the calendar years | of contracts.—Issued by the Federal Trade | ‘° July in which month the downward 
tion of Constitution Week. x . i M: , are: 1930, $452,301,000; 1931, $787,587,000; Commission. movement of prices was brought to a halt. 
This tendency, the Attorney General Federal Commission May first nait i932, $373,593/000. . aoe | Léw ‘Reliewsd. Reaches 
declared, has been pronounced in drafts | / " 5 sed Oo The prospective expenditures for the E ‘ a The Bureau asserted that when the July 
on the Federal Treasury and the expend- | Ask Attorney Gene ral t first half of 1932 are divided into the fol- 4uropean yountries report showed no further declines in 


iture of national funds for general wel- Approve Opinion That lowing headings: prices it belicved that the fall in prices 
fare, and in the demands being made A > Public lands and buildings, $126.980,000; + Was Bs Jpn had about ended but it did not feel that 
upon the Federal Government “to bear President Has I ower construction other than buildings, and 1OW i 1 “¥ ear yalnN there was sufficient evidence to warrant a 
the lion’s share of the responsibility for construction work by Engineer Corps, $95,- “ statement to that effect 
5) 3 ai ° ” ae 737.000: works ay ‘ecti ) "nei or r ’ ueus rices ] ring 
dealing with organized crime. | The Attorney seneral, William D. a one ae ee Enginee | \ | n { Id sls With August prices not only showing a 
Direct Federal Relief Mitchell, may be called upon in the near», _ $37,983 ae eae : ens 503.000: total. n : um per 0 e Lontiaens check on the downward trend 
+ - . lé "@, 90 1.206 . aas, 3i0,909-% : € yut © ‘ ‘erent i > “reac 
Appropriations by Congress for direct| future for a ruling on the question of $373 593.000, m ” ee ee an eee I . 
relief of the unemployed, Mr. Mitchell as-| whether President Hoover has authority “ajc pate of expenditures for the first 7 the re . ssisar balk Eeoieetiene Seek tee 
serted, would initiate “a course of action | unde existing statutes to dispose of the of 1932 in ¢ f eer i Figure iohe maxwell locace to ae F ° 
@the consequences of which may be far-|Government property at Muscle Shoals half of 1932 in ald of unemployment, if Figure s Highe st on Record point has been reached. 











reaching.” “The bitter lesson of the dole | without further authorization from Con- iontinued ‘eno Baee 6 Cink 4) | In 20 Nations. With In- |. 428"St Wholesale prices, according to the 
in Great Britain,” he said, should furnish | gress, it was stated orally Sept. 19 at the peer eae on ele Piss ea ‘ : Bureau's report shows an increase of 
the answer to the question of whether! headquarters of the Muscle Shoals Com- ‘ a crease Expected, Saves De- nearly 1 per cent in the price of various 
relief from unemployment should be fur- | mission. / } reat r Ancle Studied 2 ae - food commodities, a marked rise in pe- 
nished out of the national treasury. | Legal advisors of the Commission have y f _ st partment of Commerce troleum prices, and slight upward changes 
To look to the Federal Government as reached the * ntative opinion that the ° ; . in leather, coal, and some building mate- 
, rily re 1] curt rganize resident is vere ‘ll the Federal f 1 } riais 
primarily responsible to curb organized | President is empowered to sell t L | r Tt Unemployment in 20 of the most ir r- a ; 
criminal activities, the Attorney General | plant at Muscle Shoals, it was explained n I u en on 1¢ 2 eZ eat : ‘ ot f i — Of the 550 commodities included in the 
declared, is also “to disregard not only the|A brief containing their findings prob- ant European countries was generally the | Bureau's weighted index, there were ad- 
spirit but the letter of the Constitution.” ably will be submitted to the Attorney — highest on record” for the midyear, ac- vances from July in 94 instances, decreases 
Crime Problem Solution General to see if he concurs, it was said State Department Savs News | cording to R. M. Stephenson, Chief of the in bee and no changes in the remainder 
. ee Ie : . « « ® . , f ( rt rets ) } C c 
The primary need for a solution of the Commission Lacks Authority é . Sp? : . European “ection of the Division of Re- simi fa lecceene bt = ee 
’ ‘ j ; ‘ . « « « ‘ “ saath e usi \ n i é 
crime problem, he said, is for local offi- The Commission itself has no authority So Far Fails to Indicate gional Information, Commerce Depart-| wholesale price report ilso ‘showed 
cials who will enforce the present law to dispose of the Muscle Shoals property xe ss . > Be netp 2 : eed Sie eed . —— 
; ‘ ‘ men 1OS€ atement is published in the 4n increase during August Of the 51 
and for public opinion in every locality to| whatever may be the legal findings. but Violation of Kellogg Pact Sea a oe P s mS Elida in which aren "home secured, in- 
demand enforcement. “The solution of|if it ~hould be determined that the Pres- —. - satest issue of the Department's weekly | ”. ases were reported by 36 cities’ and 
our crime problem under our constitu-/| ident’s power already is sufficient to pro- The Department of State is following Comn Report decreases by the remainde 


tional system is one for cities, counties | vide for the executiye sale of the plant, the clash between Chinese and Japanese Larger numbers of jobless persons are The reports follow in ful) text 
and States.” he said. he scope for recommendations by the | troops at Mukden with great care, but Said by him to be of growing concern in}  petai} 
The address of the Attorney General Commission would be considerably en- the news so far gives no ground for be- | France, The Netherlands, Sweden, Switzer- ~ 
was broadcast over the network of the |larged. Hitherto, the announcements by jief that the Kellogg Pact has been vio-| land, Czechoslovak 
National Broadcasting Company. The ad-/|the Commissicn have limited its objec- jsteq according to an oral statement| though the n 
” aress follows in full text: tives to the making of recommendations Sept "49 by the Setretary of State Henry of the 20-cou 
‘‘onstitution Week has been established|to the President for the formulation in I St mson . ? ee ~” | previous records, he states, thi 
to make Americans pause for a time and | turn of the President's future recom- That Rain Chinese cities in Manchuria | expected to increase gener f _ Aug 
concentrate their attention on our consti- | mendations to Congress ave haan occupied was the only oficial (aperoncning winter, with July 15, and an average de- 
tutional system, for a fuller understand-| The Commission's legal advisors base fiemanntice eon ihe anena of the an te crease of about 3 per cent since Aug 
ing of and a higher patriotic devotion to| their opinion 2s to the President's author- i, made neblic by the Ek partment oe Exceeds Figures, He Says 15, 1930 The Bureau's weighted index 
its principles. In this, the last of a series|ity particularly on the National Defense grate ‘This announcement follows in full He asserts, moreover, that the figures Numbers, with average prices in 1913 as 
of radio addresses on the Constitution,| Act of 1916 and the Act of July 9, 1918,,>.°,.° pen eee , ar *““ reported may not be taken as a measure | 100, were 143.7 for Aug. 15, 1930, 119 for 


text ; ‘ee “ "7 . 
: Teek ¢ : r , ‘eside ll war sup- — { tot: mployment in any ti July 15, 1931, and 119 Aug 931 
ducing Constitution Week and under the| authorizing the President to sell war sup “The Department is informed from! °%.°@ ul unemployme) n any country A 7 for Aug. 15, 1 


food prices in 51 cities of the 
United States, as reported to the Bureau 
© y Res - 

and Be lgium Al: of Labor Statistics of the United States 
unemployed in 13 re , , 

lant Sifintes Menke ‘ali Department of Labor, showed an average 
yep : ote increase of slightly over one-half of 1 per 
cent on Aug. 15, 1931, when compared 








number is 
during the 












direction of the American Bar Associa-| plies, including plants and factories ac- anerican official sources that Jananen Certainly total mployment,” he ex- During the month from July 15, 1931, to 
tion, I shall deal with two aspects of our | quired after \pril 6, 1917, with the ex- troops have occupied Mukden, Newchang, | 22/95: (18° greater in the figures indi- Aug. 15, 1931, 12 articles on which monthly 
constitutional practices which relate | ception of Dam No. 2 at Muscle Shoals, it Changchun, Antung end Saopangtin and ate Mr Stephens n’s summary of the prices were secured increa ed as follows 

# closely to very live questions of public m- | was said. The Federal Power Commission, jaye taken’ ever oll Governme nt ervicn is ropean unemploym¢ nt situation follows Stric uly fresh eggs, 12 per cent; butte r, 
terest. it was added, has the power to dispose The reports state that all foreigners art in full vext ; ; ; 9 per cent; cabbage 8 per cent; pork 
Responsibilities Increased | . brag r the Ry gl ater! cafe.” ' In -~ . « am ries of a eee: non - oo ; ugat a pe r cent Ks - 

; a t of 192 s D ne Depart- me? ached record figure uring the) loin steak, ro steak oast, c f 

me one who has_spé nt a few years = ib of War ee ne oa the aa Intervened. in 1929 pa Winter, February being u sally the | pork and beans, and tea, 1 pei cont: and 
ee ee ee to the Federal Power Commission. The United States intervened through | worst month. The Spring decline, which: hens less than five-tenths of 1 per cent 
fail to te impressed by the extent to which Construed as Final diplomatic channels in 1929 during the normally begins in March or April and | Twenty-one articles decreased: Onions, 12 





' ati ae as Yon- Clash between Chinese and Russian troops reduces the total to the ye low in, per cent; flour, and bananas, 6 per cent; 
s itrv are forcing} A combination of all these acts of Con- , . . 
oa "lee Federal Goverment responsi- gress, it was stated, makes it possible for 01 the Manchurian border, according to June or July, this year was disappointing. | evaporated milk, and potatoes, & per cent 


bilities and activities which its founders the President to dispose of all the Muscle records on file in the Department of State Consequently, unemployment reported at! oleomargarine, lard, and orange 2 per 
never contemplated ‘should be dealt with | Shoals property without further authori-| At that time Secretary Stimson pointed the end of June was generally the highest | cent; plate beef, bacon sliced, leg of lamb, 
by the central government In our early | zation from Congress. Under this con- Out the danger of violating the Kellogg 9" record for the midyeai canned red salmon, bread, rolled oat 
history the battle was between those who| struction of the iaw, it is held that any eat. 50 which both China and Russia are Finland Only Exception ae neve mony, canned ~ aioe ‘ 
é rac t t \ , esi Signatories , ie Ss, and raisins, rc and whe: 
Believed in a strong central government | Cin tac entered inte ty She seemment om a poke F an wn averted hen Rus The 20 European countries regularly re- a ] aia poe = or on A . te ro 
and those who carried the States’ rights} recommendation _ of the Commission anger of war was averted when Rus- al, and coffe ss than five-tenth 


porting unemployment statistics, with one of 1 


, ticle 
exception (Finland), showed heavier—and, 


would not be subject to further legisla- 54" troops finally withdrew from the 
. border The dispute over the Chinese 


per cent. The following nine « 





doctrine to the extreme. 


ti i showed no change Chuck roast, sliced 
The contest for a strong central gov-/| tion by Congress. " ’ in most cases, very much heavier—unem- |; ic : F 
: ee . <a oe idcaene Bastern Railway, which caused the trouble ; a ham, fresh lk, vegetable le substitut 
ernment is over. Since the Civil War there} The examination into the legal situation — 7 area be ett . are , publ ployment last Winter than in that of 1929- eaten meal race fi: oe ; os ward a sae 
Sie Net se ae, began immediately after the first meeting S“* 18 SUD) ; AC BOUIAUIO 30. For 13 of the 20 the figure was the |) oany ' ae amen eee, LANREY COM 
[Continued on Page 3, Column 1.) | of the Muscle Shoals Commission in Au- In Four-power Treaty highest on the records, which for most 2@@ C@2ned pea 
Sapiiaeeianink-eemananed | Sust. The Commission, however, has not The United States also is a party to the countries go back to 1921. Again with a Increased Average Cost 
U 14> f W _ | ‘H a ltl 9 | yet adopted any policy as a result of the four-power treaty for the Pacific, accord- During the month from July 15. 1931 
jse O ore a 1 investigation into the President's author- ing to records of the Department of State [Continued on Page 6, Column 4.) to Aug. 15, 1931, 36 of the 51 cities from 
° ity. It was also stated that the President This treaty, signed at the Washingtor - which price were received showed in 
On Labels Restricted has not been consulted about the legal Arn Conference, provides that in case P I: ti A c | as ] creases in the average cost of food as fol 
| phases of the matter war threatens in the Pacific area, France, opu ation NnAIVZeCC low Detroit and Providence, 3 per cent 
——— == Sentinment in favor of Congress first Great Britain, Japan and the United > i ( * Boston, Bridgeport, Chicago, Hou ton, Los 
> . T ~“dlicines -—_——- —_--— States shall consult with each other and By | aren al bricin Angele Manchester. Portland (Me.). and 
Food Produc ts Not Me dici >| [Continued on Page 2, Column 1.} take steps to prevent the conflict . © ’ 





Savannah, 


per cent; Baltimore, Buffalo 
_ . \ Cleveland, Columbus, Dallas, Indianapoli 

; f , my Native Born With German) Milwaukee, Mobile, Newark, New York 

The injudicious use of the word a] > ? f ; / shee pe a = ae er ei “pak , *s aaa 
oq The, Andudicions use of ve 4 Placement of Public Works Employes uatsenis’ Gusti Ser Wacken, 


breakfast foods, bread and other bakery Mothers or Fathers Lead 1 per cent; and Birmingham, Butte, 


oduets will be subject, to action unaer/ =" Dh rough National Exchange Is Urged 2 ou ot native wnite veoie in (continued “on Page 5, Column 3. 


@ the national pure food law. according to | this country in 1930 whose fathers o1 
a statement issued Sept. 20 by the De- | mothers, or both, were born in Germany 
partment of Agriculture. The statement larger than any other similar group 
follows in full text: | wy e ope ° ’ 

“Breakfast foods, bread and other bak-| Necessity for Mobility of Labor and for Operation of Em yea. disclosed Sept. 21 in making 


Federal Agency Explains 


public Dealing in retrospect with the effects 
ery products, and alimentary pastes are ’ + ° v8 e 1930 census statistics classifying this coun- a a I » T , Y 1 of the depression, the Department pointed 
not medicines,” states Dr. P. B. Dunbar, | ployment System on Federal Basis Cited in try’s native white population of foreign or | Is Tr aced tin New Government Stuc y to the temporary bolstering of conditions 
Assistant Chief, Federal Food and Drug | 5 mixed parentage according to the coun-| in the first four months of 1930 which 
eee “and such products, meee Survey Made by Labor Department tries in which these parents were born = es was a period immediately following the 
ing on their labels an injudicious use of | , ce Se ee Descendants from parents, either of : erie 7 : adoption of a program to check declining 
the word ‘health’ will be subject to action whom or both were born in Italy ranked Problem of Feminine l nemployment, Its Extent, Causes business at a conference between Presi- 
under the national pure food law THE placement of 80 per cent of public wiping out in a measure at least “the | second in number, while those whose par- | dent Hoover and outstanding business 


Several domestic and imported food 
products bearing label representations and | ; eee % ha alontnatl f 
containing statements in the accompany- | @™Ployment exchange, the elimination o 


ing literature as to their value in main-| age requirements in the placing of job- pjojtation by various agencies, the strict-| Poland rated fourth in number. The total 
taining, promoting, or restoring health or/less and the protection of unemployed est observation of minimum wage laws number of native white persons in the 
in acting directly as therapeutic agents against exploitation by agencies are recom- Of cooperation at all times with en United States in 1930 who were of foreign ‘TH entire scope of American women in 


The report also stresses the need of) nativity ranked third, and those whose 














in the treatment of disease have recently Se nemeded ‘ and employe groups. or mixed parentage was 25,361,186, it was industry, their history, occupational 

appeared upon the market. | mended in a report following a survey of “The report covers four months work in) disclosed. distribution, and problems, has been com- 
These forms of labeling, according to| European methods issued Sept. 19 by the pngland and, France, Germany, Aus- Persons of whole or partial English- | piled by the Women’s Bureau of the De- 

Doctor Dunbar, have been noted particu- Secretary of Labor, William N. Doak. tria, Italy, Switzerland and Belgium, and) born parentage aggregated 1,713,589 | partment of Labor, Director Mary Ander- 

larly on cereal products, such ae: break- | The mobility of labor 1s stressed in the @ Study of the records of other European of the total numbe1 Ten countries son announced orally Sept. 19. 

fast foods, bread and other bakery com- report as necessary in order to limit un- COURtTeS were represented in this entire population Increasing demands by numerous social 

modities, and alimentary pastes. Pp : re Sere ss Mr. Leary’s chief recommendations are:| group by more than 750,000 persons, ac- and civic organizations for up-to-date 
In many instances the statements or| employment and it is therefore suggested 1. That any employment system to be cording to the figure: facts on women wage earners led the Bu- 








claims appearing upon the labels are false| that “any employment system must be successful myst be based on recogniti In comparison with the 1930 figures for yeau to prepare this new bulletin which 
or misleading to an extent constituting operated on a national or Federal Basis.”, of the fact t'ilat unemployment is not this section of the population, the 1930} wj}] be published under the name of 
misbranding under the Federal Food and! The report, also recommends strict neu-| local matter and can best be limited by | returns showed an increase of 13 per cent “women in Industry,” Miss Anderson said 
Drugs Act. In such cases the Adminis-|trality in all labor disputes and impartial-| making labor as mobile as possible. This|in this group, which sometimes, the Bu- | The following additional information was 
tration has proceeded against the com-|/jity in dealing with union or nonunion, being so, it naturally follows, as experi-| reau explained, is called “the second gen- supplied concerning the new publication: 


" 














modities shipped within the jurisdiction | affiliations ence abroad has shown, that any employ-| eration of foreign white stock. The Bu- Nine important topics are treated, 
of the act. The Department’s summary of the re- ment system must be operated on a na- reau’s statement follows in full text among which is the problem of unemploy- 

“The use of the word ‘health’ in con-| port follows in full text tional or Federal basis The Director of the Census announced aa ce ike pc er po bln el ee of 
nection with the name of such articles The placement of at least 80 per cent 2. That the basic essential of success is| today the distribution by country of birth = ssiielaioas fe ae dae : . : 
or the use of similar expressions on the/ of persons employed on public works de-| cooperation between employer and em-) of parents of the native white population - a's ae ; 
labels constitutes misbranding unless the! signed to relieve unemployment through ploye groups and the exchange system.! of foreign or mixed parentage, as shown AS Unemployment among women is now 
goods actually can be relied upon to re-! the national employment exchange sys- It should be recognized that this is a serv- by the fifteenth censu receiving considerable attention, the bul- 
store or maintain the health of the con-| tem and strict neutrality in all labor dis- ice which must be “sold” as any othe: On April 1, 1930, there were 25,361.186 |letin present a brief but adequate 
sumer,” stated Dr. Dnubar. “Further, it!) putes is recommended in a report on the service is solid native whice persons of toreign or mixed discussion of it. The largest proportion 
has been noted that such statements as| experience of unemployment exchanges in 3. That because of the novel characte rentage in the population of the United ,of unemployment among women occurs in 
‘rich in iron, lime, and vitamins’ are not} Europe made public yesterday by Secre- of the work paper tests can not be de-| States This number is distributed by Oregon, Michigan, New Hampshire, Maine 
justified by the composition of the food! tary of Labor William N. Doak pended upon to provide personnel, no} intry of birth of parents in Table 1. ; Vermont, Connecticut, Colorado and North 
u® many cases. All statements of com- The report made by John J. Leary Jr., can any nation-wide scheme of selection he classification is made according to Carolina, while the smallest proportion 
position, as well as all statements of ther-| special representative of the Department,| be depended upon to provide men and|/country of birth of father except where occurs in Mississippi and South Dakota 
apeutic effect, must be fully warranted; | further recommends that in placing the; wom.n equipped with the local knowledge the father is native and the mother for- Such causes as seasonal variations and 


otherwise they. are properly classed as| unemployed the test in so far as possible —_—__—__- —— - fluctuations of labor in certain industrie 
@ misbranding.” jbe ability to work and not age, thereby | [Continued on Page 2, Column 2.] | [Continued on Page 5, Column 6.] {as canneries, technological unemployment, 





having foreign parentage, the Census Bue SCOPE Of Women’s Part in Industry ben a: te ak 


works employes through a national|dead line at 40.” entage was wholly or partially of Irish And Means of Minimizing It Treated in Compila- leaders of the nation. The improvement 


protecting the unemployed against ex-| fathers or mothers or both came from tion Dealing With Nine Subjects | turn was renewed before midyear of 1930 


Fewer Radio Sets ‘Fund for Payment 
Sold at Wholesale 


os Of Farm Export 


Sales of Accessories and Value 


Of Stocks Decrease in | Losses Proposed 





























































































Second Quarter 
ADIO merchandise sales by 430 identi- @.), J ee T c 
I cal wholesale dealers during the sec- Senator Brookhart Urges In- 


ond quarter of this vear decreased by 36.65 . 4 ‘6 
oe San ts Sine a ce | Gee Farm Board Ap- 





the preceding three-month period, accord- ro wrk i i 
ing to an analysis by the Bureau of the| P I at _ to Care for 
Census, Department of Commerce, made Sales of Surplus 


public Sept. 19. 
Pointing out that the statistics are ., 


based on the returns of a comparatively Session of Coneoress 
= 


small number of dealers, and can not, 


therefore, be properly considered in esti- I . | * Is A k d 
mating the total stocks and sales of all n On to yer S ASKe 

wholesalers, the Bureau stated, however, 
that the figures are presented as indicative 


of a trend toward a decrease in stocks Reorganization of Business Svs 





and sales in the second quarter as com- s ’ ~ 

pared with the first tem of the Country Sug: 
While there was a sharp decline in reve- gested for New Basis of Dis- 

nue from sales, wnolesalers decreased the i} ° . . 

value of stocks on hand by 12.19 per cent tribution of Earnings 


from the first quarter to the second. ee 

rigey Mr — of all kinds were — The convening of Congress in October 

at $4.498.539 when the first quarter ende . . » far 

on March 31, and at $3 950,270 at the end ‘0 consider the farm problem and the wis 

of the second quarter on June 30. The employment problem, which, he asserted, 
fs i 7 demand immediate attention and coms 

[Continued on Page 2, Column 5.] prise the foundation upon which to re- 


| Store prosperity, was advocated by Sena- 


Say Oui. Loan | tor Brookhart (Rep.), of Iowa, in a radio 


| address. Sept. 19. 
He proposed increasing the Federal 


‘To Govern Operation Farm Board's revolving fund to $1,500,- 


000,000 or more and then giving the Board 


Of Airline Services authority to pay any losses sustained by 


his suggested plan of exporting all sur- 

s ae plus farm products in order to prevent 

; 3 : flooding the domestic market with this 

All Aircraft Used on Sched. surplus. 
Seeks Fund for Jobless 


uled Routes Now Required Agriculture is the only American busie 


To Be in ‘Continuous 5. be said, that is not selling its sure 
. ere ‘ > plus in foreign markets. 
State of Airworthiness While thus remedying the agricultural 
: aes é Situation would meet partially the unem- 
ployment problem, an additional $3,000, 
000,000 would be required to start suffi- 
ation of scheduled air transport services| cient public works to provide work for 
and now requiring that all aircraft used 6,000,000 jobless’ persons, Senator Brooks 
for such purposes be maintained in a ~<— — 7 x 
“continuous condition of airworthiness” oan” ‘“acr a a a hie 
were made public Sept. 19 by the Aero- | country should be reorganized in order 
nautics Branch, Department of Com-| that earnings will be distributed upon the 
merce basis of the Nation’s net average annual 
inn increase of wealth, which is 4 per cent, or 


revised code, which was discussed between $15,000,000,000 and $16,000,000,000, 
at a conference of operators and pilots 


with the Department in July, contains | Tax on Excess Profits 

three new statements of importance, it He favored Federal taxation of excess 
was stated orally at the Branch. These |-Profits and approved Senator Glass’ sug- 
innovations, in addition to the matter of | gestion for a 5 per cent tax on all resales 
maintenance of equipment, require the | 0M stock exchanges within 60 days of the 
filing of detailed periodic reports on | date of purchase. 


Revised regulations governing the oper- 


operations, and the provision of a “sat-| Senator Brookhart’s address was delivs 
isfactory, adequate, and properly quali-|¢red through the Washington Star’s Na- 
fied” ground organization. tional Radio Forum over the Columbia 


| Broadcasting Sy: 
Cade Satergecied g System. The section of his 


| address dealing with the need of an Oc- 

Interpretations of the entire code, aS/tober session of Congress and with va- 
well as the full text of the regulations,| rious economic questions follows in full 
are printed in the Sept 15 issue of the | text: 


Department's “Air Commerce Bulletin,” With a record like this in what Govern=- 
just made public. Further information| ment has already done, the question will 
contained in the “Bultetin’ and fur-| be presented as to what the Government 
nished orally at the Branch follows: }can do, in the next Congress, for the 


Comprehensive reports showing routes revival of prosperity to the whole people. 
operated, miles flown, passengers carried,| Unless Congress is called in extra session 
trips scheduled, and additional data must} at an early date, there will be little chance 
be filed with the Branch, under the new) for any substantial accomplishment. Of 
regulation, monthly course I do not believe that these great 

This information is not to be published questions can all be solved in any one 
except data of general interest such as! session of Congress. “Big business” itself 
months operated, hours and miles flown,! is demanding a revolutionary reorganiza- 
number of passengers carried, passenger tion, but something substantial can be ace 
miles flown, and pounds of express car-| complished if Congress is convened in 
ried—as far as the operations of any in-/| October. 
dividual air transport organization are Two problems that demand immediate 
concerned -———— 

Airworthiness Required [Continued on Page 7, Column 1.] 

The Department, in specifying that » “ 
equipment shall be maintained in a con- Commerce y earbook 
stant condition of airworthiness, revised 
the previous regulation on this subject R a tien D - 
which merely provided that aircraft should eviews epression 
be maintained to “the highest degree of . 
operating efficiency.” The continuous con- . : : 
dition of airworthiness was not mentioned) New Volume of Annual Covers 

2 ‘st ; g i § ssue /e ‘ T 
ns _ set of regulations issued over Calendar Year 1930 

tadio §=equipment requirementS were 
modified in some respects in the promul- 
gation of the revised regulations, although 
the Department’ pecifications that “all 
aircraft shall be provided with approved 
radio receiving apparatus for the pur- 
pose of receiving radio range beacon 
signals and weather broadcasts” was not 
altered. A provision is made, however, that 
an adequate visual signalling system may 
be substituted with the approval of the 
Depariment 

The Department, in a note to its in- 
terpretations of the new code, asserts 


The year 1930, with its record pf dee 
clining trade, prices and production as @ 
part of the general economic depression, 
developed a definite trend in the country’s 
banking structure to fewer, but larger, 
banking institutions, according to an an- 
alysis of conditions by the Department of 
Commerce in “The Commerce Yearbook 
for 1931,” which was made public Sept. 20. 

It was described as strikingly evident 
from the facis adduced that larger banks 
were arising last year from the circume- 
stances of the depresion which was obvi- ' 
ously responsible for the record high total 
of bank suspensions—1,345—in any one 
year. These failures left the country with 
1,251 fewer banks than were in operation 
than at the end of 1929, and 6,733 less 


[Continued on Page 7, Column 6.) 


was shortlived, however, and the downward 


had passed. 

Something of the same type of break oce 
and general deflation are analyzed incurred in the downward movement early 
their relation to women workers. in 1931, the analysis showed, and the 

For example, 12 women now can do statement was made that in that instance 
certain work in canning factories which the volume of business was stabilized. The 
before the introduction of labor-saving analysis dealt with 1930 and prior years, 
machinery required 200, while new ap- however, and further reference to the 
pliances in the textile industry have re- course of business after the apparent stab- 
sulted in one person doing the work of | ilization of early 1931 was omitted. 

17 formerly. Attenti 1 was called in the analysis to 

In addition to unemployment among the increasing efficiency of labor and man- 
women, the bulletin will commence with! agement in most lines of commerce and 
a general chapter on the work of the|industry. This fact was manifest to an 
wage-earning woman. Such topics as why | unusual extent in the figures for 1929, the 
she went to work, the number and extent | analysis explained, for those statistics re- 
of her employment, what factory work) veal only a slightly greater employment 
means, and the history of women in in-|in that year compared with 1923 while 
dustry in the United States the value dded by manufacture was about 

Another chapter will present a panorama | 2° per cent. 
of the industrial world in which women Respecting prices, the Department de- 
work. Here such important subjects as|clares that many important raw materials 
changing civilization, the effects of the} have declined in value to, or below, actual 
introduction of machinery, the relation | production costs. This fact, together with 
of the worman workers to the machine, the general decline in commodity prices, 
age, and their lives under its influence,| was said to have made this country’s for- 
will be treated. The whole aspect of mar-| eign trade show a greater decrease when 
ried women workers and their social en-| compared with other years than actually 
vironment logically follows in a separate | has happened when the measurement is by 
chapter volume. 

Two chapters are devoted to health} (Summaries of sections of “The 

RS Commerce Yearbook for 1931” will be 

} (Continued on Page 2, Column 1.) | printed in subsequent issues.) 
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August Pay Rolls _ 








And Employment By National Exchange Is Urged 


| 


Show Slight Drop 


Declines Noted for Month in| 
Manufacturing Industries, 
Department of Labor An- 
nounces 





necessary in exchange work. When the 
system is thoroughly established, the mat- 
ter of placing lesser executives and cler- 
ical help under civil service can be con- 
sidered. 


. : ‘ , 4. That success further depends upon 
Slight decreases in employment and pay the exchanges being strictly neutral in 


rolls were registered in the general index) 4}; industrial disputes, and treating alike 

of manufacturing industries during the all employers and a pepe of 
ily, ac-| their union or nonunion affiliations or 

month of August as compared to July pisiiboaphnies. 

cording to the monthly employment re- 


5. That in any method of registration of 
port of the Department of Labor issued jobs, or persons seeking the same, provi- 
Sept. 19. 


sion should be made for careful recording 
Of the 15 industrial groups surveyed by on cards the terms, conditions and qual- 


the Department, increases in employment | ity of the work offered, and the experi- 


= .| ence and special qualifications of the ap-| 
“were reported by three and decreases by plicants. Such records, plus the ability 
the remaining 12. 


The most pronouncéd | of exchange officials to “size up” candi- 
gains in employment in the separate in- dates will enable the exchanges to send! 
dustriés, which included pianos, millinery, the right types to employers, and better 
stores, and women’s clothing, the Bureau | equip State and district managers for the 
stated, were largely seasona!. solicitation and development of jobs, and 
The report follows in full text: filling the same once they are found. Such | 
in Employment records, properly kept, will present at all 
ae SS Teen er times an accurate picture of the employ- 
The Bureau of Labor Statistics of the ment situation and end the wild guessing 
Department of Labor reports the changes that has served to complicate the present 
in employment and pay roll totals in Au-| cuctem, 
gust, 1931, as compared with July, based) ~* 
on returns made by 46,917 establishments p 
in 15 major industrial groups, having in 
August 4,583,275 employes, whose com- 
bined earnings in one week were $105,- 
527,491. 





rovisions on Employment 


In Public Works Contracts 


6. That contracts for public works de- 


‘ = s signed to relieve unemployment should 
The combined total of these 15 industrial) provide that 80 per cent of all employ- 


groups shows a decrease of 0.3 per cent! ment on such work, or works, be hired 
in employment ftom July to August and | through the employment service, subject 
@ decrease of 1.1 per cent in earnings. to waiver or modification of this clause by 
Increased employment in August WA&S) the Secretary of Labor, this to permit the 
shown . 3 of the 15 industrial groups: | transferring of men from the more dis- 
ees oak per gh 7 con. tressed communities. 
nous coal mining, 0.8 per cent; an - 
‘ning and preserving, 39.8 per cent. 
Decreased employment was shown in 
each of the remaining 12 groups: Manu- 
facturing, 0.6 per cent; metalliferous min- 
Ang, 0.8 per cent; quarrying and nonmetal- : 
lic mining, 3 per cent; crude petroleum | ™ents. ; a 
producing, 4.5 per cent; telephone and 8. That in all States where: minimum 
telegraph, 0.8 per cent; power, light, and! wage laws are in effect, no persons be sent 
water, 0.8 per cent; electric-railroad op- _ ge pa ag coe or individuals in con- 
eration, 0.9 per cent; wholesale trade, 0.3| tempt of such laws. 
per cent; retail trade, 2.5 per cent; hotels,| “Examination of the foregoing will,” 
0.5 per cent; laundries, 1.7 per cent; and says Mr. Leary, “show that the structure 
dyeing and cleaning, 5.2 per cent. thus far developed by Secretary Doak and 
Manufacturing Industries |} John R. Alpine is built on correct lines 
Employment in manufacturing indus- | ®"4 rests on solid ground.” oi 
tries decreased 0.6 per cent in August, as Before developing these points seriatim 
compared with July, and pay-roll totals | the report gives much of the background 
decreased 1 per cent. These changes in| of the public exchanges system, which had 
employment and earnings are based upon |its inception in the first decade of the 
returns made by 13,573 establishments in| century, and has developed mainly since 
54 of the principal manufacturing indus- | the International Labor Conference held 
tries of the United States, having in Au-'| in Washington in 1919. 
ote wee “aan “The experience of all,” says the report, 
Pees to ONS WECE WEFO ane toe ty “has demonstrated most effectively the | 
The leather group of industries reported | imperative necessity of cooperation with | 
an increase of 2.5 per cent in employment | employers and the maintenance of the 
over the month interval, coupled with an | strictest neutrality in industrial disputes, | 
ions tes delaaien 0 ania Of 3 bot cent | 2S well as in what we term the ‘open 
xtule gr : ; : shop-closed shop controversy.’ In _ this 
in — oo - — - oe connection it is interesting to know oe 
cent in pay-roll totals. Hac 49 | after 21 years the English have decided 
separate industries composing the textile | it to be ‘necessary to advertise the service 
group, with the exception of the cotton | 4, you would any other service.’ 
Goods industry, reported increased em “The experience of all countries,” the 
ployment in August. ; “i , report continues, “is that the best results 
The food group of industries showed no | **! ecient te Seek aed Gi iin 
change in employment in August, as com- with onts a fa Bis osc a = ae 
pared with July, while earnings in this |W! a ; cane : ee -. ae feed 
group were 1.6 per cent below the level of = ae he — ment 0} . seaete ize 
the previous month. The remaining nine | “NOwleage, otherwise not available. Once 
; ; i the system is operating smoothly, resort 
groups of industries used in computing > cae % eal aaeeeee 
the Bureau's indexes of employment and | Can be had to Civil service. 
earnings reported decreased employment LL ¢ . ‘ 
and pay rolls. The greatest decrease in Check Seen on Undue 
employment over the month interval, 3.5 Expansion in Industry 


7. That by executive order, or other- 
wise, navy yards, arsenals and other Gov- 
ernment establishments requiring civilian 
noncivil service employes, be directed to 
| use the exchanges in filling their require- 


” 


| “Aside from the direct and immediate 
value of the exchanges in placing men 
and women” the report continues, “it 
further appears that they can be of value 
as a check upon undue expansion of in- 
dustry and as a part of any scheme for 
public works planned to take up the slack 
in employment. It has even been sug- 
gested, although the suggestion so far as 
I have been able to learn has not been 
|made effective, that the data of the ex- 
changes might be used as a guide in the 
letting of contracts for Government goods, 
such as for instance Army and Navy uni- 
forms, in a time of depression in the 
| ready-to-wear clothing industry. The ex- 

‘ es ~ -, "pe re » j . ~ 
ernment plant at Muscle Shoals on the aoe oa po ghar gee noe Mgt yon 
Tennessee River was expressed orally by other and salvaging some of the skill ac- 
several members of the two Houses of 


[Continued on Page 7, Column 3.] 
Ruling Is Sought 
On' Muscle Shoals 


President Empowered to Sell 
Plant, Commission Told 


(Continued from Page 1.) 
passing on the question of the sale of 
Muscle Shoals property before any final 
executive action disposing of the big Gov- 


quired in their old trades. 
wear Welsh (Dem. of Montana, said) “TUS in England many loom fixers 
it is inconceivable that the executive de-| ‘Tally skilled machinists) have been 
partment of the Government would at- transferred out of the texile centers to 


aeroplane factories. In England also, to 
; use another illustration, there has been 
some transfer of miners skilled in shoring 
to work on embankments. It seems that 
it should be possible in this country to 
transfer miners skilled in rock work, han- 
dling of pneumatic tools, shorting, etc., 
from depressed areas to centers such as 
New York where large tunnel undertakings 
are under way, or to other public works 
such as Boulder Dam where a limited 
number of rock men are being used. 
“The experience of England in the 
transference of men attempted on a large 
Scale is, that, generally speaking, the only 
men who can be successfully transferred 
| from one area to another are young ones 
| Whose roots and whose habits have not 
become too firmly fixed. This is also 
true in the training of; men for new 
trades, the, years having demonstrated 
that, save in very rare cases, little can be 


tempt to finally dispose of the property 
without approval by Congress. 

Senator Brookhart (Rep.), of Iowa: “It 
looks to me like another attempt to steal 
the project. The whole proposition has 
been considered by Congress for many 
years*and it is for Congress to finally 
act on the question of sale of the plant. 
The. progressive group in Congress cer-| 
tainly is for Government operation of 
Muscle Shoals and we are going to stick 
to Government operation.” | 

Senator Hull (Dem.), of Tennessee: “It | 
is the first time this question of the 
executive right to sell the plant has been 
raised and I want time to study it.” 

Representative Steagall ‘(Dem.), of 
Ozark, Ala., said: ‘Congress has con- 
sidered the question of Muscle Shoals for 
many years and Congress alone has the 
authority to authorize its sale.” 

Senator Frazier (Rep.), of North Da- 
kota: “Our understanding is t@t con- 
gressional approval is required for any 
sale of Muscle Shoals and I believe Con- 
gress will act to stop any executive dis- 
position of it without congressional au- | 
thority.” 

Senator Wheeler (Dem.), of Montana: 
“Regardless of whether there is some au- 
thority in the law to permit the sale of 
Muscle Shoals, it seems to me that Con- 
gress on two occasions passed a law ex- 
pressing its views in the matter. The 
Executive Department of the Government 
certainly is unwarranted in taking such 
a drastic stop. I think it would be re- 
sented by a substantial majority in Con- 
gress and I know it would be resented 
by the liberal minded members of the two 
Houses of Congress regardless of political 
affiliations.” 
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Government Traces Scope 
Of Women in Industries 


(Continued from Page 1.| 


Placing Public Works Employes — 


Necessity for Operating Employment System. 
| On Federal Basis Cited in Survey 





[Continued from Page 1.] | 


| large as to make the training, or semi- 





Governor Ritchie. 
Looks to Lawyers 
For Leadership 


Is Natural and 
| Logical Leader of Repub-| 


done with men who have passed their 30th | lic He Tell American Bar | 
- s ‘é ar) 


birthday. | 
Association 


| Profession 


“Very iittle has been done in the mat- 
ter of training for new trades outside of 
England, where each year some 8,000 per- 
sons pass through the training centers, 
where various skilled, or rather parts of | ing that “the lawyer is the natural and} 
skilled trades are faught. The reason | Jogical leader in this Republe,” Governor | 
for this is that in other countries the sur- | Albert C. Ritchie, of Maryland, in an ad- 
plus of labor and of skilled trades is so| dress tonight at the annual banquet of 
|the American Bar Association, said that 
“the tendency of the people seems to be 
to look largely to the business man and 
the financier, as specialists, for leader- 
ship.” if 


“However sound this may seem in the-| 





Atiantic City, N. J., Sept. 19.—Declar- | 


training, of more men a mere waste of 
time and money. 


Experience of England 
In Transferring Labor 
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“The English have also made some 
progress in the training of women from 
the coal and cotton centers in domestic 
service, where there is work for thou- 
sands. In this, however, they are handi- 


ory,” he continued, “I question whether | 
it works altogether weil in practice. Be- \ 
cause Government should be run on 
sound business and financial lines it by 
no means follows that the industrialist | 


capped by class feeling (the Lancashire | or the financier is best able to run it so. 
factory lass feels herself above any ser-|'The help and cooperation of each is es- 
vant). , | sential, but neither may be as well fitted 

“The English have been more succé€ss-| as one experienced in the political arena 
ful in transferring men of the navy or| to cope with the cross currents and back 
common labor type from the depressed | fires, the ambitions and the jealousies 
areas to more prosperous industrial cen-| which, do what you will, creep in govern- 
ters, notably in the vicinity of London.| mental administration, and by the help} 
This work has involved, among other|of which or in spite of which govern- 
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Relief Is Sought ° 
For Northwestern 
Drought Sections 


Mr. Wheeler Urges Farm 
Board to Give Wheat to 
Red Cross for Distribution 
To the Hungry 


Senators Walsh (Dem.), and Wheeler 
| (Dem.),, of Montana, at a conference 
| with President Hoover at the White 
| House on Sept. 19 discussed the need of 
|relief for the drought-stricken farms of 
| the Northwest. 

They stated orally afterward that they 
| believed the Federal Farm Board should 
turn over its wheat stabilization holdings 
to the Red Cross or similar orgaaization 
so that the wheat may be ground into 
flour and distributed to the poor who are 
unable to buy flour or bread. 

“We took up this matter with the Pres- 
ident,” Senator Wheeler explained, “but of 
course I cannot state what the President’s 
views are.” 


Means to Feed Hungry 
The plan, he said, would provide the 
means for feeding the hungry in the 
cities and elsewhere. Second, it woyld 
take off from thg wheat producers and 
the wheat market the constant menace of 
that stabilization holding of Government 
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standards for women workers. Industrial 
hazards, sanitary working conditions, and 
hours of labor are among the related topics 
discussed. A separate chapter is given to 
labor legislation for women, and presents 
the causes therefor and the kinds as well 
as the effects of it. 

“What the Wage-Earnng Woman Earns” 
is an interesting chapter on the social 
theory of paying them and of factors af- 
fecting as well as the adequacy of their 
Wages. In conclusion, the economic effects 
of a low-wage scale are expounded. 

After a chapter on the distribution and 
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general connections of women with the 
industrial and labor world, a final chapter 
is devoted to the part the Women's Bu- 
reau takes in their activities. 

It is expected that there will be a great 
‘demand for this new and absorbing pub- 
lication by the Bureau. | 


Foreign Relations—(P 1--¢ 3) 
(P 2--c 5, 7) (P %--c 5). 
Foreign Trade—(P 3--c 6). 





things, the reconditioning, or rebuilding | 
of men who have deteriorated physically | 
through idleness. | 

“There has been little transference and | 
nothing approaching mass_ transference | 
in Germany or Austria, because local men 
are usually available for all jobs offered, 
and, as in England, there is the handicap | 
of insufficient housing. France does con- 
siderable shifting of men about. Belgium 
has done little, its labor being probably | 
the most fixed of any of the larger indus- 
trial countries of Europe. In Italy there 
has been considerable mass movement. 

“In the suggestion that contracts for| 
public works, designed for the relief of un-| 
employment, contain a clause in effect | 
leaving it to the Secretary of Labor to 
say what percentage of men employed on 
such work shall be hired through the ex- | 
changes, the main thought is to insure} 
that the work shall be done by men actu- | 
ally in need of work while permitting the | 
contractor the freest range in selecting 
his supervisory and technical staffs. The 
secondary thought is that through this 
service may be brought about some equali- | 
zation of unemployment. 


Advantages of System 


In America Cited 

“Thus, if there is a big building job in! 
Detroit at a time when there is a heavy} 
surplus of building trades men in Chi- | 
cago, and comparatively few in Detroit, | 
it should be possible to relieve some of the | 
excess of the strain on Chicago by trans-| 
ferring a considerable number of men| 
from that city to Detroit, even though |! 
this would leave some or many Detroit 
craftsmen idle. 

“A further advantage would be that this 
would prevent the flocking to Detroit of | 
hundreds of men ill able to stand the ex-| 
pense, for most of whom there would be 
no work, and whose presence would com- 
pNcate conditions in that city. Under 
such a system the unpleasant conditions | 
which for months prevailed in and about! 
Los Vegas, N. Mex., prior to the begin- | 
ning of operations on Boulder Dam would 
be prevented and much suffering avoided.” | 

“The exchanges should decline to send | 
applicants for work to any firm, corpora- 
tion or individual, seeking inexperienced | 
agents or salesmen, on other than a wage 
basis, unless it be made clear, as in the 
operation of taxicabs in our larger cities, 
that the person taking employment will 
earn something. In the vast majority of 
cases the most a person unskilled in sell- 
ing or soliciting will get for his trouble 
from this type of employer will be disap- 
pointment and expense. The experienced 
salesman can take #are of himself; he 
knows what to avoid. 

“The ban should also be placed on firms, 
individuals, and corporations offering | 
‘home work.’ Many of these are little 
more than swindling devices with which 
social workers; police and the Post Office 
Department have had much trouble. At 
the best, they run counter to the enlight- 
ened public policy that seeks to keep 
manufacturing out of home and tenement 
and set .up unfair competition to em- 
ployers operating under decent condi- 
tions.” 

“With every care in this and other re- 
spects,” concludes the report, “much criti- 
cism is to be expected, if the experience 
of other countries means anything. 

“Thus, to quote Miss Margaret L. Bond- 
field, late minister of labor in England, 
‘No matter what you may do, .or how)! 
much .you may accomplish, you must be 
prepared for an outbreak against you in 
six months, for miracles will be expected.’ ” 


Czech Building Program 


About $123,500,000 worth of construc- 
tion is provided by contracts let by the | 
Czechoslovakian Ministry of Public Works, | 
which is charged with hastening con- | 
struction in that nation. (Department of | 
Commerce.) 








Apartments in Sweden 
Builders in southern Sweden expect to 


complete nearly 3,000 small apartments, a 
record number, in 1931. (Department of 


| Commerce.) 
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Radio—(P 1--c 6) (P 6--c 1). 
Railroads—(P 6--c 1, 2, 7). 

Social Welfare—(P 1--c 2) (P 2--e 7). 
State Finance—(P 6--c 7) (P %--c 4). 
State Legislation—(P 3--c 4). 

State Taxation—(P 4--ce 4, 7). 
Supreme Court—(P 4--e 5). 
Taxation—(P 3--ce 5). 

Topical Survey—(P 8--ce 3). 

Trade Practices—(P 1--c 4) (P 2--c 6). 
Transportation—(P 1--c 6) (P 5--c 2) 


(P 6--c 1, 2). 
Veterans—i(P 3--c 5). 
Water Supply—(P 5--c 2). 
Wholesale Trade—(P 1--c 6). 
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mental objectives must be accomplished. 


“The business man, mogeover, has not | 
put his own house in order as he might | 
have done. This depression—the 15th} 
major one in the last century, we are 
told on high authority—caught him un- 
prepared. | 

“During the period of prosperity and} 
high profits, he paid big salaries and | 
large dividends, put aside reserves for the | 
depreciation or obsolescence of his plant, | 
a surplus for future dividends and sink- | 
ing funds for his bonds. In those golden | 
days he looked ahead when it came to his | 
interest, his dividends and his plant, and | 
made provision for them, but, with rare 
exceptions, he did not look ahead when | 
it came to his labor, and he did not make | 





provision for it against the hard times 
which were around the corner. 

“Happily, the business man is beginning 
to do this now. He is trying to work out 
plans for unemployment reserves, either 
cooperative or otherwise, which must ap- 
preciably minimize the effect of the next 
depression on forced unemployment. 

“I count this a distinct gain, for the 
problem belongs not to Government but to 
industry itself, and whether you regard 
it as an obligation on industry or as some- 
thing which industry should do for its 
own protection and welfare, the fact is 
that unless industry does make provision 
for forced unemployment, the pressure on | 
Congress and on State legislative bodies | 
will be so great that some sort of legisla- | 
tive dole or other unsound panacea, which 
may be on our back forever, will be in- 
evitable. 

“It seems to me that this depression has 
at least one happy angle. It has awak-| 
ened industry to a higher sense of its 
public obligations, and to the necessity 
of a more enlightened economic states- 
manship. So I believe that industry will 
no longer look so much to Government 
to police it and subsidize it and cure the 
ills of its own making, and that it will 
realize that its future depegds no more} 
on the brains in its office than on the 
labor in its shop. 


Criticizes Financier 

“Neither has the financier measured up 
any too well to his public opportunities. 
In this age of consolidations and mergers 
and corporate pyramiding of various 
kinds, the judgment and the practices of 
sound American bankers have not pre- 
vailed enough, and the result has been 
that stable business enterprises have often 


— 


| 192,760 sets valued at $10,328,063 for the 


| were sales of console and cabinet models, 





The tower and entrance to the Capitol of Nebraska as seen from the 

north is shown. The tower, 400 feet high, is surmounted by the figure of 

the “Sower.” Bertram Grosvenor Goodhue is the architect of the Capitol. 

The symbolic scheme and inscriptions which ornament the structure were 
in charge of Hartley Burr Alexander. The sculptor was Lee Lawrie. 


Sales of Radio Sets and Accessories 
By Wholesale Dealers Show Declin 





Value of Stocks Also Decreased During Second Quarter of | 


Year, Says Bureau of the Census 





[Continued from Page 1.] 


average volume of stocks on hand per 
dealer was $9,187 on June 30 as compared 
with $10,462 for the preceding quarter. 

The average volume of sales per dealer | 
for the second quarter was $18,960 as 
compared with $29,931, for the 38.65 per 
cent decline both as to average sales per 
dealer and total sales. 


compared with the preceding quarter 


14.67 per cent. 


26,753 of the sets on hand at the end | 
of the second quarter, and were valued at 
$1,793,885, declining by 12.52 per cent as 


Midget and table models made up 21,553 
units valued at $899,775 for an increase of 
Television sets on hand 
at the end of the second quarter totaled 


| wheat and once disposed of in a way thaté 
}it would not affect the producers wheat 
prices would rise, he explained. 

Senator Wheeler also discussed power. 
“Private initiative is being done away 
with by reason of great capitalistic activ- 
ities,” he said. “If one wants to go into 
the power business, he has to go to Wall 
| Street to get the money and Wall Street 
will decide whether he can go into the 
power business or not. The great trusts 
}are doing in this country today exactly 
| what is being done in Russia, except that 
here they are private trusts instead of 
government trusts. 


Mergers Seen 

“Whether we like it or not, natural eco- 
nomic development of this country is go- 
ing to be more and more in the direction 
of consolidations.” 

Senator Wheeler, asked about the sug- 
gestion of Senator Borah (Rep.), of Idaho, 
|for a naval construction holiday, said he 
| thought it was a fine suggestion. “Every 
|nation in the world ought to take a holi- 





e day in naval-building,” he said. 





United States Acts 


| To Take Over Land 


| Notifies Panama It Is Ready to 
Revise White-Alfaro Treaty ‘ 


At any time Panama desires, the United 
States is prepared’ to. begin negotiations 
for revising the White-Alfaro treaty of 
1926, which provides for this Government's 
taking over New Cristobal, which is a 
section of Colon desired by the Department 
of War because a large number of Pan- 


* 


; . 1 g loyes live there, it was stated 
10 valued at $2,030, as against 6, valued | ®™M@ empilo\ ; 
s ss : — 9 ee ,030, g ; ally Se aes 
Dealers soid on spss - pg at $1,309 for the preceding quarter. — Sept. 19 at the Department of 
ceiving sets of all Kinds, valued at | ainst |,, Vacuum tubes on hand at the end of |”'))". 4. explained that the land. no 
577 during the second quarter, as against j1,° second quarter aggregated 398,182 as exple 1a 2 and, now 


first quarter. The decline was 39.07 per 


cent. Of this aggregate the main items Quarter, The decrease was 24.03 per cent 


which totaled 48,034 units valued at $3,- 
125,190 units, as against 95,626 units val- 
ued at $6,340,480 for a decrease of 50.71 
per cent. Midget and table model sales 
aggregated 49,167 sets valued at $2,598,884 
for the second quarter, as against 80,915 | 
sets valued at $3,338,317 for the first, or a 
decline of 22.15 per cent. 


'Trade Commission Sets 


The Federal Trade Commission's 


Monday, Sept. 21, is as follows: 


tubes valued at $609,414, as against 612,246 
tubes valued at $802,130 for the preceding 


Hearings for Week 


cal- 
endar of public hearings for the week of 


ownec by the Panama Railway, will revert, 
anyway, to this country in 1966 and will 
not go to the Panaman Government. The 
United States, therefore, was said to be 
only obtaining jurisdiction over the land, 
thereby relieving Panama of police and 
fire protection. 
United States Owned Land 

In other words, according to the ex- 
planation, the United States owned the 
land, although Panama had _ jurisdiction 
over it. The following information also 


Six television sets valued at $1,170 were Final arguments before the Commission: was made available: 

not survived ambitious schemes of over-| sold by wholesalers during the second Helena Rubinstein, Inc., of New York; Sept. Although the Panaman Minister, Dr. 
financing and overmerging, with the| quarter, as against none reported for the, 2!..2 p.m. Washington. in the Commis-| Harmodio Arias, mentioned the matter 
alluring profits they held out; and| first. The remainder of the set sales were |; Ww. in the matter of alleged price main. Of the treaty to the Department some 
through a too intensive salesmanship, se-|in miscellaneous categories. ; tenance in sale of cosmetics; Alfred M.| time ago, and was told that the Depart- 
curities of uncertain value or ef no value Total vacuum tube sales for receiving Craven, Commission's attorney; | Henry M. ment would be glad to proceed with the 
have found their way into the hands of| sets, including tubes in sets were 1,013,575 pea York, respondent's attorney. | negotiations at any time, he has not men- 
the public. lin number valued at $1,187,469 for the | Knapik & Erickson of Chicago: Sept. 23.| tioned the question again. 

“It is fortunate that there are American second quarter, as against 1,344,021 tubes |2 p. m., Washington, in the Commission's Under the treaty of 1903, the Canal 
financiers of courage and patriotism, be- | valued at $1,811,891 for the first quarter.) hearing room, 1800 Virginia Ave . iN. W 


cause financial leadership will in the next 
few months be subjected to its greatest | 
test in history. 

“The truth is that while there should 
never be an unholy alliance between busi- 
ness and government, there should be an | 
entente cordiale between them. The car- | 
dinal mistake both business and finance | 
make is to regard Government as some- | 
thing apart. You can hardly think of | 
a public question which concerns busi- | 
ness today, either ‘at home or abroad, | 
which is not shot through with political | 
and governmental repercussions. | 

“I would like to see business and finance 
embrace a new political philosophy. The 
collective mind of the era shapes the era, | 
and the collective mind of this era is the 





| business mind. It should understand that | nese Government, according to informa- 
| Government must not be looked on as a} 
|,source of selfish protection or of special | Department. 


privilege. It realizes now that bad Gov-| 
ernment is bad for business. It should | 
realize next that good Government is | 
good ‘for business, and the power and| 
training of business, the ability, the en- 
ergy and the fidelity that go with it,} 


| Should be made more. available to the | 


State. 

“By developing a high order of self- | 
government, business will do much to} 
throw off the incubus of excessive gov- 
ernment interference. It can so regulate | 
itself as to relieve government largely of | 
the necessity of regulating it.” 

Distinct Part to Play 

In this process, Governor Ritchie con- 
tinued, the lawyer has his distinct part 
to play. “Better than any other,” he said, | 
“the lawyer can furnish leadership which 
will show faith in the courage of the 
truth, and faith in the courage of the) 
people to face it.” 

“I believe the people want the truth,” | 
the Governor declared. “If politics has 
fallen from its once high estate, I think | 
this is largely due to the fear of so many 
in political life to face the truth. Talk 





¢ > ae in the matter of alléged misrep tion ir 
The decrease was 34.66 per cent. HWornibrook 


sale of leather goods; E. J “Com- 
Of the total stocks on hand at the end | mission's attorney. Docket 1750. 
of the second quarter, 51,009 units, valued Trial examiner's hearings = 
ne rere radi sets every char- licago Machine ‘ool istributors anc 
at $2,852,717 were radio sets ee vat Others of Chicago; Sept. 22, Minneapoli 1¢ 
acter, as against 54,112 sets a. m., 303 Federal Building: alleged unfair 


$3,175,343 for the preceding quarter. The 
decline in stocks was 10.18 per cent. 


Console and cabinet models made up 
} 
Grants Permit 
Japan Grants Permi 
To American Aviators 


A permit allowing the round-the-world 
flyers, Hugh Herndon and Clyde Pangdorn, 
to continue their flight from Japan across 
the Pacific has been granted by the Japa- 


methods of competition in the sale of usec 
machinery; William C. Reeves, trial examiner 
Robert H. Winn, Commission's attorney 
Docket 1754.—Jssued by the Federal 
Commission. 


Che Cuited 


Title Registered 
Established 


~ { 
tion made public Sept. 19 by the State 


The Department's statement follows in 
full text: 

In a telegram, dated Sept. 19, Mr. Ed- 
win L. Neville, Charge d’Affaires at Tokyo, 
reported to the Department of State that 
the Japanese Foreign Office has just in- 
formed him orally that the permit for 
Messrs. Herndon and Pangborn had been 
granted. 
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C. G. Marshall, Manager Secretar 
ADVERTISING DEPARTMENT 
Victor Whitlock, Director 


torium did was avert the crisis, that it 
is only a breathing spell, and that he 
real and momentous problem will come 
when the year is up, and when our Na- 
tion and the nations of Europe alike must 
determine what their future welfare re- 
quires with respect to international ob- 
ligations? 

“If you believe that the stupendous 
growth of electric power and the unity 
and dominance of its control require gov- 
ernmental intervention lest natural re- 
sources be exploited, then before rushing 
head long into public ownership as the 
cure, why not examine instances where 
it has been tried, and see whether if these 
had to stand on their own feet, with no 
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Advertising: Gordon Simpson 
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to men in public life and see how differ- 
ent their public and their private views 
often are. It is almost as if they think 
the truth must be dressed up, that it 
must be camouflaged with sophistries and 
fallacies. Side-stepping and pussy-foot- 
ing—two soft sounding names for politi- 
cal cowardice and hypocracy—are becom- 
ing a fine art. 

“If we would help the American farmer 


governmental credit or general accounts 
behind them, paying their own taxes and 
their own way and keeping their books as 
privately owned enterprises must do— 
whether in these events they will not 
linearly always show operating deficits 
| which the already overburdened general 
| taxpayers must make up. 

| Cites Prohibition ; 

“If some of us in the beginning believed | 


the governments of the forty-eight S 


Owen D. YounG 
CHARLES EvANS HUGHES 
Epwarp W. Bok 

Miss BELLE SHERWIN 
Bernard M. Baruch 


Trade 





Mrs. MEDILL McCorMIcK 
JULIUS ROSENWALD 
ALBERT D. LASKER 
ALBERT SPRAGUE 

Puitip H. GADSDEN 


to his feet, why delude him and our-|in the Eighteenth Amendment as a means 


E. A. DEEDS 


FREDERIC W. ALLEN 


Zone is sovereign American territory, over 
which the Eighteenth Amendment and the 
Volstead Act is in force. Therefore the 
: transportation of liquor is prohibited. 
) The only exception to this is the Canal 
and the Panama Railway. This does not 
1 apply to the transportation of liquor from 
» the City of Panama across the Canal Zone 
to David or any other cities west of the 
| Canal. 
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selves into thinking it can be by lifting 
him up by his own bootstraps? 

“If you would yield to the ery of some 
militant minority to put across its par- 
ticular panacea through the sumptuary 
course of governmental mandate, why not 
face the fact that whenever you do this 
you necessarily take from the States 
rights and responsibilities which were 
theirs, and you generally take from the 
people liberties and _ self-initiative they 
were intended to have? Every time a new 


for temperance—which I @fti not happen 
|to do—why after 10 years delude our- 
|selves any longer into thinking that pro- 
| hibition can ever prohibit or that it will 
}ever promote temperance in any way? 
| Why not face the tact that the last state 
|is worse than the first? 

“The Wickersham Commission did what 
I regard as a stupendous piece of work 
thoroughly well done, and yet they sub- 
mitted a unanimous decision to which 
nearly all the judges who concurred in it 


Federal bureau is born a new regiment) filed strong individual opinions dissenting 

is added to the army of tax-fed office- | from it—and it is in these individual opin- 

holders. ions that the facts are given, clear, pal- 
“If you believe that the collapse of} pable and incontrovertible. 


Germany would have been disastrous to “But I must close. I do so with the 
Europe, and that this in turn would have| plea that in trying to overcome the in- 
been disastrous to us, so that the year’s} dustrial depression which surrounds us, 
moratorium was necessary to avert the} we try to overcome the depression in our | 
crisis, and I believe that it was, then why | old-time virtues of fact-facing and truth- | 


EEE] | not face the fact also that all the mora-| speaking too.” 
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To Ask Federal Help Criticized 





Abdication of Civic Responsibility Threatens, 
Constitutional Government, Says At- 
torney General Mitchell 





[Continued from Page 1.] 


has been no doubt that the Federal Gov- | 


ernment wields adequate power for its own 


preservation and for the efficient dis- 
charge of its constitutional functions. We 
used to speak of encroachment by the 


Federal Government on the power of 
the States, in the sense of a grasping of 
power by the Federal Government from 
resisting State and local governments. 

There has now developed a definite tend- 
ency toward willing abdication by the 
States of some of their proper functions. 
There is still resistance to transferring 
to the Federal Government powers which 
the States desire to keep, but what I 
have in mind is the definite disposition of 
local governments, induced by the desire 
to avoid uncomfortable tasks, to shift 
to the Fedéral Government duties and 
responsibilities which are burdensome, ex- 
pensive, or distasteful. 


Recently this tendency has been most 
pronounced in two ways; first, in the ex- 
tent to which the Federal Government is 
being asked to step out of its proper 
sphere, by drafts on the public treasury 
and the expenditure of national gfunds, 
under that provision of the Federal Con- 
stitution known as the general welfare 
clause; second, in the disposition to de- 
mand of the Federal Government that it 
use its very limted powers in respect of 
the detection and prosecution of crime, to 
undertake a disproportionate share of the 
task of suppressing crime. 


Limited Power of 


Federal Government 


Under the Constitution the Federal 
Government is one of limited powers. It 
has only those powers defined in the Con- 
stitution or which are reasonably neces- 
Sary or proper for their execution. The 
Tenth Amendment expressly provides: 
“Powers not delegated to the United States 
by the Constitution, nor prohibited by it 
to the States, are reserved to the States 
respectively, or to the people.” 

Yet we find a clause in the Constitution 
which, in its practical application, seems 
to have opened the door wide for the 
Federal Government to engage in in- 
numerable activities which have no refer- 
ence whatever to the powers of the Fed- 
eral Government as enumerated in the 
Constitution. That clause, known as the 
general welfare clause, is found 
tion 8 of Article I of the Constitution, the 
pertinent provisions of which are as fol- 
lows: 

“The Congress shall power to lay and 
collect taxes, * * * to * * * provide for 
* * * the general welfare of the United 
States.” 

It authorizes Congress to raise money 
and spend it for promoting the general 
welfare. The question at once arises as 
to what is meant by the general welfare 
In spending money for the general wel- 
fare may Congress go beyond the powers 
of the Federal Government enumerated 
elsewhere in the Constitution, or must 
Congress confine itself in those fields of 
action within the powers enumerated else- 
where in the Constitution? That ques- 
tion has often been debated but has never 
been determined by the court of last re- 
sort, and for peculiar reasons is not 
likely to be. 

Other questions relating to the consti- 
tutional powers of the Federal Govern- 
ment touch individuals in such a way 
that the persons affected have an in- 
terest enabling them to invoke the judg- 
ment of the courts, but with respect to 
the appropriation and expenditure of 
public funds under the general welfare 
clause, no one has yet been able to de- 
vise a method by which the constitutional 
validity of such measures may properly 
be presented for judicial decision. 


Supreme Court Ruling 


In Maternity Act Suit 


A recent instance is found in the cases 
of the State of Massachusetts v. Mellon, 
and Frothingham v. Mellon, decided by 
the Supreme Court of the United States 
in 1922. Congress passed a statute in 
1921 called the Maternity Act authoriz- 
ing the expenditure of moneys from the 
Federal Treasury to reduce maternal and 
infant mortality. 

Among the powers listed elsewhere in 
the Constitution there is nothing that 
would remotely authorize the Federal 
Government to deal with that problem. 
outside of those areas like the District 
of Columbia, where it exercises exclusive 
sovereignty. Suits were brought by the 
State of Massachusetts and by Frothing- 
ham, a taxpayer, against Andrew W. Mel- 
lon as Secretary of the Treasury to en- 
join the expenditure of funds on the 
ground that protection and care of 
mothers and their infants is a local mat- 
ter within the powers reserved to the 
States and not within the limited author- 
itv of the Federal Government 

The Supreme Court held that the State 
of Massachusetts had no right to raise 
the question because as a State it was not 
affected and had no such interest as en- 
titled it to maintain the suit. The: tax- 
payer was likewise defeated on the ground 
that the contributions to the Federal 
Treasury of any taxpayer are relatively 
too minute to give him any substantial 
4nterest. No other method of_bringing 
the question before the courts has been 
devised. The result is that the choice of 
purposes for which the Federal Govern- 
ment may levy taxes and expend money 
under the general welfare clause rests 
with the Congress and back of it on public 
opinion. 


Tendency to Draw 


On Treasury Increases 


So it is that under these conditions it 
is becoming more and more our practice 
to make drafts on the Federal Treasury 
under this power, to carry out some pur- 
pose not within the enumerated powers of 
the Federal Government Matters that 
once were dealt with by individual initi- 
ative, by community cooperation, by volun- 
tary organization, by local governments or 
by States, are in this way being shifted 
to the Federal Government. There is a 
temptation to get all we can out of the 
Federa! Treasury for causes in which we 
are interested, because somehow we feel 
that there is an inexhaustible supply of 
money th e, most of which has been 
contributed by others. 

One evil result is extravagance not only 


by Federal but by State and local gov-| 
#ederal aid for local projects, | 


vernments. 
which many of us are not inclined to op- 
propriations, has a tendency to induce 
excessive expenditures by State and 
municipal governments, with top-heavy 
bond issues and oppressive local taxation 
We hgve now reached a point where, 
under the stress of business depression 
and unemployment, preparations are being 
made in some quartegs to demand of 
Congress direct contributions out of the 
Federal Treasury for relief of distress and 
thus force the Federal Government into 
What has been known abroad as the dole 
system. 

Want and misery resulting from unem- 
ployment must be prevented. All are 
agreed about that. Men differ as to the 


in sec+ 


| tional system, 


jers and 
| the Federal Government. 


source from which relief is to come.| 
There are those who believe it is not a! 
matter for appropriation from any public 
treasury, local, State, or national, of 
moneys raised by taxation, and that the/ 
natural talent of the American people | 
for voluntary cooperation and organiza- | 
tion should be resorted to. Others believe | 
that, while public funds raised by taxa-| 
tion may be resorted to, the matter should | 
be dealt with as a local problem and 
municipal and State funds should be ap- |} 
propriated. Others still, following the 
modern tendency to run to the national 
treasury at Washington for money, are 
insisting on appropriations by Congress 
for direct relief of the unemployed. } 


Result of Direct Relief | 
To Be Far-reaching 


If the last course is followed, resort | 
to the general welfare clause of the Con- | 
stitution will have reached its peak and/| 
the Federal Government will have em- | 
barked on a course of action the conse- 
quence of which may be far-reaching. | 
As a matter of national policy, is relief | 
of distress from periodic unemployment | 
to be furnished out of the National Treas- | 
ury or is the problem to be dealt with 
by improvement and readjustment of our 
industrial system and the creation of re- 
serves or unemployment insurance by in- 
dustry itself through cooperation of capi-"} 
tal and labor, brought about or super- | 
vised, if necessary, by legislation? The 
bitter lesson of the dole in Great Britain | 
should furnish the answer to that ques- 
tion, 

Because, as I have pointed out, the 
constitutional limits of the so-called gen- | 
eral welfare clause may not readily be 
made a judicial question, the legislative | 
and executive branches of the Federal 
Government, on which rests the real re- | 
sponsibility for keeping within those lim- 
its, have reason for care to refrain from 
taking a step which may have grave con- 
sequences. 


This tendency, under the autnority of | 
the general welfare clause, to plunge the | 
Federal Government into action wholly 
unrelated to.it® defined powers is one 
which many of us are not inclined to op- 
pose but which public opinion should be 
educated to resist. It is not merely a legal 
technicality as to the constitutional pow- | 
ers of Federal or State governments. It 
goes to the very spirit of our constitu- 
the maintenance of the 
proper balance between local and national 
governments and the preservation of that 


system of local self-government and re- 


sponsibility under which we have 
tofore prospered. 

A departure from the right course will 
result in placing upon the Federal Gov- 
ernment tasks which never can be as eco- 
nomically, es carefully, or as intelligently 
done at long range and through vast 
bureaus as through local communities and 
local governments. 


here- 


Cites Demand to Bear 
Crime Responsibility 


One other example, which the Attorney 
General of the United States has reason 
to notice, of the existing tendency to dis- 
regard the fundamental principle that 


our Constitution makes our National Gov- 
ernment one of limited powers is found 
in the increasing demand on the Federal 
Government to bear the lion’s share of 
the responsibility for deating with organ- 
ized crime. 

The Federal Government under the Con- 
stitution is strictly limited to punishing 
those crimes which impair Federal pow- 
interfer with the functions of 
All other crimes 
should be dealt with by State and local 
authorities, and yet daily we see this con- 
stitutional principle ignored. We have in 
many of our large cities organized gangs 
of criminals who engage in every con- 
ceivable crime against the laws of God 
and man Their offenses against the 
Federal Government are relatively few 
compared with those against State laws 

Murder, extortion, kidnapping, banditry, 
blackmail, gambling rackets, levy of trib- 
ute on business by threats of violence, 
and frauds, unless committed in those 
limited areas in which the Federal Gov- 
ernment has exclusive sovereignity, such 
as the District of Columbia, are not di- 
rectly violations of any Federal law. Is 
the extermination of these crminal gangs 
to be chiefly the task of the Federal Gov- 
ernment because they do not pay Federal 
income taxes on their illicit gains or be- 
cause incidentally they violate some Fed- 
eral statute? There are as many differ- 
ent kinds of “rackets’’ worked by organ- 
ized bands of criminals as there are varie- 
ties of pickles. 


Power to Suppress Crime 
Belongs to Localities 


Concrete examples will serve better than 
generalities to show that under the Con- 
stitution the main duty and power to sup- 
press organized crime, so prevalent in our 
metropolitan districts, belong to local gov- 
ernments. In some cities we find criminal 
extortion by gangsters, who force mer- 
chants having loads of perishable food- 
stuffs in cars in the railway yards awaiting 
unloading to pay tribute to avoid inter- 
ference by gangsters and loss of the per- 
ishable commodities through delay. 

The criminal codes of all States make 
such action punishable under State law, 
but these cars may have passed in their 
movements from one State to another and 
thus have entered interstate commerce 
The Federal Government has power under 
the Constitution to regulate interstate 
commerce and therefore to protect it and 
to punish offenses against it. Because 
of this Federal power and notwithstanding 
the State in which the offense is com- 
mitted has adequate power to punish it, 
appeal is made to the Federal Government 
at Washington, if the State authorities 
are indifferent, inefficient, or corrupt, and 
fail to protect the merchants and punsh 
the criminals. 


A similar situation exists in connection 
with stolen articles moving in interstate 
commerce. We have an act of Congress 
passed under the commerce clause of the 
Federal Constitution making it a crime to 
transport a stolen motor car from one 
State to another. One who steals a car 
or who knowingly possesses a stolen car 
cammits a crime against the State law} 
where the theft or possession occurs. Yet, 
because the commerce power of the Fed- 
eral Government is involved, State au- 
thorities are inclined to leave to the Fed- 
eral Government the task of punishing 
the thief. 

At the last session of Congress a serious 
effort was made to carry this system 
farther by the passage of a law making it 
a crime against the Federal Government 
to transport from one State to another 
stolen merchandise worth as little as $100, 
thus burdening the already overloaded} 
prosecuting agencies of the Federal Gov-| 





| State 





RESCUE OF AMERICAN FLYER SHOT DOWN BY ENEMY | 








Ensigns Charles H. Hammann and George H. Ludlow, both of the U. S. N. R. F., piloting separate planes, 
dropping propaganda into the Austrian City of Pola, on Aug. 21, 1917, during the World War, were attacked by 


five German Albatross planes. 


Ensign Ludlow’s plane was shot down and fell into the Adriatic Sea. 


Ensign 


Hammann, fighting off and evading the enemy, landed his plane alongside the disabled plane of his compatriot. 
Ensign Ludlow was taken aboard and his plane sunk by Ensign Hammann, who then flew back successfully 
to the base at Porto Corsini, Italy. The Medal of Honor was awarded to Ensign Hammann, while Ensign Lud- 


low received the Navy Cross. 


The incident is depicted in a painting in oil by H. Townsend, which is in the 


Gallery’of Naval Deeds of Heroism which is maintained by the Bureau of Navigation. 


of stolen merchandise who moves it across | 


lines. | 
In the building trades, rackets are or- | 


ganized for extortion by limiting contract- | 
ing and building to local concerns, who} 
are forced to pay tribute extorted by the | 
racketeers. Incidentally, such crimes may | 
have the effect of preventing the shipment | 


of building materials into the State by 
outside contractors excluded from the ring. 
Thus interstate commerce is affected, and | 
in some instances the anti-trust laws are | 
incidentally involved. The Department 
of Justice at Washington is frequently im- | 
portuned to punish such racketeers for the 
violation of the anti-trust laws or other} 
acts relating to commerce, when the di-| 
rect and real responsibility rests with the | 
States, whose officers for one reason or 
another fail in their duty. 

Whatever the criminal gangs may be 
doing, whether through gambling rackets, 
extortion, illicit dealing in drugs, murder, 
or what not, the Federal Government is 
expected to punish them for failing to 
pay Federal income taxes on their illicit 
gains, when the State authorities should 
be bringing them to book for the much 
more serious crimes they commit against 
State laws. 


In many places are concerns engaged 


/in selling securities which are worthless 


or the value of which they misrepresent. 


|These acts are crimes against the laws 


of the States where they operate. The 
States have power through supervision by 
securities commissions to prevent such op- 
erations. They have power to punish 
them, yet because such offenders send let- 
ters through the United States mails in 
furtherance of their schemes to defraud, 
the Federal Government, having a power 
to protect the mails against such uses, is 
often expected to take the principal 
burden of bringing them to justice. 


Cites Enforcement 
Of Prohibition 


For prohibition enforcement we are dis- 
posed to look chiefly to the Federal Gov- 
ernment, although State and national gov- 
ernments have concurrent powers under 
the 18th Amendment and when the 
amendment was adopted it was the ob- 
vious intention,that each State would do 
a large part of the work of enforcement 
within its borders. 


Recently, organized gangsters in the 
City of New York, attempting to kill a 
rival, shot down little children in the 
streets. Instantly clamorous demands 
were made on the Federal officials and on 
the President to bestir themselves. The 
murder of children in the City of New 
York is not a Federal crime and may not 
constitutionally be made such. It was 
stated in the press that this particular 
gang was engaged in illicit traffic in nar- 
cotic drugs. 

What has the Federal Government to do 
with the drug traffic? It has power to 
prohibit the importation of drugs or the 
transportation of drugs in interstate com- 
merce, or to tax drugs, but not to prevent 
dealing in drugs within a State. There 
is an Act of Congress, known as the Har- 
rison Anti-Narcotic Statute, but that is a 
taxing statute. It requires packages of 
narcotic drugs to bear tax stamps and 
punishes those who sell or possess drugs 
on which the stamp tax has not been paid. 
To go even that far in dealing with the 
drug traffic, the constitutional powers of 
the Federal Government were stretched 
to the limit. The validity of the Harri- 


son Anti-Narcotic Statute as within the 
power of the Federal Government wa: 


originally sustained py a bare majority of 
the Supreme Court of the United States 

Surely, it is not the primary duty of the 
Federal Government to punish this mur- 
derous gang merely because they may 
have been dealing in drugs on which Fed- 
eral stamp taxes have not been paid. Any 
public agitation against organized crime 
tending to arouse public opinion and com- 
pel action by responsible authorities is 
commendable, but it should be pointed in 
the right direction. To look to the Fed- 
eral Government as primarily responsible 
in such matters is to disregard not only 
the spirit but the letter of the Constitu- 
tion, to shirk local responsibility, and to 
overlook the direct primary duties of 
States and municipalities. 


Says Cities Should Deal 
With Criminal ‘Gangs’ 


The truth is that such organized crim- 
inal gangs must be dealt with by local 
authority. Municipal authorities have 
thousands of police, where the Federal 
Government has one. Local police and 
city officials have a fund of knowledge} 
about the operations and affiliations of 
criminal gangs in their communities which 
Federal agents sent into the field could 
not acquire in years. If local police do 
not perform their duty, it is because local 
officials do not want them to, and if 
municipal officials are lax, it is because 
the people of the community are content 
to let things be as they are. Passing 
new laws, State or Federal, will not solve 
the crime problem. There are already 
laws enough. The need is for officials 
who will enforce them and for public opin- 
ion in every locality to demand enforce- 


ernment with the duty of detecting and| ment. 


punishing: every petty theft or possessor 


Measures Enacted 
In New York Special 


Session Reviewed 
Fund of 20 Millions Created 
To Aid Unemployed; Five- 
day Week Is Provided on 


All Public Works 


Apany, N. Y., Sept. 19. 

The extraordinary session of the New 

York State Legislature ended today after 
enacting the following legislation: 


Creation of a $20,000,000 unemployment 
relief. fund through a 50 per cent in- 
crease in the 1931 personal income taxes, 
such fund to be administered by a special 
commission of three to be appointed by 
the Governor. 

Providing for a five-day week on all 
public works up to Dec. 1, 1932, and dur- 
ing the same period requiring an ecight- 
hour day and payment of the prevailing 
rate of wages on highway and waterworks 
contracts outside cities and villages. 

Appropriation of $574,000 to pay State 
bonuses to World War veterans who have 
not yet received the ones authorized in 
1924. 

Appropriation of $115,000 to help the 
State Health Department in its fight 
against infantile paralysis. 

Passage of bills granting immunity to 
witnesses testifying before legislative com- 
mittees, including the one now investi- 
gating New York City’s government. 


Passage of a bill outlawing the machine 
gun in New York Siate. 

Amendment of the disorderly conduct 
law to permit arrest of known criminals 
found consorting with other criminals or 
in unlawful resorts. 

Passage of a bili requiring applicants 
for pistol permits to submit to finger- 
printing, limiting such permits to one year 
and requiring that the possessor have a 
permit for each gun and carry the permit 
with him when he has the gun with him. 


most, every department of the Federal 
Government by invoking Federal criminal 
statutes, recently has been active in aid- 
ing local authorities to deal with crime 
conditions, but the more the Federal Gov- 
ernment does, the more seems to be de- 
manded of it. 

An index of the recent vigorous activity 
of the Federal Government in its effort 
to perform its full share of the task 
of punishing crme is the fact that the 
number of persons under sentence of Fed- 
eral courts for Federal offenses, either in 
prison or under probation or parole, rose 
from 24,000 on July 1, 1929, to 42,000 on 
July 1, 1931. We know that the tendency 
to let Uncle Sam do it arises in part from 
the belief that Federal agencies are more 
efficient and less amenable to those sin- 
ister influences slowing up the processes 
of criminal justice which prevail in our 
metropolitan districts, but the good people 
who feel that way about this matter are 
wrong in thinking that the Federal Gov- 
ernment can properly perform these tasks, 
and in the campaign against organized 
crime the tendency to focus attention on 


the Federal Government instead of on 
State and city governments is mistaken 
and ineffective. 


Responsibility at Home 
For Crime Conditions 


If we have organized gangs of criminals 
in our cities, the trouble is not in Wash- 
ington. It is right there at home. The 
responsibility is there. The power to clean 
such rascals out exists in our own com- 
munities and nowhere else, and if local 
officials have not the will to do it, the 
power (to remove them is with the people 
of the community. There is no warrant 
in our Federal Constitution for looking 
to the national government in Washington 
to perform the task. 

It is obvious that, although the Federal 
Government is able to protect its own 
functions against criminal activity and 
deal directly with crime when it rears its 
head in the fields entrusted by the Federal 
Constitution solely to the Federal Gov- 
ernment, the constitutional powers of the 
national government are limited and its 
methods must be roundabout and amount | 
to lit#le more than a sideswiping at crime, 


Income Tax Receipts 
For Month Decline 


Income tax receipts for the month 
through Sept. 17 totaled $187,131,400, de- 
clining by approximately $82,000,000 as 
compared with the same period last year, 
according to the Daily Treasury State- 
ment for that date made public Sept. 19. 
On the preceding day the receipts had 
shown a material increase over the same 
period of the preceding year. 

With these receipts, aggregate income 
tax collections for the fiscal year through 
Sept. 17 amounted to $243,710,900, a de- 
cline of about $92,000,000 as compared 
with the same period of the 1931 fiscal 
year. 

The deficit in the financial operations 
of the Government was shown on the 
Daily Statement to be $352,901,500, as 
compared with $121,325,500 the same date 
last year. The public debt from July 1 
through Sept. 17 increased $555,000,000 as 
compared with $44,000,000 for the same 
period last year, but this increase was 
| more than offset by the cash balance of 
$674,510,699, to be employed in operating 
expenses and refunding of outstanding 


Treasury obligations 


President to Sp ‘ak 
To American Legion 


Makes Trip to Convention on 
Special Train 


} President Hoover left Sunday night, 
Sept. 20, for Detroit, Mich., to fill a speak- 
ing engagement at the annual conven- 
tion of the American Legion. The Presi- 
dent made the trip on a special train, 
his schedule calling for arrival at Detroit 
on Monday, Sept. 21, where after making 
his address, he planned to board his spe- 
cial train for the return trip to Wash- 


ington, arriving early on Tuesday, Sept. 22. | 


| In announcing details of the trip, the 
White House stated on Sept. 19 that Pres- 
ident Hoover received an invitation about 
a year ago to attend the American Legion 
convention. The President stated then, as 
he has many times since, it was explained, 
that the question of his leaving Wash- 
ington at this time was a question of 
pressure of public duties. The President 
informed Legion authorities at Detroit 
last Monday, Sept. 14, that he believed 
he would not be able to leave Washington 
next week. He said then, it was added, 
that they must not count on his at- 
tendance, explaining that if he were un- 
able to make the trip at the last moment 
it would cause disappointment. The Pres- 
ident, however, later found that he could 
make the trip. 


The President was accompanied by two 


of his secretaries, Theodore G. Joslin 
Lawrence Richey and his aides Col 
Campbell Hodges and Captain Russell 
Train, and Dr. Joel T. Boone White 


House physician. 


Prevention o| Fires 
On Farms Is Urged 


Mr. Hyde Asks Cooperation to 
Reduce Losses 


Secretary of Agriculture Arthur M 
|Hyde makes a plea to farmers and rural 


community residents of the United States 
jto reduce the huge annual fire loss on 
|}farms estimated at $100,000,000 in prop- 
erty and, 3,500 lives, in a statement in 
connection with National Fire Prevention 
Week which begins Oct. 4 

The Sccretary pointed out that ever) 


fire prevented represents that much gain 


for a community. The reduction in the 
average farm fire loss is equal to that 
much increase in the agricultural in- 


come. Farm fire property losses are about 
one-fifth of those for the Nation and the 
loss of life is about one-tenth. A ma- 
jority of the farm fires are preventable, 
Secretary Hyde declared. He mentioned 
as the principal causes of farm fires: De- 
fective chimneys and flues, sparks on com- 


bustible roofs, lightning, careless use of 
matches and smoking, spontaneous igni- 
tion of agricultural products, careless 
handling and storage of gasoline and 


kerosene, defective wiring, and improper | 


use of electrical appliances. 


| Local organization, backed by individual 


when it comes to coping generally with| effort, is one of the most effective means 
the crime situation or even with those|0f reducing farm and rural community 


aspects. of crime which both Federal and 
State governments have power to deal 
with. 

This, again, is not a technical legal 
question as to the respective powers of 
State and Federal governments. It goes 
deeper than that What the people of 
any community want they can have. The 
solution of our crime problem under oul 
constitutional system is one for citi 
counties and States. It must originate 
in a lessening of that disposition of local 
governments and communities to abdi-| 
cate in favor of the Federal Government | 
a responsibility which the Constitution of | 


fires, Secretary Hyde said. He urged com- 


munities to organize for fire protection | 


wherever feasible. During National Fire 
Prevention Week he urged farm clubs 
schools, and other civic organizations to 


call attention to the danger and needless- 
ness of fires and to follow up with col- 
lective organization for their control 

The Department of Agriculture, as well 
s the Farm Fire Protection Committee 
of the National Fire Protection 
tion in which department specialists are 
leaders are always ready to give assistance 
and advice to individuals and groups in- 
terested in farm fire prevention.—Issued 


Through a disposition to do their ut-| the United States does not impose upon it.) by the Department of Agriculture, 


American Imports | 


Key to World Trade 


Klein Says Nation 
Has Chance to Assume 
Leadership 


Dr. Now | 








The United States has the opportunity 
to display ‘vigorous, restorative leader- 
ship,” and it will take advantage of that 
opportunity, Dr. Julius Klein, Assistant 
Secretary of Commerce, told a radio audi- 
ence, Sept. 20, over the network of the 
Columbia Broadcasting System. 


One of the means by which this coun- 
try is aiding the world, he said, is through 
the purchase of foreign products. Amer- 
ica’s import trade, according to Dr. Klein, 
is an increasingly ‘“‘mighty power” in world 
economic affairs, and he predicted that 
this country will buy more of the world’s 
goods “as we contrive to get back on our 
feet.” 

Dr. Klein pointed out that this coun- 
try’s buying power was such that as it 
slumped in the depression, the difficulties 
here reverberated around the entire 
| world. 

(The full text of the address will be 
printed in the issue of Sept. 22.) 


Three Out of Four 
Students in College | 
Earn Their Expenses 


Either Partly or Wholly Self- 
supporting, Federal Of- 
fice of Education Finds in 
Land-grant Survey 


Three out of four students are either 
partially or wholly self-supporting while 
j attending land-grant colleges, it was found 
in a survey of more than 34,000 alumni 
and former college students recently con- 
ducted by the Federal Office of Education, 
the office announced Sept. 19. The an-! 





Associa- | 


nouncement follows in full text: 

That a very large proportion of students 
in the United States earn their way 
through college is indicated by recent 
| Studies of material collected for a survey 
of 52 land-grant colleges and universities. 


| Percentages Checked 


The Federal Office of Education reports 
that a careful check of returns from 34,- 
589 alumni and former students shows that 
| 24,952 or 72 per cent were self-supporting 
wholly or in part while they attended col- 
| lege, and that 9,637 or 28 per cent depended 
|} upon their parents to defray the cost of 
| their higher education. 


America’s land-grant colleges were es- | 


tablished to provide higher educational 
opportunities for many who might be de- 
terred from college by 
especially for the energetic and ambitious 
of this class. They became pioneers in 
engineering, agriculture and home making 
education. Results of the Office of Ed- 


ucation’s survey disclosing the unusually | 


large numbers of self-supporting students 
indicate that the land-grant colleges are 
accomplishing this object. 


Agricultural List Leads 


The study showed that by far a greater 
| proportion of the students pursuing 
| courses in agriculture were self-supporting 

than in any other field of study, the per- 
centage being 86. Next on the list were 
Students in engineering and students pre- 
paring ‘to become teachers. The propor- 
tion of students in arts and sciences who 
paid their way through college was 62 
per cent. 

In the case of women students studying 
home economics, only one-half of them 
were wholly or partially self-supporting. 
The opportunities for women to earn their 
way in colleges were much less than for 
men students, the survey revealed. 


Cavalry Regiment 
To Be Mechanized 


Unit Will Be Stationed at Camp 
Knox, Ky. 


The Secretary of War has directed the 
Corps Area Commander, Fifth Corps 
Area, to prepare Camp Knox, Kentucky, 
to house the Mechanized Cavalry Regi- 
ment which will be organized there some 
time after Dec. 1, 1931, thus initiating the 
execution of the policy of mechanizing a 
part of the Cavalry which was announced 
by the Chief of Staff on May 18, 1931. 


Orders are soon to be issued disbanding 
the Mechanized Force at Fort Eustis, Vir- 
ginia, and moving the following elements 
which are now included in that force to 
Camp Knox for station: Headquarters and 
Headquarters Detachment; Troop A, 2nd 
Armored Car Squadron; Company C, 13th 
Engineers; 19th Ordnance Company; 28th 
Motor Repair Section; Signal Corps De- 
tachment; Quartermaster Corps Detach- 
ment 


Totals to be moved approximately 22 
officers, 14 first three-grade enlisted men, 
and 370 other enlisted men Approxi- 
mately 170 motor vehicles will accompany 
the above Above personnel will leave 
Fort Eustis prior to Oct. 31, 1931. A 
Cavalry regiment for mechanization will 
arrive at Camp Knox some time after 
Dec. 1, 1931, and absorb above elements 
service detachments and Engineers. 
Total strength then will approximate 40 
officers, 20 enlisted men, first three grades, 
and 680 other enlisted men, plus such 
personnel of the services as may be re- 
quired.—Issued by the Department of 
War 


less 


French Cotton Industry 
A 50 per cent curtailment in operations 
by the French cotton manufacturing in- | 
dustry, effected by the decline in the prices | 
of raw materials, is invisaged unless the 
outlook improves soon. (Department of | 
Commerce.) 
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Annual Expense 
For New Naval 
Ships Declines 


Appropriations Fall Off 15 
Per Cent Since Washing- 
ton Arms Treaty, Says 
Navy Department 


The average annual appropriation for 
increase of the Navy and replacement of 
obsolescent vessels has ‘dropped off over 
15 per cent since the Washington Arms 
Conference was held in 1922, according to 
oral and_ statistical information made 
available Sept. 19 ata the Department of 
the Navy. 

Analysis of naval appropriations and 
expenditures for the past decade refleet 
the trend toward reduced ship construction 


since the Washington Treaty, limiting 
capital ships and affecting other naval 
armament, was negotiated, it was said. 


Navy Called Inferior 


This trend toward smaller and smaller 
appropriations for replacement of worn 
out warships has placed the United States 
in a position of inferiority, in comparison 
with foreign countries whose naval con- 
activities have exceeded this 
was pointed out. Further 
oral and_ statistical information made 
available follows: 


Annual appropriations of a minimum of 
$100,000,000 are necessary if the United 
States is to undertake the required amount 
of new naval construction and maintain 
an efficient Navy equipped with modern 
armament. That this amount is too con- 


servative is the opinion held in many 
naval circles. 
Records show that the naval appro- 


priation for the fiscal year 1922, when the 
Washington Arms Conference was held, 
exceeded $508,000,000. Although not all 
of this sum was expended, the actual cost 
of increasing the Navy during that year 
was $129,000,000. 


Expenditures for maintenance of the 
Navy through new construction dropped 
off the year after the Washington Treaty 
was worked out and since that year have 
been materially less. Construction in the 
fiscal year 1923 was allotted $46,682,000, a 
decrease of over $80,000,000, and the sub- 
sequent annual appropriations, including 
1931, have averaged $43,572,000. 

The average total appropriation during 
the period since the Washington Treaty 
also falls below the figure for the period 
immediately preceding this arms limita- 
tion conference. The figure for average 
total appropriations between 1923 and 
1931 is $348,000,000. 


New Ship Building 


Analysis of these statistics shows that 
in the last nine years, the United States 
has spent about 13.6 per cent of the total 
annual appropriation for new naval ship 
construction. The corresponding figure 
for 1920, 1921, and 1922 was 29 per cent. 
The average total appropriation for the 
latter three-year period was $672,000,000 
of which $191,702,000 was spent, on the 
average, for construction. 
| The trend toward decreasing expendi- 
tures for maintenance of the naval ese 
tablishment through provision of modern 
equipment to replace obsolescent and 
worn out vessels has led to the present 
situation where normal expenditures 
must be cut in order that more funds may 
be applied to increasing the navy with- 
out causing any consequent increase in 
total naval appropriations. 


Passengers Decrease 
On Shortest Airline 


New York, Washington Route 
Carries Greatest Number 


The shortest airline in the country 
dropped from first place in the number 
of passengers carried during the first six 
months of 1931, according to operations 
statistics made public by the Department 
of Commerce Sept. 19. 


Air Ferries Ltd., operating over the 
seven-mile airway from San Francisco to 
Alameda, Calif., now occupies third place, 
these reports indicate, with New York, 
Philadelphia, and Washington Airways in 
first place. Further information cone 
tained in the operation reports follows: 


The New York-Washington service care 
ried more passengers than were trans- 
ported over any other single route in the 
United States during the first six months 
of the year and flew the second largest 
number of passenger-miles although the 
route is only 210 miles. This line ree 
ported 29,169 passengers carried and 4,< 
895,539 passenger-miles flown between Jan= 
uary and June. 


Transcontinental and Western Air care 
ried 11,464 passengers on its New York- 
Los Angeles transcontinental route to fly 
the most passenger-miles on a single line, 
6,062,220 in its operations over the 2,500- 
mile route. The total passenger volume 
reported by Air Ferries was 10,306, which 
was a decrease of approximately 11,500 
with the previous six 





in comparison 
months. 
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PRESIDENT’S DAY 
At the Executive Offices 


Sept. 19, 1931 





10:30 a. m.—The Secretary of Com- 
merce, Robert P. Lamont, called to dis- 
cuss departmental matters. 

11 a. m.—Senators Walsh (Dem.), and 
Wheeler (Dem.), both of Montana, called 
to discuss the speeding up of public 


works in that State to aid drought suf- 
ferers. 


2:07 p. m.—The President left on @ 


week-end trip to his fishing camp on the 
Rapidan River in Virginia. 
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Act Limiting Number of Persons 
Engaged in lee Business Held Void 


Interference With Right to Take Part in Law- 


ful Occupation Found by Court to 
Make Statute Unconstitutional 


DeENvER, COLO. 


SoutHwest Utitity Ick COMPANY 
v. 
Ernest A, LIEBMANN; 
New State Ick CoMPpany 
We 
Ernest A. LIEBMANN. : : 
Circuit Court of Appeals, Tenth Circuit. 
Nos. 405, <a cate 
al from the District Court of the 

ARinited States for the Western District 
of Oklahoma. 

J. B. Duptey and Guy L. Anprews J. H. 
Everest, Pui: D. Brewer, ANDREWS & 
ASTON, RAINEY, FLYNN, GREEN & ANDER- 
son, and E. S. Ratcuirr were with them 
on the brief), for appellants; Gro. M. 
NicHotson and TxHos. H. Owen (M. A. 
Looney was with them on the brief), 
for appellee. 

Before Correrat, PuHILiips and 
mott, Circuit Judges. 


Opinion of the Court 
Aug. 20, 1931 


PHiurrs, Circuit Judge—These suits 
involve the constitutionality of chapter 
147, Okla. S. L. 1925, the provisions of 
which are set forth in Marginal Note _* 

The Southwest Utility Ice Company and 
the New State Ice Company, hereinafter 
called plaintiffs, are engaged in the man- 
ufacture, sale, and distribution of ice at 
Oklahoma City under licenses issued by 
the Corporation Commission pursuant to 
chapter 147, supra. The last license in the 
record expired June 30, 1930. Renewals 
of such licenses are neither pleaded nor 
proven. This alone would justify an af- 
firmance of the decree below, but, in view 
of the statement of plaintiffs’ counsel 
at the oral argument that such licenses 
“were in fact renewed, we proceed to a con- 
sideration of the merits. 

If the statute is valid, a license issued 
thereunder is a property right in the na- 
ture of a franchise granted in considera- 
tion of the performance of a public serv- 
ice and is within the protection of the 
Fourteenth Amendment. Frost v. United 
States, 278 U. S. 515, 519, 520. 

In February, 1930, Liebmann, herein- 
after called defendant, commenced the 
construction of an ice manufacturing 
plant in Oklahoma City and was about 
to engage in the manufacture, sale, and 
distribution of ice in that city without 
first having obtained the license required 
by chapter 147, supra. Plaintiffs brought 
separate suits to enjoin defendant frora 
so doing. The two suits were consolidated 
for trial. 

These cases present the single ques- 
tion: Is the business of manufacturing 
and selling ice of such a character that it 
is subject to regulation to the extent 
of requiring a certificate of convenience 
and necessity before a person may engage 
in such business? Or to put it another 
Way, may the State prohibit one man 
from manufacturing ice on his own prop- 
erty and selling it to his neighbor at a 
price they mutually agree t\pon? The 
trial court answered these questions in 
the negative, and entered a decree dis- 
missing the bills. 

Prior to the-enactment of chapter 147, 
supra, the Corporation Commission from 
time to time by order had regulated the 
price of ice, and its authority so to do 
had been upheld by the Supreme Court 
of Oklahoma in Oklahoma L. & P. Co. 
v. Corporation Commission, 96 Okla. 19, 
220 Pac. 54. The Corporation Commis- 
sion, under powers granted by prior stat- 
utes, had also made and enforced regu- 
lations governing the manufacture and 
sale of ice, to insure honest weights, 
pure and wholesome ice, and adequate 
delivery service. By chapter 147, supra, 
the Legislature undertook to grant the 
additional power to regulate by limiting 
the number of persons who might engage 
in the ice business in a given territory. 


Declares Absolute Freedom 


Lacking to Citizens 


While there is no sucn thing as abso- 
lute freedom of the citizen to engage in 
a lawful business, to make lawful use of 
his property, or to contract with re- 
spect thereto, and such rights are subject 
to a great variety of restraints, freedom 
in respect thereto is the general rule 
and restraint thereof the exception; and 
the exercise of legislative authority to 
abridge such rights can be justified only 
by the existence of exceptional circum- 
stances. Adkins v. Children’s Hospital, 
261 U. 8S. 525, 546; Ribnik v. McBride, 
277 U. S. 350, 356. 

In Williams v. Standard Oil 
U. S. 235, the court said: 

“It is settled by recent decisions of this 
court that a State legislature is without 
constitutional power to fix prices at which 
commodities may be sold, service rendered, 
or property used, unless the business or 

roperty involved is ‘affected with a pub- 
ic interest.’ * * * That phrase, however it 
may be characterized, has become the 
established test by which the legislative 
power to fix prices of commodities, use 
of property, or services, must be measured. 
As applied in particular instances, its 
meaning may be considered both from an 
affirmative and a negative point of view. 
Affirmatively, it means that a business or 
property, in order to be affected with a 
public interest, must be such or be so em- 
Ployed as to justify the conclusion that 
it has been devoted to a public use and 
its use thereby in effect granted to the 
public. * * * Negatively, it does not mean 
that a business is affected with a public 
interest merely because it is large or be- 
cause the public are warranted in having 
a feeling of concern in respect of its 
maintenance.” 

In Tyson & Bro. v 
the court said: 

“The authority to regulate the conduct 
of a business or to require a license, comes 
from a branch of the police power which 


McDeEr- 


Co., 278 


Banton, 273 U. S. 418, 


may be quite distinct from the power to! 2nd distribution of ice in all matters relat- | the smaller cities have only one ice plant, | 


fix prices. The latter. ordinarily, does not 
exist in respect of merely private property 
or business, Chesapeake & Potomac Tel. 


Co. v. Manning, 186 U. S. 238, 246, but 
exists only where 


property involved has become 
with a public interest.’ * * * 


Right of Owner to Fix 
Price Held Inherent 


“A business is not affected with a pub- 


‘affected 


lic interest merely because it is large or 


because the public are warranted in hav- 


ing a feeling of concern in respect of its 


maintenance. 
Such as 


Nor is 
arises from 


the interest meant 
the mere fact that 


the public derives benefit, accommodation, 
from the existence or 
operation of the business; and while the 
word of the business, on the feature which | !n either of said businesses, without 
abuses 
a 
business is clothed with a public interest exceed 
is not to import that the public may take day's 


ease or enjoyment 


touches the public, and 
reasonably to be feared. 


on the 


To say that 


over its entire management 
at the expense of the owner. The exicnt 
to which regulation may reasonably 
varies with different kinds of 
The regulation rates to avoid 
is one thing. 
another. 
acter that 


and run it 


only the first 


LO 
business, 
monopoly 
The regulation of wages is 
A business may be of such char- 
is permissible, 
while another may involve such a pos- 
sible danger of monopoly on the one hand, 
and such disaster from stoppage on the j 


other, that both come within the public 
concern and power of regulation.” 

In Tyson & Bro. v. Banton, supra, the 
|court further said: 
| “The right of the owner to fix a price 
lat which this property shall be sold or 
used is an inherent attribute of the prop- 
eriy itself, case of the State Freight Tax, 
15 Wall. 232, 278, and, as such, within the 
protection of the process of law clauses 
of the Fifth and Fourteenth Amendments. 
See City of Carrollton v. Bazzette, 159 
Ill. 284, 294. The power to regulate prop- 
erty, services or business can be invoked 
only under special circumstances; and it 
does not follow that because the power 
may exist to regulate in some particulars 
it exists to regulate in others or in all.” 

A State may not, under the guise of 


protecting the public, arbitrarily prohibit | 


a person from engaging in a lawful, pri- 
vate business, or impose unreasonable and 
unnecessary restrictions upon such a busi- 
ness. Burns Baking Co. v. Bryan, 264 U. 
S. 504, 513; Liggett Co. v. Baldridge, 278 
U. S. 105, 113; Lawton v. Steele, 152 U. S. 
133, 137; ,Meyer v. Nebraska, 262 U. S. 
390, 399, , 

A declaration by the Legislature that a 
business is affected with a public interest 
is not conclusive. The matter is always 
open to judicial inquiry. Wolff Co. v. 
Industrial Court, supra, p. 536; Tyson & 
Bro. vy. Banton, supra, p. 431. 

The inquiry then is whether the manu- 
facture and sale of ice is a business af- 
fected with a public interest to the extent 
required to justify the regulations sought 
to be imposed. This requires an exam- 
ination into the nature of the business, 
the features thereof which touch the pub- 
lic, and the abuses reasonably to be feared. 
Wolff Co. v. Industrial Court, supra, p. 
539. 

In Wolff Co. v. Industrial Court, supra, 
the court divides businesses, said to be 
“clothed with a public interest,” into three 
classifications, as follows: 

“(1) Those which are carried on under 
the authority of a public grant of priv- 
ileges which either expressly or impliedly 
imposes the affirmative duty of rendering 
a public service demanded by any member 
of the public. Such are the 
other common carriers and public utilities. 

(2) Certain occupations, regarded as ex- 
ceptional, the public interest attaching 
to which, recognized from earliest imes, 
has survived the period of arbitrary laws 
by parliament or colonial legislatures for 
regulating all trades and callings. Such 
are those of the keepers of inns, cabs and 
grist mills. State v. Edwards, 86 Me. 102; 
Terminal Taxicab Co. v. District of Co- 
lumbia, 241 U. 8S. 252, 254. 

(3) Businesses which though not pub- 
lic at their inception may be fairly said 
to have risen to be such and have become 
subject in consequence to some govern- 
ment regulation. They have come to hold 
such a peculiar relation to the public that 
this is superimposed upon them. In the 
language of the cases, the owner by de- 
voting his business to the public use, in 
effect grants the public an interest in 
that use and subjects himself to public 
regulation to the extent of that interest 
although the property continues to belong 
to its private owner and to be entitled to 
protection accordingly.” 


Right to Manufacture ; 


lee Held no Franchise 

The r.ght to manufacture and sell ice 
is not a privilege in the nature of a fran- 
chise, such as the right to maintain a 


| public wharf, or to operate a railroad or 


a street railway (26 C. J. p 1011, Sec. 4; 
51 C. J. p. 411, Sec. 8), but is a matter of 
common right open to all. Cap. F. Bour- 
land Ice Co. v. Franklin Utilities Co., 180 
Ark. 770, 22 S. W. (2d) 993. Furthermore, 


| Note 1 

| “Section 1. That the manufacture, sale and 
| distribution of ice within the State of Ok- 
lahoma is hereby declared to be a_ public 
} business, as defined by section 11032 of the 
Compiled Statutes of Oklahoma. 

“Section 2. That no person, 
corporation shall be permitted 
ture, sell and distribute ice within the State 
of Oklahoma without first having secured 
a license for such purpose from the Corpora- 
tion Commission of the State of Oklahoma. 
The license fee hereunder shall be the sum 
of fifty cents (50c) per ton per annum, 
of the daily capacity of ice manufactured, 
sold or delivered but the minimum license 
shall be five dollars ($5.00). 

“Section 3. That the Cornoration Commis- 
sion shall not issue license to any persons, 
firm or corporation for the manufacture, sale 
and distribution of ice, or either of them, 
within this State, except upon a hearing had 
by said Commission at which said hearing, 
competent testimony and proof shail be pre- 
sented showing the necessity for the manu- 
facture, sale or distribution of ice, or either 
of them, at the point, community or place 
desired. If the facts proved at sdid hearing 
disclose that the facilities for the manufac- 
ture, sale and distribution of ice by some 
person, firm or corporation already licensed 
by said Commission at said point, community 
or place, are sufficient to meet the public 
needs therein, the said Corporation Commis- 
sion may refuse and deny the applicant (sic) 
for said license. In addition to said au- 
thority, the said Commission shall have the 


persons, 
to 


or 
manufac- 


right to take into consideration the responsi- | 


bility, reliability, qualifications and capacity 
of the person, firm or corporation applying 
for said license and of the person, firm or 
corporation already licensed” in said place 
or community, as to afford all reasonable fa- 
cilities, conveniences and serviees to the pub- 
lie and shall have the power and authority 
to require such facilities and services to be 
afforded the public, provided, that nothing 
herein shal! Operate to prevent the licensing 
of any person, firm of corporation now en- 
gaged in the manufacture. sale and distribu- 
tion of ice, or either of them, in any town 
city or community of this State whose license 
Shall be granted and isued by said Commis- 
sion, upon application of such person, firm 
or corporation and payment of license fee.” 

Section 4 provides the procedure for apply- 
ing for @ license and the hearing thereon 

Section 5, That the Corporation Commis- 
on shall have the same power and author- 
ity to be charged with the duty of regulat- 
ing and controlling the manufacture, sale 


ing to the performance of public duties and 
the charges therefor, and correcting abuses 
and preventing unjust discrimination and 
extortion, as is exercised by said Commis- 
sion as to transportation and transmission 


the business or the! Companies and shall have the same power| Ments, would normally compete by ship- 


to fix rates, 
to be observed 
poration 


rules, 
by 
engaging 


charges 
such 
in 


and 
person, 
the 


regulations 
firm or 
manufacture 
and distribution of ice, or either of 
and the affording of all reasonable 
veniences, facilities and service, a 
pose as to the transportation and 
sioh companies 

Section 6, All and any orders made by said 
Commission fixing rates, charges, rules and 
regulations as to any pers firm or cor- 
poration engaged in the manufacture, sale 
and distribution of ice, or either of them 
may be reviewed on appeal by the Supreme 
Court of the State of Oklahoma 

‘Section 7. Any person, firm or corporation 
who shall engage in the business of manufac- 
turing, selling and distributing ice o1 engage 
first ob- 
herein, shall 


cor- 
sale 
them, 
con- 
it may im- 
transmis- 


on 


taining a 
be guilty 
person 


license, provided for 
of a misdemeanor and any such 
shall be punishable by a fine not 
twenty-five dollars ($25.00), and each 
Violation shall constitute a eparat¢ 
offense; provided, the Corporation Commi - 
ion ts hereby authorized to promvuleate pen- 
eral orders not in coniliet with thi and 
to ensorce such order avainst an on 
firm or corporation manufacturing elling or 
distributing ice or engaging in either. of 
said businesses, by imposing a fine for the 
violation thereof not to exceed five hundred 
dollars for each of said violations 

“Section 8. Any person, persons or corpora- 
tions aggrieved by any rate, or service, may 
le an application for a hearing under the 
terms and conditions of this act.” 


Section 9 is a general Tepealing clause, 


aet 


per 


railroads, | 


to 


Board of Tax Appeals 
Schedules Hearings 
The Board of Tax Appeals, Division No. 
8, W. C. Lansdon presiding, has scheduled 
hearings at Shelby County Court House, 
Memphis, Tenn., Sept. 21 and Sept. 28; at 
United States District Courtroom, Post 
Office Building, Oklahoma City, Okla., 
Oct. 5 to Oct. 16, inclusive; and at United 


States District Courtroom, Post Office 
| Building, Wichita, Kans., Oct. 19. 


California Rules _ 
On Taxation of | 


Such Income Held Taxable 
Unless Shown to Have) 
Been Derived From Busi-| 
ness Done Without State | 


; it does not require a franchise to use the 
| public streets. 

It is clear that the ice business in its 
inception did not fall within either the 
first or second classification set forth in 
Wolff Co. v. Industrial Court, supra; Ice 
Co. v. Franklin Utilities Co., supra; State 
v. Orear, —— Mo, ——, 210 8. W. 392, 396, 
397. Therefore, we must determine whether 
there has come to exist in the manufac- 
ture and sale of ice peculiar conditions | 


which have a definite relation to the} cluded unless the taxpayer can show that 
public interest sufficient “to justify an in- 


such dividends were derived from busi- 
dulgence of the legal fiction of a grant by| ness done without the State, the Cali- 


the owner to the public of an interest in| fornia Attorney General, U. 8. Webb, has 
the use” and bring it within the third) advised the Franchise Tax Commissioner. 
classification. Tyson & Bro. v. Banton,| The provision in the Act which permits 
supra, pp. 433, 438; Ribnik v. McBride,! g taxpayer to make payment under pro- 
supra, pp. 355, 356. test and then sue for its recovery applies 

In Wolf Co. v. Industrial Court, supra,; to a self-assessed tax, as well as to de- 


the court further said: | ficiency taxes i 
“In nearly all the businesses included | text iiueeas” a a 


under the third head above, the thing Opini 
which gave the public interest was the in-| 5, oom letter — at a comuet 


dispensable nature of the service and the : 
exerbitant charges and arbitrary control | the a of this office on the following 
to which the public might be subjected question: P 
without . regulation.” | 1. Whether dividends and interest Te- 
When rates or charges in a business are | ceived from Federal Reserve banks, joint 
fited by public regulation, competition is|*tock land banks and Federal land banks 
largely removed. Such rates must be suf-| Must be included in gross income for bank 
ficient to produce a fair return upon the|®"4 corporation franchise tax purposes. 
value of the manufacturer’s plant used| 2. Whether the provisions of section 30 
and useful in the business. Permitting| ®PPly to payments of a tax self-assessed 
additional plants to enter the field in ex-|y the company and shown on its return, 
cess of the market requirements, unnec-| 0°! Only to deficiencies assessed under sec- | 
essarily increases rates to be fixed by the| tion 25, and whether claims for a refund | 
regulatory body and paid by the consumer. | f tax should be denied upon the ground | 
that the tax was not paid under protest. 


It is to prevent such needless duplication ) 
| of plants and facilities, and the consequent| 3. Whether additional income for a 
prior year can be added to the income 


|increase in rates or charges, that certifi- | 
cates of public convenience and necessity | f0r @ subsequent year and the tax for'| 
such subsequent year based thereon. 


| are required. Idaho Light & Power Co. v.| 
| Blomquist, 26 Ida. 222, 141 Pac. 1083, 1089, | Burden on Taxpayer 
1, With reference to your first question | 


| 1090. 
|Regulation Is Held you state that the banks mentioned do| 
is not file returns under our Bank and Cor- | 
Extraordinary Interference poration Franchise Tax Act (Statutes of | 
The regulation of the price at which ice} 1929, page 19, as amended) and, there- | 
may be sold is an extraordinary interfer-| fore, you have no basis for determining, | 
ence with the liberty of the citizen (Near | Under section 8(h), the proper allocation | 
v. State of Minnesota, 283 U. S. : of dividends received from such banks; | 
Tyson & Bro. v. Banton, supra, p. 431;| that is, whether the dividends are to be | 
Ribnik v. McBride, supra, p. 356; Adkins} Considered as arising from business done | 
in this State and, therefore, deductible | 


v. Children’s Hospital, supra, pp. 546, 560, 
561), and can only be justified by the from net income, or whether they should | 
existence of exceptional circumstances| be considered as arising from business | 
|making it necessary for the protection of| done outside this State and therefore tax- | 

able in this State. | 


| the public. } 2 | 
Nothwithstanding the close relation be-| Section 8(h) provides that: “The bur-| 
den shall be on the taxpayer to show that | 


tween price regulation and the require- 

‘ment of a certificate of convenience and|the amount of dividends claimed a sa| 

necessity, we are of the opinion that a| deduction has been received from income | 

limitation on the right to engage in a/ arising out of busines sdone in this State.” 
It is my opinion that such dividends 


business which is a matter of common | 
right is an even greater encroachment on| must be accorded the same treatment as | 
|interest from tax exempt securities, and | 


the rights of the citizen than the regula- 
| that the burden is on the taxpayer to} 


tion of prices in such business. Hence, to Y 
| justify such a limitation, there must exist |Support its claim for deduction by proof 
stronger circumstances, making the reg-| that the dividends were derived from busi- 
ulation necessary in order to protect the|ness done within this State. Since the| 
public, than are required to warrant the| banks paying such dividends do not file | 
fixing of rates or prices. | returns, it may be difficult for the tax- | 
In 1929 Arkansas adopted a statute by| Payer to furnish such proof, but, never- 
which it undertook to empower the rail-| theless, the law places upon it the burden 
road Commission to fix the price and reg-| Of doing so. 
ulate the delivery or distribution — Pay Under Protest 
ufactured ice, and to limit the number o aad ‘ es , 
persons who might engage in the manu-| set Genie ae —: tat Chinn 
facture, sale, or distribution of ice in @) jiteg and levied against it is voi m 
given territory. See Act 55, General As- | PN ih Ana evie against it is void in 
sembly of Arkansas, 1929. The validity of | ceahaeh alee or ey EL its tax under 
this statute came before the Supreme) grate ‘Treas sn | seen against the 
Court of that State in Ice Co. v. Frank- | vole ak Sa oo EOCOVES? of the | 
| lin Utilities Co. supra. The court sustained |“ y¢ i my Gi laaciine sin oe 
| the provisions of the eer empowering the | vision apytics ao catcaisenaes ton on] 
railroad Commission to fix the price of ice,| ,, afint My ees aoe 
but held the provisions authorizing that | Well = to deficiency taxes.’ A taxpayer | 
ay question the right of the State to 


Commission to limit the number of per-| inpose any tax upon it under this act, or 


sons who might engage in the manufac- lto ; > ; 
Bite : Bevel ; oO impos 
ture and distribution of ice in a given ter-| 0 ‘MmPose a tax upon certain portions of | 
its income, such as income from tax ex- 


ritory an undue interference with Bs ¢ 
a oe or natural right of the citi- | ¢mPt securities, but at the same time it | 
|zens to engage in such business, not nec-|™@Y Pay the tax under protest in order | 


rf ’ , ie in. | LO avoid the imposition of penalties in the 
essary for the protection of the public in-| arent it is decided later by the courts | 


terests, and in violation of the provisions 7 pi 

of the Arkansas constitution prohibiting ~— bog = = payable. 

lthe creation of a monopoly and of the) ~” “3 section 27 of the act a claim| 

Fourteenth Amendment to the Federal, ¢r°) filed in writing for the refund | 

Constitution. of a tax provided it is filed within one | 
: year after payment. It is not requisite | 


| Ice is now generally used for the , 

| : : : to a refund claim that the tax shall hav 
oe es (ona ax shall have | 
conservation and preservation of “>| been paid “under protest.” | 


| stuffs and in the treatment of the sick, | 
| Deficiency Assessment | 


| and is recognized ag a necessary and ) 

indispensable commodity. However, it] 3. The final paragraph of section 25 
is no more essential than are meat,| Treads as follows: “Except in the case of 
bread, clothing, or coal, and “it has| fraudulent return, every notice of ad- 
never been supposed, since the adoption | ditional tax proposed to be assessed here- | 
of the Constitution, that the business of | Under shall be mailed to the taxpayer 
/the butcher, or the baker, the tailor, the | Within one year after the return was filed 
wood-chopper, the mining operator or the and no deficiency shall be assessed or 
miner was clothed with such a public in-| Collected with respect to the year for 
terest that the price of his product or| Which such return was filed unless such 
his wages could be fixed by State regu- | notice is mailed within such period; pro- 
lation,” and “one does not devote one’s Vided, however, that in the case of re- 
| property or business to the public use or | turns filed on or before June 1, 1930, no- 
|clothe it with a public interest merely | tice of the additional tax proposed to be 
because one makes commodities for, and ®SSessed may be mailed at any time on or 
| sells to, the public in the common call-| before June 1, 1931.” 
|ings of which those above mentioned are| It is my opinion that 
| instances.” Wolff Co. v. Industrial Court, 
|supra, p. 537. Therefore, it becomes 
| pertinent to inquire whether there is suffi- 
}cient actual or potential competition in 
the sale and distribution of ice to pro- 
}tect the public from arbitrary treatment 
land exorbitant prices. Home ice manu- 
facturing plants are now available to per- 
sons of average means. Many hospitals, 
} restaurants, meat markets, hotels and 
dairies have their Own ice manufactur- 
|ing and refrigerating plants. Ice may be 
| shipped by rail in refrigerator cars a dis- 
tance of 100 miles at an approximate cost 
of 10 cents per 100. It may be trans- 
ported in insulated 4rucks over improved 
highways a distance of 75 miles and sold 


| 
} 
| 


SacraAMENTO, Cattr., Sept. 19. | 

In computing the California franchise 
tax, dividends from Federal Reserve banks 
and joint stock land banks must be in- 








“Any tax- | 


except in the| 


« 


corporation in the county auditor's office < 
}in competition with local ice manutae-| ganization, having assumed to act in a co 
turers. Ice manutacturers in Oklahoma) corporation, and its legal authority to ac 
in 1925 operated 378 rural routes extend-| ] : 
ing 25 to 30 miles from their plants 
through sparsely settled territory, and de- 
livered ice to consumers on farms and in 
small communities. In 1930 such routes 
jhad been increased to 769. Therefore, | 
|; while one ice plant can supply the ice 
|}needs of an ordinary city, and most of 


INSURANCE—Brokers—Licenses—Contrac 
of contract after broker had ceased to be 
| 
|if an ice manufacturer in a town having | 
|} Only one plant should demand excessive 
prices, manufacturers in nearby towns, in| 
; the absence of monopolistic trade agree- 


business of financing the c 


ping in ice by rail or trucks. 


Plaintiffs Claim Carload 
Of Ice Weighs 18 Tons 

Counsel for plaintiffs assert that a car- 
load of ice will weigh approximately 18 
tons; that a small community will con- 
sume only about one and a half tons per 
day, and that it is therefore impractical 
to ship ice to such a community in ear- 
load lots because of the loss from shrink- } 
; age and the carrying expense. Of course 
| this is true, but such a community could| 
| not support a small commercial ice plant 
j}and would have to be served through 
truck transportation from ice plants in 
larger cities. 

Counsel for plaintiffs further assert that 
since the adoption of Chapter 147, supra, 
the quatily of ice has improved, honest 
weights have been given, regular deliveries 
have been maintained, and the amount 
of ice used has greatly increased. While 
only two States, Oklahoma and Arkansas. 
have enacted statutes to fix prices and 
limit the number of persons who may 
engage in the ice business, we know as a 
matter of common knowledge that such 


[Continued on Page 5, Column 


licensed broker. 


Carrier & Braddock, Inc., v. S. W. Stra 
13466, Aug. 28, 1931. 


declaration— 
A declaration by the Legislature that a 


v. Liebmann; New State Ice Co. v. Same. 
21, 1931, 


process of law— 
An Oklahoma statute declaring the m 
within the State to constitute “a public 


freedom of persons to engage in a lawful 
of the number of persons who may enga 


3 
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On Docket of Supreme Court 


Statements Have Been Placed on Record 


SUMMARY follows of cases, arranged according to subject matter, docketed on 
the appellate docket during the past week in the clerk's office of the Supreme 
Court of the United States, in which printed petitions or statements have been 


filed. 


Each item includes an index line of the subject matter, a short statement of the 
question involved as shown by the petition or statement of the appealing party, 
the title and number of the case, the lower court whose decision is sought to be 
reviewed, the procedure followed in seeking review, and the citation to, or date of, 


Appeal—Decisions reviewable—Allowance of # 


punitive damages under leadings—Ac- 

tion for malicious prosecution— 

Where it was apparent that the jury in 
action for malicious prosecution, in ren- 
dering verdict for $5,318, awarded plaintiff 
punitive damages, although bill of par- 
ticulars included in plaifitiff's declaration 
claimed only compensatory damages, did 
circuit court of appeals, on appeal from 
judgment for amount of such verdict, err 
in refusing to review amount of damages 
and in failing to hold that trial judge's 
refusal to review the damages, on defend- 
ant’s motion for new trial, was an abuse 
of discretion —Seaboard Oil Co. v. Cunning- 
ham, No. 362; C. C. A. 5, cert. (June 22, 1931). 


Appeal—Decisions .reviewable—Denial of re- 
moval of cause to Federal court— 

Did a State supreme court err in refus- 
ing to review, on an appeal from a judg- 
ment of a trial court, the latter court's 
refusal to remove the cause to a Federal 
court on the ground of diversity of citizen- 
ship.—Hartford Accident & Indeimnity Co. 
et al. v. Howell, etc.; No. 372; 8. Car. Sup. 
Ct., cert. (June 21, 1931). 

Appeal (see also Bankruptcy). 

Bad checks—Statutory provisions—Construc- 
tion—Issuance of check under payee’s 
agreement to redeposit check if returned 
for insufficient funds— 

Whether buyer of goods who gave seller 
checks without funds on deposit sufficient 
for their payment was guilty of passing 
worthless checks denounced by a Florida 
statute, with exception in case of check 
issued to a payee who has been expressly 
notified prior to drawing of the insuffi- 
ciency of funds for its payment, where 
the seller had on previous occasions, on 
the return of the buyer's check, re- 
deposited them until they were eventually 
paid and the testimony as to such custom 
was allegedly sufficient to establish an 
agreement on part of seller to accept checks 
with knowledge thats they might not be 
good and to extend credit until such time 
as they should be paid on redeposit, if 
returned for insufficient funds.—Seaboard 
Oil Co. v. Cunningham, No. 362; C. C. A. 
5, cert. (June 22, 1931). 


Bankruptcy—Proceedings—Review — Appeal- 
able orders—Denial of application for re- 
hearing as to allowance of claim of over 
$500— 

Whether order of bankruptcy court de- 
nying application for rehearing and to re- 
ceive claimed undisputed facts in support 
of allowance of a claim for over $500 can be 
reviewed by circuit court of appeals, either 
under section 24 (b) of Bankruptcy Act 
(il U. S. C. 47(b)), as a matter in a 
proceeding in bankruptcy which the ap- 
pellate court can superintend and revise, 
or under section 25(a) of the act (11 U. 
S. C. 48(a)). om the ground that such 
section should be liberally construed to 
allow an appeal not only from a judgment 
denying a claim of $500 or over, but from 
all matters of final nature in connection 
with such a claim.—Lamson Co., Ine., v. 
Whittemore, etc., No. 370; C. C. A. 7, cert. 
(June 30, 1931). 


Banks (see Municipal corporations). 

Bills of lading (see Carriers). 

Carriers—Control and regulation—Charges— 
Preferences and discrimination—Validity 
of bill of lading clause giving carrier ben- 
efit of insurance— 

Whether clause in railroad bill of lading 
providing that carrier liable on account of 
loss or damage to shipment “shall have the 
full benefit of any insurance that may 
have been effected upon or. on account of 
said property so far as this shall not avoid 
the policies or contracts of insurance” is 
invalid under section 2 of Interstate Com- 
merce Act, making discriminations between 
shippers unlawful, in giving carrier greater 
compensation than collected for similar 
service; and whether courts have jurisdic- 
tion to declare such clause discriminatory 
and therefore invalid without prior sub- 
mission to Interstate Commerce Commis- 
sion; and whether objection of discrimina- 
tion is availablg to any person other than 
the shipper.—Mellon, etc. (Union Pacific R. 

. Co.) v. China Fire Ins. Co., Ltd., No. 
369; C. C. A. 2, cert. (50 F. (2d) 389). 
Commerce (see Carriers). 

Constitutional law (see Jury; Quieting title; 
Witnesses). 

Costs—Items—Expert witness fees—Federal 
courts—Effect on State statute— 

Has a district court of the United States 
power and authority to allow expert wit- 
ness fees, and to include the same as part 
of the taxable costs in a law case, said 
district court being for and sitting in a 
State the courts of which are by State 
statute authorized, in their discretion, to 
allow expert witness fees, and the practice 
and usage in said State courts being to 
muke such allowances and to include the 
same in the taxable costs, but there being 
no such usage and practice in said district 
court.—Henkel, etc., v. Chicago, St. Paul, 
Minneapolis & Omaha Ry. Co., No. 387; 
C. C. A. 8, certificate 
Courts (see Costs; Equity). 

Criminal law—Evidence—Bvidence as_ to 
scheme not connected with one charged 
in indictment— 

Whether Government witness, in prosecu- 
tion for use of mails to defraud, should 
have bee permitted on direct examination 
to testify that years before the accused 


case of a fraudulent return, notice of a 
proposed deficiency assessment must 


| 
} 


| 





be | 


given within one year after the return was | 


filed. 


plates that the income of the current year 
shall be increased by adding thereto in- 
come from a preceding year. 


CURRENT LAW ~» 


Latest Decisions of Federal and State Courts 


CORPORATIONS—Organization—Failure to file certificate of incorporation in 
county auditor's office—De facto corporation—Individual liability of stockholders 
for breach of contract entered into by corporation as such— ; ' 

A person who entered into a contract with a group of persons doing business as a 
corporation and who dealt with the corporation as such and not with the individuals, 
could not recover from the individuals for breach of the contract on the theory 
that the corporation had no legal existence for failure to file the articles of in- 


iS required by the statutes, since the or- 
rporate capacity, was at least a de facto 
*L as such could not be questioned col- 


aterally, but was open to attack only in a direct proceeding in the nature of quo 
warranto, and since such person, having eniered into the contract with the organi- 
zation as a corporation, was estopped to deny its validity as such, 

Refsnes v. Myers et al.; Wash. Sup. Ct., No. 


999 


eve 


40, Aug. 25, 1931, 


t entered into by licensed broker—Breach 
licensed— 


A California insurance broker who was licensed as such under the California 
laws at the time he entered into a contract with 


a corporation engaged in the 


( onstruction of apartment buildings, hotels, and office 
buildings, by which such corporation agreed. to place the insurance on buildings 
under its control during a 15-year period through the broker, could not recover 
damages for a breach of such contract which occurred after he had ceased to be a 


us & Co., Inc.; Calif. Sup. Ct., No. S. F. 


Decisions Published in Full Text in This Issue 


CONSTITUTIONAL LAW—Departments of Government—Judicial furctions—Char- 
acter of business as bejng affected with public interest—Conclusiveness of judicial 


business is affected with a public interest 


is not conclusive, but is always open to judicial inquiry.—Southwest Utility Ice Co. 


(Cc, C. A. 10)—6 U. S. Daily, 1654, Sept. 


PUBLIC UTILITIES—Regulation—Statute requiring certificate of public necessity 
and convenience to manufacture, sell and distribute ice—Validity of statute—Due 


anufacture, sale, and distribution of ice 
business” and prohibiting persons from 


engaging in such business without a permit to so do from the Corporation Com- 
mission of the State, is vold because violative of the Fourteenth Amendment of the 
Federal Constitution in that it constitutes an unwarranted interference with the 


business by providing for the limitation 
ge in such business in a given territory, 


stace the business of manufacturing, selling, and distributing ice is not so affected 
with a public interest as to justify the limitation of the right of persons to engage 
therein.—Southwest Utility Ice Co. y. Liebmann; New State Ice Co. v. Same. 


(c, C. 


I do not believe the act contem- | 


| 


had been with him a partner in, and had 
instigated. a criminal scheme not con- 

nected with the one charged in indict- 

ment for which the witness was sent to 

prison —Vause v. United States, No. 384; 

C. C. A, 2, vert. (Aug. 13, 1931). 

Criminal law—Trial—Arzument of counsel 
wr to indictment outside rec- 
ord— 

Whether trial court, in Federal prosecu- 
tion for use of mails to defraud, erred in 
permitting United States attorney to say 
in his summation that accused had been 
indicted by State grand jury, a fact out- 
side record, the lower court having inferred, 
allegedly, that such statement was made in 
answer to insinuations that prosecution was 
political.—Vause v. United States, No. 384; 
Schuchman v. United States, No. 386; C. C. 
A. 2. cert. (Aug. 13. 1931). 

Criminai iaw—Trial—Disqualification of 
juror—Effect of service on juror of sum- 
mons in padlock proceeding— 

Whether service of summons and com- 
plaint, during progress of trial in Federal 
court in New York of indictment for use 
of mails to defraud, upon a juror, in ac- 
tion to padlock property owned by him on 
@round that tenant had violated national 
prohibition act, constituted disqualification 
of such juror such es to warrant declaring 
mistrial—Vause v. United States, No. 384; 
Schuchman v. United States, No. 396; C. 
C. A. 2, cert. (Aug. 13, 1931.) 


Criminal law (see also Witnesses). 
Damages (see Appeal). 


Equity—Adequacy of remedy at law—Failure 
to move for transfer to law docket—Fed- 
eral courts— 


Did defendant in suit in equity in Fed- 
eral district court, who moved for dis- 
missal on ground that there was an ade- 
quate remedy at law, waive right to a trial 
on the law side of the court by failure 
to move to transfer cause to the law docket 
under Equity Rule 22.—Taylor-Moore Syn- 
dicate, Inc., et al. v. Central Florida Lum- 
ber Co., No. 379; C. C. A. 5, cert. (July 6, 
1931). 

Equity (see also Vendor and purchaser). 
Estoppel (see Municipal corporations). 
Evidence—Documentary evidence—Checks— 

Proof of issuance and making of endorse- 

ments as condition to admission of check 

and endorsement thereon— 


In an action for malicious prosecution 
based on a complaint charging the passing 
of worthless checks, were the checks and 
the endorsements on the back thereof ad- 
missible in evidence without proof of the 
issuance of the checks or the making of 
the endorsements, over the objection that 
no sufficient foundation had been made 
therefor.—Seaboard Oil Co. vy. Cunningham, 
No. 362; C. C. A. 5, cert. (June 22, 1931). 
Evidence (see also Criminal law). 


Federal Employers’ Liability Act—Employ- 
ment in interstate commerce— 

Where switching foreman, employed by 
terminal railroad handling exchanges and 
transfers of cars for all railroads entering 
city, placed three empty cars, in a drag 
of eight cars, upon a switch for local de- 
livery to make ible and facilitate the 
delivery of the remaining five interstate 
cars, and, after having delivered the inter- 
state cars, returned to move the local cars 
which were blocking a crossing, and was 
injured while engaged in such movement, 
was switching foreman at the time of his 
injury engaged in interstate commerce so 
as to give rise to cause of action under 
Federal Employers’ Liability Act.—Phillips 
v. Union Terminal Ry. Co., No. 376; Mo. 
Sup. Ct., cert. (May 21, 1931). 

Grand jury (see Jury). 

Internal revenue (see Federal Taxation). 

Interstate commerce (see Federal Employers’ 
Liability Act). 

Interstate Commerce 
Carriers). 

Insurance (see Carriers). 

Jury—Summoning—Selection of panel—Ex- 
clusion of citizens of certain race—Effect 
as to prosecution of member of such 
race— 

Jury (see also Criminal law). 

Liens (see Vendor and purchaser). 

Limitation of actions (see Federal 
tion; Assessment and collection) 
Whether claimed arbitrary exclusion by 

jury commissioners from personnel of 

grand jury which indicted petitioner, a 

person of Mexican descent, and from per- 

sonnel of petit jury drawn to try peti- 
tioner under indictment for criminal of- 
fense, of all citizens of Mexican descent, 
and selection for such jury service of only 
persons exclusively of white race, notwith- 
standing, a substantial portion of citizens 
and voters of county were persons of Mex- 
ican descent, violated rights of petitioner 
by denying him due process and equal pro- 
tection of law.—Ramirez vy. State of Texas, 

No. 373; Tex. Ct. Crim. Appls., cert. (April 

15, June 24, 1931) 

Malicious prosecution—M alic e — Personal 
malice of agent—Imputation to prin- 
cipal— 

Can the personal malice of an agent 
in instituting criminal proceedings be im- 
puted to the principal, where allegedly not 
ratified by the principal, in an action 
against the principjal for malicious prose- 
cution and false imprisonment.—Seaboard 
Oil Co. vy. Cunningham, No. 262; C. C. A. 5, 
5, cert. (June 22, 1931). 

Malicious prosecution—Prosecution for pass- 
ing worthless checks—Agreement to re- 
deposit checks if returned—Pleading— 
Whether maker of worthless check, claimed 

in violation of laws of Florida, who was ar- 

rested at imstance of payee, could recover 
damages in suit for malicious prosecution 
against payee by reason of an agreement 
of payee to redeposit checks if returned, 
where such agreement was not pleaded.— 

Seaboard Oil Co. v. Cunningham, No. 362; 

Cc. C. A. 5, cert. (June 22, 1931). 

Master and servant (see Federal Employers’ 
Liability Act). 

Municipal corporations—Public improve- 
ments—Certificates of indebtedness—Es- 
toppel to deny receipt of proceeds and 
agency of depository by reason of long 
established custem of bank in discounting 
certificates and crediting discount to de- 
pository for city’s use— 

Where bank had, over considerable period 

of time, advanced funds to a city for con- 

stfuction of public improvements by dis- 
counting city’s certificates of indebtedness 
which it retired out of proceeds of unsold 
bonds delivered to bank by city and by 
crediting proceeds of discount to account 
of, city's depository bank which in turn 
credited city therewith, and Where city 
under agreement with bank for advance 
of funds for construction of particular 
improvements issued certificates of indebt- 
edness Which were deposited with bank to 
secure payment of depository’s notes dis- 
counted by bank, was the city, which had 
been credited with amount of such dis- 
count by its depository after depository had 
been credited therewith by bank, estopped 
to deny that it had received proceeds of 
transaction and that depository acted as 
city’s agent in transaction, in bank's ac- 
tion against it for money had and received 
on cancellation. of certificates because not 
authorized by statute empowering city to 
issue bonds. following insolvency and de- 
pository, although bank had knowledge that 
certificates were ultra vires; and did city 
ratify payment of proceeds of ultra vires 
certificates to its depository by laches and 
delay. in view of failure to object to trans- 
action for pexiod of seven or eight months 
prior to depository’s insolvency, Or was it 
required, on cancellation of ultra vires “ter- 
tificates, to restore to bank the amount of 
the discount which bank had credited to 
depository for use of the city in reliance 
on the long-established eustom.—Chase 

National Bank, etc., y. City of Sanford, FPila., 

No. 364; C. C. A. 2, cert. (@ F. (2d) 400). 

Options (see Vendor and purchaser) 

Patents (see Federal Taxation: Refunds and 
credits). 

Post Office (see Criminal law; Witnesses) 

Quieting tithe—Tax titles—Right to attack 
Defects in proceedings and lack of notice 
or knowledge of tax delinquency— 
Whether curative statute of New Mexico 

(sec. 435, chap. 133, Laws 1921), providing 
that title to property sold at tax sale tor 
delinquent taxes shall not be invalidated 
by any proceedines except upon ground 
that taxex, penalties and costs had been 
paid befor@& the sale, or that the property 
Was not subject to taxation, as construed 
to support tax deed given after three 
years tat ry period—trom date of tax 
sale. despiie aims of lack of notice to 
owner in possession. lack of knowledze of 
tax delinquency, and attempted payment 
of delinquent taxes. is violative of due 
process clause of Fourteenth Amendment 

Knollenberg v. State Bank of Alamogordo, 

No. 380; N. Mex. Sup. Ct., cert. (April 10, 

1931). 

Railroads (see Carriers; Federal Employers’ 
Liability Act). 

Removal of causes (see Appea!). 

Taxation (see Federal Taxation), 


Commission (see 


Taxa- 


| 
| 


| 


| obligations, 


f New Cases Filed Rhode Island Tax 


Is Suggested to 


Bank Dividends Proceedings in Which Printed Petitions or Aid Unemployed 


Governor Outlines Various 
Levies Which Could Be 
Made to Help in Unem- 
ployment Relief 


Provipence, R. I., Sept, 19, 

A special tax, the proceeds to be used 
for unemployment relief, is proposed in 
a statement just issued by the Governor 
of Rhode Island, Norman 8S. Case. 

“It is proposed,” the Governor said, 
“that the Legislature authorize the sev- 
eral cities and towns to borrow on short- 
term notes or debentures, payable not 
later than five years from date, and bear- 
ing a relatively high rate of interest, 
payable quarterly, thus insuring imme- 
diate sale and making their early retire- 
ment desirable. The State would offer 
to purchase the whole or any part of 
such issues at par. They should be call- 
able on 30 days’ notice upon any interest 
due date. While it is not proposed that 
the State shall guarantee the payment 
either of principal or interest of such 
it is contemplated that the 
Legislature shall levy some form of special 
tavx to be collected by its proper agen- 
cies, gnd that the proceeds. thereof 
shall 
cities and towns issuing such obligations, 
such funds to be used solely for the pay- 
ment of interest thereon and for the liq- 
uidation thereof. 


Relation to Property Value 
“The total amount of such obligations 
to be issued and sold should bear some 
relation to the total assessed value of 
property in the several cities and towns, 


| say, one-tenth of 1 per cent. 


“It is estimated that a tax could be 
levied which would not he burdensome to 
those having to pay it, nor difficult to col- 
lect and which would yield approximately 
$1,500,000—a sum deemed sufficient to meet 


the present emergency.” 


That part of the Governor's statement 


| relating to the proposed new taxes follows 
jin full text: 


| 


| 


For the raising of the necessary fund, 
many plans have been suggested. 

Among them are the following and my 
own ideas regarding their availability 
and fitness: 

Opposes Higher Auto Fees 

1. An additional tax on gasoline and in- 
creased automobile registration fees. 

I do not favor either. The taxes and 
fees now required to be paid are applied 
in certain definite ways and have proved 
ample for the purpose for which they 


e apportioned among the several @ 


a 


* 


| were intended. To tax these activities for + 


4 
} 


| 
| 
i 
| 
| 


| may 


other purposes would impose undue bur- 
dens upon them in proportion to what 
others are called upon to bear. Moreover, 
such a tax could not be equitably distrib- 
uted among all the people, but would 
apply to a distinct class. 

2. A tax on soft drinks. 

Such a tax would be difficult to admin- 
ister. Inasmuch as the manufacturers 
not be domiciled in the State, we 


|could not conveniently or even justifiably 


| tax them. 


Our only alternative would be 
io impose levies upon the distributors and 
retailers domiciled here. This would re- 


| quire an elaborate system with many pos- 


| densome. 


and 


sidilities for maladministration. 
Tax on Amusements 


3. A tax on amusements, such as dance 
halls, and upon restaurants. 

These would apear to be the least bur- 
They have been applied in 
many jurisdictions both here and abroad 
and yield a considerable revenue. Being 
paid by the patrons, they are fairly well 
distributed and work little hardship. 

4. A tax on electric lighting bills (ex- 
clusive of bills for power), gas bills (not 
including bills for gas used in industry), 
telephone bills (excluding business 


| telephones). 


All of these have merit and no in- 
dividual would be called upon to pay but 
a very small sum. They might be deemed 
equitable. 

Tax on Pay Rolls Suggested 

5. A tax on pay rolls. 

This should receive careful considera- 
tion. It would reach a large body of citi- 
zens who because of the absence of this 
form of tax in our State, and their ex- 
emption under Federal law, now make 
no direct contribution to our activities of 
Government. Many States have enacted 
income tax laws. Rhode Island has been 
able to balance its budget without re- 
course to this source of revenue. We do 
not need it now but, in the present 
exigency, it would seem that those who 
have employment—and they constitute 


| by far the larger proportion of workers— 
| would willingly contribute in some small 


measure to the relief of their less fortu- 


|nate fellow-citizens. 


It is recognized that this tax on pay 
rolls will not reach some the citizens of 
Rhode Island who should contribute their 
fair share toward alleviating existing con- 


| ditions. 


In order to remove any discrimination 


| which this tax would possibly create, it 
lis suggested that the Legislature increase 


the present rate upon intangible personal 
property from its present rate of 40 cents 
to possibly 45 cents or even 50 cents for 
one assessment only. In this way every- 
one will be called upon to make a con- 
tribution whether he be a wage earner, a 


salaried official or a man engaged in thy 


professions living of this own 


come. 


or out in- 


Trial (see Criminal law) 

Vendor and purchaser—Rescission by pur- 
ehaser—Recovery of payment and expenses 
incurred—Equitable lien— 


Was a purchaser, in an action to rescind 
contract and to recover amount paid in 
exercising his option to purchase the land 
on the ground that he was induced to enter 
into the contract by fraud, entitled to 
equitable lien on the land to secure the 
repayment of such amount and the recov- 
ery of expenses incurred, under & prayer 
for general equitable relief.—Taylor-Moore 
Syndicate, Inc., et al. v. Central Florida 
Lumber Co., No. 379; C. C. A. 5, cert. (July 
6, 1931) 


Vendor and purchaser—Rescission by pur- 
chaser—Suit to rescind for fraud after 
exercise of option to purchase—Adequacy 
of remedy at law— 


Where option to purchase land provided 
that it should become a binding contract 
on purehaser's exercise of option by pay- 
ment of a specified amount, and that “in 
the event the purchaser fails or refuses 
to exercise this option within the time 
specified, or fails to make payments herein 
provided for, all rights of the purchaser 
hereunder shall cease and be determined, 
and all monies paid by purchaser to vendor 
shall be forfeited to or retained by the 
vendor, as the price or consideration for 
tying up said lands under this option,” 
did purchaser, after exercising option by 
payment of the specified amount, have a 
cause of action In equity for rescission of 
the contract and for repayment of such 
amount, on ground of fraud inducing ex- 
ecution of contract, or did he have an 
adequate remedy at law by way of recovery 
of a money judgment for amount paid. on 
theory that there was no necessity of can- 
celliny the contract inasmuch as vendor 
had no rights thereunder which purchaser 
threatened.—Taylor-Moore Syndicate. Inc., 
et al. v. Central Blorida Lumber Co., No, 
378: C. C. A. 5, cert. (July 6, 1931) 

Wit nesses—Examination—Cross-examination 
of accused in criminal prosecution—Use of 
answers given in supplementary civil pro> 
ceedings— 

Whether use in cross-examination of ac- 
cused, during prosecution for use of mails 


[Continued on Page 5, Column 1] 
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7% California Atito 
Accidents Show 
Gains This Year 


Number of Deaths for First 
Seven Months Is 201 

“ More Than Similar Pe- 
riod of 1930. 


SACRAMENTO, CALIF., Sept. 19. 

Motor vehicle accidents in California 
increased 16 per cent during the first seven 
months of 1931 as compared with a simi- 
lar period last year, according to a state- 
ment issued by the Department of Motor 
Vehicles. 

The number of deaths this year was 
1,458, which is 201 more than occurred in 
the same period a year ago, it was re- 
ported. 

The statement follows in full text: 

Motor vehicle accident records closed 
for the first seven monthes of 1931 show- 
ing a 16 per cent increase in the number 
of* accidents as compared with a similar 
period of 1930. In the present year 19,612 
accidents were reported as compared with 
16,935 during the year previous, an in- 
crease Of 2,677. i 


1,458 Were Killed 


These accidents brought death to 1,458 
or 201 more than occurred for the same 
period a year ago. They also brought in- 
juries, many of them very serious, to 
27.207 persons—an increase of 4,773. These 
accidents involved 30,367 vehicles as com- 
pared with 25,905 for the same period 
last vear—an increase of 4,462. 

With respect to the death situation, the 
increase already this year is over 16 per 
cent, a very unfavorable showing in com- 
parison with but 6 per cent increase W hich 
the annual figures for the whole year 
1930 show over 1929. During July this 
year, 242 persons were killed. This is a 
26 per cent increase over the total of 191 
deaths for July of 1930. 

There is but one ray 
gleaned from the accident 
analysis this year and that is in connec- 
tion with the pedestrians. For the first 


of hope to be 


seven months of the year 5,464 pedestrians | 


were involved in motor vehicle accidents. 

This number is not a great increase over 
those of last year, the increase being 
135. In fact, during the month of July 
this year, the item “Pedestrians involved” 
shows a decrease from 55 to 61. Seven of 
the pedestrians killed were intoxicated, six 
were confused by traffic, four had their 
view obstructed, and four were simply 
careless. One was killed while walking in 
his sleep. 

Among the July accidents, 54 were 
caused by drivers falling sleep. 3 because 
drivers had a physical defect, 214 because 
“the drivers had been drinking and 24 
because of blinding headlights of oncom- 
ing vehicles at night. 


Accidents Classified 


A classification of the July accidents 
by days of the week show that the Fri- 
days, Saturdays, and Sundays are the 
worst days for accidents, with Sundays 
showing the largest number of deaths for 
ary day. This emphasizes the fact that 
serious accidents are more likely to occur 
to pleasure-seekers than the persons en- 
gaged in definite lines of business occupa- 
tion. 

Out of 3,103 accidents occurring during 
July, a total of 2,613 occurred in clear 
weather and these involved 151 fatalities. 


Tariff on Hacksaw Blades 
Adjusted by Customs Court 


New York, Sept. 19—Sustaining a pro- 
test of H. Boker & Co., Inc., the United 
States Customs Court rules that imported 
hacksaw blades, containing more than 
two-tenths of 1 per cent of trungsten, and 
which are used for cutting metal and 
known specifically as saws, are properly 
dutiable at the rate of 20 per cent ad 
valorem, under the provision in paragraph 
340, Act of 1930, for “all other saws, not 
specially provided.” The court sets aside 
the collector's assessment of 60 per cent 
ad valorem, under the provision in para- 
graph 352 of the 1930 law for “cutting 
tools of any kind containing more than 
* * * two-tenths of 1 per centum of 
tungsten.” (Protest 488572-G-25225-31.) 


Republic Insurance Co. 


Licensed by Montana 


HELENA, Monr., Sept. 19 

The Republic Insurance Company, with 
capital stock of $2,000,000, writing fire in- 
surance policies, has been licensed to op- 


erate in Montana, according to announce- | 


ment by the Deputy Insurance Commis- 
sioner, C. H. McCoy. 


Summary of New Cases 
On Supreme Court Docket 





{Continued from Page 4.] 
to defraud, of answers given ky him in sup- 


plementary civil proceedings was violative 
of his constitutional rights, particularly in 
view of State statute (sec. 791, N. Y. Civil 
Practice Act) providing that such answers 
cannot be used as evidence in criminal 
proceeding against person so answering 
Schuchman vy. United States, No. 386; C. C 
A. 2, cert. (Aug. 13, 1931.) 

4 Witnesses (see also Costs) 

Federal Taxation 

Assessment and collection—Status of lim- 


itations—Request by executor for 
settlement— 

Whether letter written by alleged agent 
of executor came within section 250 (d) of 
1921 Act providing one year statute of lim- 
itations on assessment where request 
therefor was made by executor, adminis- 
trator, or other fiduciary representing es- 
tate. —Esperson \ Burnet, Nos. 367, 368; 
C. C. A. 5, cert. (49 F. (2d) 259). 
Consolidated returns—Affiliated companies— 

1921 act— 

Whether two corporations were affiliated 
within meaning of section 240 (c) of the 
1921 act—Denunzio Fruit Co. v. Commis- 
sioner, No. 381; C. C. A. 6, cert. (49 F. 
(2d) 41) 

Credits—Foreign taxes—New 

Whether New South Wales is a ‘foreign 
country within meaning of section 238 of 
1921 act which allows a credit against in- 
come tax on account of income taxes paid 


prompt 


South Wales— 


to a “foreign country Burnet v. Chicago 
Portrait Co. No. 378; C. C. A. 7, cert. (50 
F. (2d) 683) 
Deductions—Losses—"Wash sales’—I1918 
Act— 
Whether taxpayer was entitled to deduc- 
tion for loss in connection with Wash 
sale’ made while 1918 act was inforce 


Esperson \v 
5, cert 


Burnet, Nos, 367, 368; C. C. A 
(49 F. (2d) 259) 


Estate tax—Deductions—Whether loan from 
wife deductible from Texas decedent's 
share of community estate— 


Whether amount claimed to have been 


loan by resident of Texas to her deceased 
husband should have been deducted from 
his half of community estate in comp 





ing Federal estate tax 

No. 366; C. C. A. 5, cert. (49 F. (2d) 257). 

Refunds and credits—Statute of limita- 
tions—Where invested capital decreased— 
1926 act, sec. 284 (c)— 


Stewart v. Burnet, 








Where invested capital of a) ‘paver was 
decreased due to its failur to take ade- 
quate deductions for depreciation of pat- 
ents during years 1913-1918 and cost of 
patents was used tn redetermining invested 
¢apital, should cost or March 1, 1913, value 
@ which was greater than cost) be used to 


ascertain depreciation deductions for years 
in question, in determining amount of re- 
fund under section 284 (c) of 1926 act.— 
Schrader’s Sons, Inc., v. United States, No. 
382; C. C. A. 2, cert. 2, cert. (July 7, 1931), 


statistical | 


Utility Withdraws 
Merger Petition 


New York Aemnialuaiein Grants 
Rochester Company’s 


Request 
ALBaNny, N. Y., Sept. 19. 
The Public Service Commission has 


granted the request of the Rochester Gas 
and Electric Corporation to withdraw its 
petition to merge with the New York State 
Electric and Gas Corporation. 

The Rochester corporation petitioned | 
the Commission on March 31, 1931, seek- 
ing approval to the transfer of its fran- 
chises, works and system to the New York 
State corporation. Subsequently a _ re- 
quest was filed for permission to withdraw 
the petition and this request has been 
granted. 


New Jersey Denies 
Condemnation Rights 
For Water Diversion 


Commission Rejects Appli- 
cation of Private Com- 
pany for Eminent Domain 
On the Raritan Riv er 


TRENTON, N. J., Sept. 1 

Condemnation rights asked by the Eliz- 
abethtown Water Company to acquire} 
such rights as may be necessary to di-| 
vert 20,000,000 gallons daily from the 
Raritan River or its tributaries has been 
denied without prejudice by the State 
Water Policy Commission It was held 
that public necessity had not been shown 
to warrant the granting of the petition. 

The application was the first submitted 
under an act of the 1931 Legislature to| 
give the right of eminent domain to pri- 
vate water companies, when approved by 
the State Water Policy Commission. 

Action on the petition was in accord- | 
ance with an opinion by Assistant Attor- 
ney General J. Raymond Tiffany, counsel 
to the Commission, who said that under 
the facts presented it would be a ‘dan- 
gerous precedent to grant the request. 

“It is further advised,” asserted the 
opinion, “that on such applications your 
Commission withhold the granting of the 
right of eminent domain unless and until 
the applicant shall present evidence of 
the need thereof and the specific land, 
water and water rights for which the use 
of such power of condemnation is de- 
sired.” 

Concurring in the view of counsel, Wil- 
lard I. Hamilton, the Commission chair- 
man, said that it would be the policy of 
that body to withhold favorable action 
on such applications unless a_ specific 
necessity for the permission asked was 
shown. 


Act Limiting Persons | 
In Ice Reicas ‘ss Void 


Found to Be ‘eis With 
Lawful Occupation 


[Continued from Page 4.) 
improvements have taken place in other 
States. Therefore, they are not attribu- 
table to, and may be accomplished with- 
out such regulations. To a large extent, 
they may be ascribed to the efforts of the 
National Association of Ice Industries 
Eighty-four per cent of the ice produced 
in the United States is manufactured by 
members of that association. People have | 
learned the value of ice for the conserva- 
tion and preservation of food and health. 
They are buying and using it in increas- 
ing quantities. Ice plants in the United 
States increased from 2,700 in 1914 to} 
6.200 in 1929. The annual per capita con- 
sumption of ice in the United States in- 
creased from 712 pounds in 1919 to 1,157 
pounds in 1929. Business and home re- 
frigeration plants have produced competi- 
tion. Scoring machines by which ice is 
cut into uniform oversized blocks to com- 
pensate for loss from shrinkage came into 
use about 1925. Resulting improvements 
in the quality of ice and in service have 
naturally followed. 

Neither has .he Oklahoma law resulted 
in lowering of the price to the consumer 
On the contrary, the price of ice in that 
State, if allowance is made for the de- 
crease in the cost of manufacture, has in- 
creased. Furthermore, the cost of ice in 
Oklahoma compares unfavorably with the | 
cost of ice in other southern States. The | 
prices of ice during the vear 1928, three 
years after the adoption of the Oklahoma 
statute, in 11 southern States, as shown by 
the last edition of the Ice Blue Book (a 
standard authority) published in 1928, are 
as follows: 

Domestic trade (100 pounds), A; 
mercial (100 pounds B; heavy 


ton, C; dealers, ton, D; camoad, 
icing, ton, F: 





light com- 
commercial 
ton, E; car 


A B Cc D E 





Alabama .. 58.5¢ 43.4¢c o 55 a 00 $4.75 $6.18 
Arkansas .... 59.2c 46.7c 92 689 483 6.00 
Florida . 61.0e 40 5c 6 67 6.73 4.22 5.96 
Georgia - 62.5¢ 48.0c 7.72 5.75 4.25 5.75 
Loultsiana 30¢ 420c 7.03 5.5 4.50 5.87 
Mississippi 63.3c 43.8c 8.14 688 500 6.82 
N. Carolina 60.5¢e 42.0 7.25 4.56 383 5.46 
Oklahoma 10.0e 50.0c¢ 8.60 6.96 5.90 7.70} 
S. Carolina 62.0c 48. « $20 6.50 100 7.50} 
Tennessee 14 00 44.4 7.40 5.33 $80 6.15] 
lexas 64.0c 420ce 610 600 4.58 6.57 j 
Average. 60.7¢ 45.1¢ 7.50 619 460 6.36 
It is our conclusion that, while ice is 
an essential commodity, there is both 


potential and actual competition in such 
business sufficient to afford adequate pro- 
tection to the public from arbitrary treat- 
ment and excessive prices. With such 
competition existing in the business, we 
seriously doubt that the manufacture of 
ice is so affected with a public interest 
as to justify the ae of prices at which 
the commodity #fiall be sold, and we hold 
{that it is not so affected to the extent re- | 
quired to warrant the more serious in- | 
vasion of the rights of the citizens by 
limiting the number of persons who may 
engage in such business in a given ter- 
ritory. 
The decree is affirmed with costs. 





U tility Seeks to ¢ urtail 
Street Railway Service 


HELENA, Monrt., 


The Montana Power Co. has filed with 
the Public Utilities Commission an appli- 
cation for permission to discontinue street 
railway service in Great Falls and in 
Black Eagle, a suburb. The application 
States that the revenue does not meet 
operating expenses. The Commission was 
told by the company that bus service un- 
doubtedly would be inaugurated upon 
iDandonment of the railway service. 


Sept. 19 


Firg Prevention Week 
Designated in Kentucky 
FRANKFORT, Ky., Sept. 19. 
Governor Flem D. Sampson has is- 


sued a proclamation designating the week 
of Oct. 4-10 as fire prevention week, 
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‘Commodity Prices Are Viewed 


As Having Fallen to Lowest Point 





Will Drop No Farther, Labor Bureau Says, on: 
Basis of Visible Rise in August 





[Continued from Page 1.] 


(S. C.), Cincinnati, Denver, 
Jacksonville, New Haven, Norfolk, Pitts- 


Charleston 


number, which includes 550 ‘commodities 
or price series weighted according to the 
burgh, Richmond, Rochester, Salt Lake | importance of each article and based on 
City and Seattle, less than five-tenths of | the average prices for 1926 as 100.0. was 
1 per cent. Fifteen cities showed de-| 70.2 for August, an increase of three- 
creases: San Francisco, 3 per cent; Little | tenths of 1 per cent over July having an 
Rock and St. Paul, 2 per cent; Fall River, | index of 70.0. When compared with Au- 
Kansas City and Minneapolis. 1 per cent; | gust, 1930, with an index of 84.0, a de- 
and Atlanta, Louisville, Memphis. New/|crease of 161-3 per cent has been re- 
Orleans, Omaha, Peoria, Portland (Oreg.), | corded. 
St. Louis and Springfield (Ill.), less than Farm 
five-tenths of 1 per cent. slightly 

For the year period Aug. 15, 1930, to| Prices. Decided 
Aug. 15, 1931, all of the 51 cities showed | C°rN, oats, cotton, and hay, with smaller 
decreases: Little Rock, 23 per cent; Bir- declines recorded for rye, sheep, lambs, 
mingham and Memphis, 22 per cent; light hogs, onions, and potatoes, Increases 
Louisville and’ Springfield (Ill), 21 per | Were shown for calves, cows, steers, live 
cent; Dallas, Houston and New Orleans, | Poultry, eggs, lemons, oranges, and beans. 
20 per cent; Cleveland, Jacksonville, Mo- 
bile, Peoria, Richmond, Rochester and Sa- 


products as a 
more than 2 per 


group averaged 
cent below July 
decreases took place in 


Fuel and Lighting 


vannah, 19 per cent; Charleston (S. C.), Group Show Gains . 

ae er oan eo mm oe —_ An-| Price increases among foods were re- 
getes, elec k and San Francisco, bo. ported for butter, cheese, fresh and cured 
cent; Atlanta, Buffalo, Cincinnati, Co-/| beef, hams, dressed veal, and dressed 
lumbus and Scranton, 17 per cent; Bos-| poultry, resulting in a net increase of 


ton, Omaha, Pittsburgh, Portland (Oreg.), | nearly 1 per cent for the group as a whole. 


St. Louis and St. Paul, 16 per cent; Balti- | Food articles averaging lower than in July 
more, Kansas City, Minneapolis, Provi-| were bacon, coffee, smoked and canned 
dence and Salt Lake City, 15 per cent; | salmon, mutton, cured pork, condensed 
Manchester, Milwaukee, New Haven, NeW | and evaporated milk, lard, and rice. 

York and Seattle, 14 per cent; Bridge-| Hides and skins moved downward dur- 
port, Chicago, Denver, Portland (Me.),and | ing the month, while leather showed an 
Washington, 13 per cent; Newark, 12 per! upward trend. No change was reported 
cent. and Butte and Philadelphia, 11 per! for boots and shoes and other leather 
cent. 


products. The group as a whole decreased 
about three-fourths of 1 per cent 

In the group of textile products, cot- 
ton goods and other textiles showed fur- 
ther price decreases, while silk and rayon 


The downward movement of wholesale 
prices which was halted in July took a 
slight upward trend in August, as shown 
by the index number as computed by the 
Bureau of Labor Statistics of the United and woolen and worsted goods showed 
States Department of Labor. This index’ little or no change in average prices. The 


a a I MER | 


GENUINE 


4i 











public at this time. 


group as a whole decreased 1 nesely 2 per 
cent within the month. 

Marked increases in the price of petro- | 
leum products caused a rise of 7 per cent 
in the fuel and lighting group as a whole. 
Anthracite and bituminous coal advanced 
slightly with no change taking place in 
coke. 


creases in 
other metal products with a larger de- 
crease for nonferrous metals. Automo- 


| biles and agricultural implements showed 


no change from the July level; whereas a 
slight decrease was recorded for the group 
as a whole. 

Lumber, brick and paint materials con- 
tinued to move downward in August. No 
change was reported for cement while a 
slight advance took place in other build- 
ing materials. A decrease of less than 1 
per cent is shown for the group as a 
whole. ; 

Further price recessions during August 
for chemicals, drugs and pharmaceuticals, 
mixed fertilizers, and fertilizer materials 
caused the chemicals and drugs group to 
decline a little more than 2 per cent. Both 
furniture and furnishings in the group of 
housefurnishing goods continued to move 
downward in the month. 

A marked decrease took place in the 
prices of cattle feed, rubber and other 
miscellaneous articles during the month. 
No change was reported for paper and 
pulp and automobile tires. The group of 
miscellaneous commodities as a whole de- 
creased 4 per cent. 

Raw materials as a whole averaged 
lower than in July as did also semimanu- 
factured articles. Finished products, on 
the other hand, advanced from July to 
August. 

In the large group of 
commodities, including all 
than farm products, 


nonagricultural 

articles other 
and among all com- 
modities other than farm products and 
foods, the August prices showed an up- 
ward movement from those for the month 
before 

Between July and August increases took 
place in 94 instances, decreases in 186 in- 
stances, while in 270 instances no change 
occurred 

(The Department's tabulation of 
wholesale prices will be printed in 
full tert in the issue of Sept. 22.) 







Native 


{ 
Among metals there were negligible de- 
iron and steel products and | 


PRESIDENT. THE AMERICAN TOBACCO CO. 


“(Population Analy zed 


By Parental Origin 


Born With German 
Mothers or Fathers Lead 


(Continued from Page 1.) 
eign born, and then according to country 
of birth of mother. 

Ten countries were represented in this 
population group, which is sometimes 
termed the second generation of the for- 
eign white stock, by more than 750,000 
persons. These countries are as follows: 
Germany, with 5,264,289; Italy, with 2,756,- 
453; the Irish Free State, with 2,341,712; 


Poland, with 2,073,615; Canada, with 
2,058,924; England, with 1,713,589; Russia, 
with 1,516,214; Sweden, with 967,453; 


Czechoslovakia, with 890,441; 
With 752,246 

The whole number of native white per- 
sons of foreign or mixed parentage re- 
turned in 1920 (after deducting the esti- 
mated number who would have been 
classified as Mexicans in 1930) was 22,- 
443,023. In comparison with this figure, 
the 1930 returns represent an increase 
of 13 per cent 

For many of the countries shown in 
Table 1 it is impracticable to compare the 
figures for 1930 with those for 1920 because 
of the changes in boundaries resulting 
from the World War and of disturbed 


and Norway, 


conditions existing at the time the census | 


was taken in 1920. 


Fairly Comparable 

For certain countries, however, the 1920 
figures may be considered fairly compar- 
able with those for 1930. These countries 
with the 1920 figures for native whites of 
foreign or mixed parentage attributed to 
each, are as follows 

England, 1,483,024; 
Wales, 163.418; Ireland, 
661.174; Sweden, 824.726: 
Italy, 1.721.761; Canana 
other, 1,196,744 

The 1930 returns for the native white 
population of foreign or mixed parentage, 
classified by country 
are reéeprésented by 
States, 


Scotland, 421,147; 
2.971.688: Norway 
Denmark, 276,029; 

French, 545,634; 


and sections in table 2. (Most of 





cigarette 
tached to 


“BULC DURHAM 


TOBACCO 


Now 5 ¢ rermerty 


LL Your OWN! 


Genuine ttBULL” DURHAM Tobacco at 5¢ marked the entrance of my father, 
Percival S. Hill, into the Tobacco business. For 14 years he was President of The 
American Tobacco Company. The fine quality and popularity of “BULL” DURHAM 
were always subjects of great pride to him. Therefore, it is particularly gratifying to 
us to offer this important saving and service to the American 


GEORGE W. HILL 


of birth of parents, | 
geographic divisions | 





‘California Auto Insurer 


Ceases to Do Business 


HELENA, Mont., Sept. 19. 


The State Auditor and Commissioner of 
Insurance, George P. Porter, has tele- 
graphed to his office from San Frantisco 
stating that the Pacific National Automo- 
bile Associaion of California is “out of 
business.” 

C. M. McCoy, assistant to Mr. Porter, 
stated that the department had never 
authorized this concern to do business in 
Montana, but that its agents had én- 
tered, nevertheless, and worked without 
permits. The association, he said, sold 
policies insuring motorists against motor 
trouble, breakdowns, towing, eétc., and 
some agreed to replace damaged tires. 
the figures for the individual States 
have already been released State by State 
as the tabulations have been completed.) 

Table 1.—Native White population of for- 
eign or mixed parentage, by country of birth 
of parents: 1930. 











Pet. 

dis- 
tribu- 

Numbér tion 
Ail GOURGTION. occ asccoasses 25,361,186 100.0 
) | PPR UPECEE EET Ee 1,713,589 68 
BCOUIAMS 2. newer vsvcdscncee 545,268 2.2 
EA ia see F CER CONN RECESS 176,462 0.7 
Northern Ireland .......... 517.167 2.0 
Irish Free State 2.341.712 9.2 
Norway : 752.246 3.9 
Sweden 967.453 3.8 
BOOONMOEE ois ctscoscecccetes 349,668 1.4 
GOFMANY ...cccsccccccccsers 5,264,289 20.8 
PU cy erin tetcveseceet en 2,073,615 8.2 
Czechoslovakia ............. 890,441 3.5 
BURNIE, i ic cuntceveeretess 583.734 2.3 
BEUMORED 5 kiss vsvaseetectecet 316,318 1.2 
UMPIBUER: 66s ce edanss bounds 257.979 1.0 
Russia 1,516,214 6.0 
Latvia and Estonia 19.185 0.1 
Lithuania 245,589 1.0 
Greece 129,225 0.5 
Italy 2,756,453 10.9 
Canada—French 735,307 2.9 
Canada—other 1 = 617 5.2 
Mexico 25 0.2 
All other countries 1 843. 430 7.3 


The Bureau's tabulation of native 
white population of foreign or mired 
parentage, by country of birth of 
parents, by divisions, States and sec- 


tions will be printed in the issue of 
Sept. 22. 
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RAILROADS .. . FINANCE 


Hearing to Open |Check Payments Drop in Week; 
Loans and Discounts Decline 


On Petition for 


il R te Rise Wholesale Prices Remain Unchanged From 
Ra Level of Previous Weekly Period | 


Oral Arguments Before I. C. 


C. to Take Place With 73. 


Attorneys Scheduled to Be 
Heard in Proceedings 


for a 15 per cent blanket advance in all 
freight rates and charges commence be- 
fore the full membership of the Interstate 
Commerce Commission Monday, Sept. 21, 
with 78 attorneys scheduled to be heard 
and the time tentatively fixed to exceed a 
week. (Ex parte No. 103.) 

The carriers, represented by Clyde 
Brown of the New York Central and other 
Tailroad attorneys, will open the argu- 
ments in support of the railroads’ rate 
increase proposal, and are scheduled to 
take up the entire first day of the argu- 
ments. 

Charles E. Hughes Jr. and Greenville 
Clark will argue on behalf of investment 
bankers and the Security Holders’ Com- 
mittee of Life Insurance Companies and 
Mutual Savings Banks, which also sup- 
port the railroads’ plan. These attorneys 
will have a total of three and one-half 
hours to present their arguments. 

At the conclusion of the carriers’ and 
bankers’ arguments in support of the ap- 
plication for a rate advance the shippers, 
represented by their attorneys, will com- 
mence their arguments against the pro- 
posal. 

Thirteen States, through their respec- 
tive regulatory commissions, are likewise 
scheduled to present arguments opposed 
to the carriers’ plan. 

Arguments on behalf of the protestants 
will be opened by Ross Rynder, of Swift 
& Company, followed by Luther M. Wal- 
ter of the National Industrial Traffic 
League, ‘“Vilbur LaRoe Jr., for the Asso- 
Ciated Industries of New York and the 
Port of New York Authority. 

Senator Smith W. Brookhart of Iowa 
will make arguments for 30 minutes on 
behalf of the farmers. He will be followed 
by the Legal Committee of Western State 
Commissions, farm organizations, and the 
State regulatory commissions. 


Commodities Involved 


Commodities invoived in the arguments 
are agricultural products, wool, citrus 
fruits, other fruits, sand and gravel, bas- 
kets, anthracite and bituminous coal, lum- 
ber, nonferrous metals, crushed stone, 
Sugar, cement, cotton, fish, paper, excel- 
sior, poultry, malt, steel, potatoes, 
stock, oil, chemicals, furniture, oats and 
tin cans. 

A list of the attorneys who will make 
arguments in the proceedings and their 
organizations and time allowed, just made 
public by the Commission, follows in full 
text. maximum time indicated by paren; 
thesis, in minutes unless otherwise noted: 

Clyde Brown et al., carriers (1 day); Charles 
E. Hughes Jr., Grenville Clark, Investment 
Bankers and Security Holders’ Committee, Life 
Insurance Comnanies and Mutual Savings 
Banks (315 hours); Ross Snyder, Swift & Co 
(10); Luther M. Walter, National Industrial 
Traffic League (45): R. C. Fulbright, securi- 
ties matters, N. I. T. League (1'2 hours); 


live- | 


Wilbur LaRoe, Associated Industries of New | 


York State, Port of New York Authority et 
al. (30): Smith W. Brookhart, United States 
Senator from Iowa (30); J. E. Benton, Legal 
Committee of Western State Commissions 
475); Clyde M. Reed, farm organizations (90); 
Rex E. Willard, Western State Commissions’ 
Eeenomic and Statistical Committee (75); J. 
H. Henderson, Iowa Commission (20); C. W. 
Steiger, Kansas Commission (20). 

Phil Porter. Wisconsin Commission 
E. M. Hendricks, North Dakota Commis- 
sion (20); H. L. Bode, South Dakota Commis- 
sion (30); John H. Dunbar, Washington Com- 
mission (20); 
emission (20): 
mission (20): 
mission (15); 
sion (20); 
sion (20); 


Cc. L. Ireland, Colorado Com- 
F. Chatterton, Wyoming Com- 
Cc. B. Bee, Oklahoma Commis- 
Reece Caudle, Arkansas Commis- 
H. E. Ketner, 
sion (20): A. T. George. California Commis- 
sion (20); F. R. Marshall. National 
Growers Association (20); Allan P. Matthew, 
California Growers and Shippers Protective 
League (30): Kari D. Loos, California Citrus 
League (30); C. R. Marshall, Growers and 
Shippers League of Florida et al. (30); Joseph 
H. Donnell, Florida cities (30) 

W. P. Ellis, Yakima and Hood River fruit 
interests (20); 
and baskets (60); J. J. Hickey. Manufacturers 
Association of Connecticut, Inc., and An- 
thracite Coal Operators Association (25); Ira 
C. Cochran, National Retail Coal Merchants 
Association (15); Arthur Hale, Coal Epxorters 
Association of United States (10); E. S. Bal- 
lard, Ohio Lake-cargo Coal-rate Committee 
et al., including Ohio Commission (50); J. V. 
Norman. coal producers of West Virginia, 
eastern Kentucky and Tennessee et al. (60); 
A. G. Gutheim, Western Pennsylvania Coal 
Traffic Bureau et al. (20); C. E. Elmquist, 
northwestern coal docks and Weyerhaeuser 
lumber interests (50); J. V. Norman. 
wood lumber interests: R. C. 
southern pine interests (30); S. J. Wettrick, 
west coast lumber interests, Portland, Oreg., 
commercial interests and north Pacific mill- 
ing interests (50); Warren Nichols, R. C. 
Fulbright. R. L. Quirk, nonferrous metal in- 
dustry (45). 

John Finerty. nonferrous 
(15); Nuel Belnap, nonferrous metal indus- 
try and National Crushed Stone Association 
(20); Elmer Westlake, California and Hawaiian 
and western sugar refineries (15); John Fin- 
erty, National Sugar Refining Co. (15); Charles 
E. Catterill, Southern Traffic League et al. 
(45); Noah W. Cooper, Methodist Church of 
the South (5): B. L. Glover. Iola Cement 
Mills (20); J. K. Moore, American Cotton Co- 
Operative Association et al. (30); F. C. Hillyer, 
United States Fisheries et al. (30); C. R. 
Hillyer, paper, excelsior and poultry inter- 
ests (40); J. F. Dougherty, 
Mills Traffic Association (15); W. E. Rosen- 
baum, Anheuser-Busch, Inc., eté. (15); R. B. 
Coapstick, Indiana Chamber of Comerce (10); 
W. W. Collin Jr., Jones & Laughlin Steel Cor- 
poration (15). 

Herman Mueller, St. Paul Association 
Commerce (25); O. W. Tong. Maine 
growers and shippers et al. (15); C. E. Blaine, 


metal industry 


of 


J. H. Mercer, Kansas Livestock Association 
(20); Frank Lyon, steamship lines (15): Lee 
R. Cowles, Kansas Oil Traffic Committee (10); 
James H. Davenport, Mid-Continent Petroleum 
Rail Shippers Association, etc. (40); H. C. 
Ames, Manufacturing Chemists Association 
(15); E. E. Williamson, Newport Rolling Mill 
(20); Spencer Gordon, National Canners As- 
sociation (15); J. C. Colquitt. Southern Furni- 
ture Manufacturers Association (15); Leo 
Golden, furniture (15); C. A. 
Oats Company (15); H. E. Manghum, Lever 
Bros. Co. (15); T. M. Henderson, Traffic Bu- 
reau of Nashville (15). 


(While the aggregate time here indicated ex- | 


ceeds one week, it is hoped that arguments 
may be concluded by Saturday evening.) 


Applications Received 
By Radio Commission 


Applications received by the Federal 
Radio Commission Sept. 19 relating to 
communications, were made public as fol- 
lows: 

Applications (other than broadcasting): 

KTU, Aeronautical Radio, , Inc., 
Calif.. construction permit for new trans- 
mitter on 3,160, 3,166, 3,172, 3,178, 5,570, 5,660 
ke., 400 w.; aeronautical service. 

KSI, Aeronautical Radio, Inc., Burbank, 
Calif., license covering construction permit 
Yor 2,722, 2,734, 4,108, 6,350, 8,015 ke., 500 w. 


and 150 w.; point-to-point aeronautical servy- | 


ice. 
KSI, 


Aeronautical Radio, Inc., Burbank, 
Calif., 


license covering construction permit 


for 3,070, 3,076, 5,540 kc., 400 w.; aeronautical | 


service. 

KEK, Mackay Radio & Telegraph Co., Hills- 
boro, Oreg., license for marine relay service 
for 418, 500, 4,755, 5,525, 6,560, 11,059, 11,320, 
16,530, 21,660, 22,100 ke., 1 kw. and 1,500 w. 

WNAJ, Aeronautical Radio. Inc., Toledo, 


Ohio, license covering construction permit for | 


3,160, 3.166, 


3.172, 3,178, 5,570, 5,660 kc., 
wW.; 


aeronautical service 


400 


W8XA, Radiomarine Corporation of America, | 


Wingfoot Lake, Suffield. Ohio, license cov- 
ering construction permit for 3,076, 3,106, 3,- 
178, 5,525, 5,540, 5,660 ke., 50 w.; special ex- 
perimental service. 

The following applications have been with- 
drawn at the request of applicant: 

KGJW, Pan American Airways, Inc., Browns- 


(20); | 
| Buffalo 


Maurice H. Greene, Idaho Com- | 
| souri 


Sept. 12, 1931, as measured by weekly 
statistics available to the Department of 
| Commerce through the Survey of Current 


| Business indicate that bank debits, out-| 
Oral arguments upon the railroads’ plea | 


side New York City, when reduced to a 


corresponding period in 1930, according to} 
the weekly survey of domestic business 
issued by the Department of Commerce. 
which follows in full text: Loans and 
discounts of Federal reserve member banks 
showed a fractional decline from the pre- 
vious period and were much lower than 
a year ago. 

Interest rates for call and 90-day time 
money remained unchanged from a week | 
ago but were considerably below their 
1930 levels. The average price of 50 im-| 
portant railroad and industrial stocks, re- 
flecting the depressed condition in the 
stock market stood at 115.6 for the week 
ended Sept. 12, 1931, when compared with 
the 1923-25 average. This compares with 
123.8 for the preceding week and 210.5 
for the week ended Sept. 13, 1930. The 
average price of 40 leading bonds con- 
tinuing the decline which has been in) 
force for the past few weeks, was lower 


Business conditions for the week ended | 


daily average basis declined from the pre- | 
ceding, week and were lower than the | 


AuTHorizED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WITHOUT COMMENT BY THE UNitTep Srates DatrLy 





than both comparative periods. Business | 
failures as reported by R. G. Dun & Co.,| 
were fewer in number than during the! 
previous week and the corresponding pe- | 
riod, a year ago. | 

Wholesale prices, as indicated by the} 
composite index of 120 leading commod- | 
ities, remained unchanged from the week | 
ended Sept. 5, but were considerably lower 
than the same week, last year. Although 
no change occurred in the combined in-| 


| dex from the previous week a small loss | 


was shown in the prices of agricultural | 
products. Increases in prices over the pre- 
ceding week occurred in middling spot 
cotton at New York, and red Winter wheat 
at Kansas City, while the price of elec-| 
trolytic copper at New York and iron and 
steel prices showed no change. All prices | 
were well below those in force in 1930. | 


For the week ended Sept. 5, 1931, in- | 
creases occurred over the previous week! 
in the production of bituminous coal, while | 
declines were evident in the receipts at| 
important markets of cattle, calves, hogs | 
and wheat, in the output of electrical cur- 
rent and in the distribution of goods as| 
measured by car loadings. For the week| 


| of Sept. 5, a slight increase occurred in | 


the composite index, compiled by Busi-| 
ness Week. 
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WEEKLY BUSINESS INDICATORS 


(Weeks Ended Saturday, 
Sept. S 
12 
GENERAL BUSINESS 1931 
Composite Index—New York Times .. oes 
Composite Index—Business Week 
PRODUCTION 
Bituminous coal production yc 
Building contracts, 37 States (da. av.) . 
Cattle receipts 
Cotton receipts 
*Electric current 
Freight car loadings 
Hog receipts eer 
‘Lumber production 
Petroleum production 
Steel ingot production 
Wheat receipts 
WHOLESALE PRICES 
Fisher's Index (1926=-100) 
All commodities (120) 
Agricultural products (30) ... 
Nonagricultural products (90) 
Copper, electrolytic 
Cotton, middling, New York ,. 
Iron and steel composite 
Wheat, No. 2 red, Kansas City 
FINANCIAL 
Bank debits outside New York City .. 
Bank loans and discounts 
Bond prices 
Business failures 
Federal reserve ratio 
Interest rates: 
Call money 
Time money 
Money in circulation 
Net demand deposits 
Stock prices 
Time deposits 
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*Revised. 
puted normal taken as 100 


Decisions in Railwa y Rate Cases 


And New Complaints Placed on File) 
————4 


The Interstate Commerce Commission 
on Sept. 18 made public decisions in rate 
cases, which are summarized as follows: 


No. 21694.—S. J. Peabody Lumber Company 
v. Pennsylvania Railroad Company et al. Upon | 
further consideration, finding in original re- 
port, 169 I. C. C. 305, that the rate on lumber, 
in carloads, from Columbia City, Ind., to 
and North Tonawanda, N. Y., and 
Union City, Pa., were inapplicable, modified 
to the extent indicated. 

No, 24189.—Blaker Milling Company v. Mis- 
Pacific Railroad Company, Wheat. 


| Rates charged on wheat shipped from Elmo, | 
| Salina, and Lindsborg, Kans., to Pleasanton, | 


Virginia Commis- | 


} 


F. B. Dow, fruits, sand, gravel | 


| napolis, 


Wool | rates determined and reparation awarded. 


Kans., there milled in transit into flour and | 
feed and forwarded to St. Louis, and An-|} 
Mo., found inapplicable. Applicable 


No. 24129.—J. G. Peppard Seed Company Vv. | 
Texas & Pacific Railway Company et al., 
Cowpeas. Complainant's memorandum of facts | 
found not to conform to Rule X-A(j) of the | 
Rules of Practice. Complaint dismissed for | 
failure to submit evidence. 

No. 23929.—George Bell v. Chicago & East- | 
ern Illinois Railway Company et al., Apples. 
Rate charged on a carload of apples from 
Jackson, Tenn., to Clinton, Ind., which orig- 
inated at Hart, Mich., found inapplicable, Ap- 
plicable rate found unreasonable. Demurrage 


| charges assessed at Clinton found inapplicable 


hard- | 
Fulbright, | 


Michigan Paper | 


potato | 
American National Livestock Association (60); | 


Lahey, Quaker | 


Redding, | 


in part. Reparation awarded. 


| _ No, 24497, Sub. No. 1.—Franklin Pottery, 
Inc,. Lansdale, Pa., v. Atlantic Coast Line 
Railroad et al. Kaolin clay Against rates 
on Kaolin clay from Crossley, Edgar and 
Okahumpka, Fla., and other points reached 
by Atlantic Coast Line Railroad to Lansdale, 
Pa., as actually and relatively unreasonable, 
and unduly prejudicial to complainant and 
preferential of competitive points including 
Baltimore, Harrisburg, Norristown, Philadel- 
phia and Reading. Asks for cease and desist | 
order, the establishment of reasonable and 
just rates, and reparation. | 


No. 24696 —Wm. G. Roe & Co., Inc., Winter 
Haven, Fla., v. Atlantic Coast Line Railroad 
et al. Oranges. Unjust and unreasonable 
rates and charges on carload shipments of 
oranges from Winter Haven to Rocky Mount, | 
N. C., by reason of assessment of combina- | 
tion rates. Ask for cease and desist order, | 
|} and order requiring defendants to establish 
| joint through rates and reparation. 

No. 24697.—American Cotton Cooperative 
Association, New Orleans, La., vy. Abilene and| 
Southern Railway et al. Cotton. The com-| 
| plaint, filed by the applicant for 11 cotton} 
cooperative associations, with the Railroad | 
Commission of Texas and the Louisiana Pub- | 
lic Service Commission alleges that rates on | 
; cotton, interstate, between points in Texas} 
and Louisiana including a charge or allow-| 
ance for compression in transit of 18 cents | 
per 100 pounds on and west of the Mis- | 
sissippi River and 15 cents east of the river 
; are unjust and unreasonable in violation of 
section 1 of the act and of the laws of Texas | 
and Louisiana; that the charging of allow- 
ance for compression in transit is unjust, 

unreasonable and results in wasteful trans- 

portation service, uneconomical operation and 

| practices, resulting in inefficient operation; 
that the charges are not uniform in the same 
general territory; that the carriers fail to ob- 
serve the tariff provisions as to compression 
density; and against the rates prescribed by 
| the Commission in Docket 17000, part 3, and 
by the Railroad Commission of Texas in Texas 
Docket 2234 in which cases reopening has been 
requested. Ask for cease and desist order: 
the determination at what distances any 
compress allowance should be made by car- 
riers to compresses, to determine the amount 
of compress allowance if any for an investi- 
gation to determine these facts and such 
other orders as the Commission may deem 
necessary. 

No. 24698.—-The Beaumont, Sour Lake & 
Western Railway et al.. St. Louis, Mo., v. 
The Chicago and Northern Railroad Co. et al. 
Divisions. Against alleged failure, refusal and 
neglect of defendant carriers to participate 
in the absorption and payment of river 
transfer or bridge toll charges at the St. 
Louis-East St. Louis Gateway on traffic in- 
volved as unjust, unlawful, prejudicial and 
discriminatory and that the divisions pre- 
scribed and accorded the defendants by the 
Commission in its decision in Docket 
15234, In the Matter 
Rates in Western and Mountain Pacific Terrl- 
tories, as unreasonably high, unlawful, prej- 
udicial and unjust when due consideration 
is given to the lawful factors or 
governing a just and equitable proportion- 
ment of joint rates between the complainants 
and defendants; that. defendants 
either absorb or pay the transfer charges on 
all of the traffic in one direction or one-half 
of the traffic in both directions. Also against 
failure to absorb or pay any part of the river 
transfer or bridge toll charges at the St 





ville, 
3,070, 
service 

WRDN, Pan American Airways, Inc., Nor- 
| folk, Va., modffication of construction permit 
for new equipment on 6,305, 6,320 ke., 278, 
2.662, 3,070, 5,690 ke., and extension of com- 
pletion of construction to March 31, 1932 

The following application has been retired 
to closed files: 

KHSUF, National Air Transport, Inc., NC- 
424-H, renewal for 3,106, 3,160, 3,166, 3,172, 
3,178, 5,570, 5,660 kc., 50 and 15 w 


Tex,, renewal 
5,690 Ke., 


of license for 
200 and 350 w.: 


278, 2,662, 
acronautical 
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113.8 
102.4 


36.4 
40.0 
104.2 
109.7 
123.8 
154.5 


‘Relative to weekly average, 1928-1930, per 


| Louis Railway et al. 


| Oklahoma City. 


| San Francisco and Oakland. 


| New York City 
jet al. 


| Idaho 


No, | 
of Divisions of Freight | 


elements | 


should | 


100) 


Aug. 
29 
1931 
70.7 
*71.0 


ept. 
5 
931 


Sept. 
13 
1930 
86.4 
84.1 


Aug. 
30 
1930 
87.3 
86.8 


Sept. Sept. Sept. 
6 14 7 
1929 1929 
106.9 107.3 


106.2 105.8 
113.0 * 
100.0 
172.7 
108.4 
120.3 
69.2 
104.8 
142.3 


111.8 
146.8 


1930 
86.5 
83.5 


93.8 
74.8 
99.1 
165.0 
103.7 
100.7 
60.1 
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, Louis-East St. Louis Gateway. Ask for cease 
and desist order that the defendants be re- 
quired to pay and absorb from their divisions 
joint rates at least one-half of the river 
transfer or bridge toll charges, on traffic in 
both directions in lieu thereof, such charges | 
as the Commission may deem proper, just, 
reasonable and lawful. 


No. 24699.—W. S. Dickey Clay Manufacturing 
Company, Chattanooga, Tenn., and Birming- 
ham, v. The Nashville, Chattanooga & St. 
Coal. Against a rate 
of $1.19 on coal from Whittville, Tenn., and 
of $1.75 from Leighigh, Ala., to Chatta- 
nooga as unjust and unreasonable and unduly 
prejudicial to the extent they exceed 68 cents 
and $1.41 per ton, respectively. Ask for cease 
and desist order, the establishment of rates 
above named as maxima or such other rates 
as the Commission may deem just and rea- | 
sonable and reparation. 

No. 24700.—A. B. Jones, as New York Plate 
Glass Co. et al. Oklahoma City, Okla., v. 
Chicago, Rock Island & Pacific Railway et al. 
Plate glass. Unjust and unreasonable rates | 
on plate glass from points in Missouri to! 
Ask for cease and desist 
order. The establishment of just and rea- 
sonable rates and reparation. 

No. 24701.—James Allan & Sons et al. 
Francisco and elsewhere in California v. 
Southern Pacific Co. Sheep. Unjust, un- 
reasonable rates on sheep in single and double 
deck cars from points of origin in Oregon, 
Nevada, California, to San Francisco, South 
Ask for cease! 
and desist order, the establishment of just | 
and reasonable rates and reparation. 

No, 24702.—King Company, .Wilmington, 
Del., v. The Cleveland, Cincinnati, Chicago 
& St. Louis Railway et al. Lamp posts. Un- 
just and unreasonable rates on cast iron 
lamp posts between New York and Kansas 
City and reconsignment charges. Ask for 
cease and desist order, the establishment of 
just and reasonable rates, ratings and charges 
and reparation. 

No, 24703.—Federated Metals Corporation, 
v. Illinois Central Railroad |! 
Scrap material. Asks for reparation | 
on account of alleged and unreasonable rates 
on shipments of scrap brass and copper, Gor- 
don, Ga., to St. Louis. 


The Commission also made public a fi-| 
nance decision, 
follows: 


Finance Docket No. 6852.—Clinton & Okla- | 
home Western R. and C.-O.-W. R. of Texas | 
control. | 

Supplemental order issued authorizing th 
acquisition by the Panhandle & Santa Fe 
Railway Company of control, by modified 
leases, of the railroad of the Clinton & Okla- 
home Western Railroad Company and the 
railroad of the Clinton-Oklahoma-Western | 
Railroad Company of Texas. Previous report 
138 I, C. C. 787. ' 


San 
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}ago unemployment was a serious 


| to May of this year. 


AIRMAIL ANNIVERSARY 
TO BE OBSERVED 


TWENTIETH 

ANNIVERSARY 

SEPTEMBER 23 
193) 


FIRST FLIGHT 
AIR MAIL 
MINEOLA N.Y. 
SEPTEMBER 23 

1911 


TWENTIETH ANNIVERSARY 
FIRST AIR MAIL FLIGHT 
P. O. DEPARTMENT 
SEPTEMBER TWENTY THIRD 


PECIAL cachets are to be stamped on 
letters and post cards carried by the 
air mail from the post offices at Min- 
eola, N. Y., and Los Angeles, Calif., on 
Sept. 23, 1931, in commemoration of the 
inauguration of the National Air Mail 
Service 20 years ago. The cachet to be 
stamped on mail from Mineola is shown 
above, with the Los Angeles mail ca- 
chet beneath. Earle L. Ovington, the 
first official air mail carrier, who piloted 
the plane carrying the first lot of air 
mail from Mineola in 1911, will take the 
mail plane out of Los Angeles on the 
anniversary flight. 


5 


Show Mid-year Gain 
In Unemployment 


‘Figures Highest on Record 


In 20 Nations, With In- 
crease Expected, Says De- 
partment of Commerce 


{Continued from Page 1.] 


| single minor exception (Yugoslavia), the 


totals for the end, of June this year were 
above those for 1930, with 13 countries 
reporting record figures for the season. 
If all of those countries where a year 
issue, 
it has risen still further and in several 


| others—France, Belgium, Czechoslovakia, 
Sweden, The Netherlands, Switzerland— | 
which were little affected until last Win- 


ter, it has become a problem of growing 


| concern. | 
In England, unemployment has risen | 


month by month since the Summer of 
1929, except for a slight recovery in March 


2,800,000, the highest total it has ever 
reached. German unemployment, which 
was just under 5,000,000 in February, fell 
only 1,000,000 by the end of June and 
started up again in July. Austria, Poland, 
and Italy have shown similarly large in- 
creases in their heavy totals. 


It is generally anticipated that Euro- | 


pean unemployment in the coming Win- 
ter will surpass even last Winter’s figures. 

The accompanying table, based on the 
figures as given in the Monthly Bulletin 
of Statistics of the League of Nations and 


on other official publications, shows un-/| 


employment as reported for 20 European 
countries. The figures must not be taken 
as a measure of total unemployment in 
any countries—they represent usually the 


Since then it has} 
continued to rise and in August passed | 


| 
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Celebration fo Commemorate 


First Air Mail Flight Planned 


Single Sack Was Transported Distance of 10 
| Miles on Initial Trip 


Since mail was first carried by airplane 
in this country an Sept. 23, 1911, when 
the first duly sworn airmail pilot, Earle 
L. Ovington, transported by plane a sack 
lof mail over a distance of less than 10 
miles between two points on Long Island, 
N. Y., the air mail service has grown to 
one requiring 400 planes in charge of 300 
pilots who cover the entire country, the 
Post Office Department stated Sept. 20 
in connection with an airmail celebration 
Sept. 23 on the anniversary of the first 
flight. 


In commemoration of this accasion, Mr. 
Ovington will be the regular pilot on the 
mail plane out of Los Angeles and will 
fly the ship as far as Arizona, the De- 
partment explained. The statement, in- 
cluding Mr. Ovington’s description of how 
he a the first flight, follows in full 
text: 

Twenty years ago this month the first 
real experiment of the transportation of 
mail by aeroplane was made in this 
| country. 


| In recognition of the epochal event, 
the Post Office Department is preparing 
|to celebrate the anniversary on Wednes- 
|day of this week in a befitting manner. 
It is hoped thereby that the attention 
of the people of our Nation may be drawn 
to this latest and most modern method 
|of dispatching letters and other mail mat- 
ter to every section of the country as 
well as to foreign lands. 

The anniversary, likewise, will furnish 
a picture to the American public of the 
great strides that have been made in the 
rapid and safe transportation of mail by 


air in the United States, affording an al- | 


most daily means of communication to 
every man, woman and child residing 
within its immediate boundaries, no mat- 
ter what the distance may be that sep- 
arates them. 

It was Earle L. Ovington, the first duly 
sworn airplane mail carrier, who, on Sept. 
23, 1911, piloted a plane from a landing 

| field on Nassau Boulevard, sometimes re- 
ferred to as Garden City Estates, to 
| Mineola, L. I. He carried with him a 
sack of mail containing 640 letters and 
1,250 post cards. Each letter and card 
| bore the date and legend “Aeroplane Sta- 
tion No. 1, Garden’ City, Estates, N. Y.” 


|Special Service Planned 


To Commemorate Event 


On Wednesday morning of the present 
week, Ovington will be the regular pilot 
on the mail plane out of Los Angeles and 
will fly the ship as far East as Tucson, 
Ariz. A special cachet will be used on all 
mail carried on this trip originating at 
the Lost Anegeles Post Office. Each piece 


number of those wholly and partially un-| 


employed who are eligible for relief, ex- 
cluding important categories of labor 
(such as, in some cases, domestic, clerical, 
and agricultural labor, or nonunion labor). 
Certainly total unemployment is greater 
than the figures indicate. 

As the basis of computation varies 


widely, comparisons of one country with | 


another cannot accurately be made. The 
figures are, therefore, to be considered 
|rather as indexes than as absolute meas- 


ures; they do indicate the trend of unem- , 


ployment in each country and, in the ag- 
| gregate, fairly represent the situation in 
| Europe as a whole. 
European unemployment (in thousands) 1s 
shown in the following table: 
| End of June 
1930 °1931 
Austria, compulsorily insured 150 191 
Belgium, unemployment insurance 
societies 
Czechoslovakia, 
ployed 
Denmark, trade unionists ........ 
Estonia, registered unemployed.... 
Finland, registered unemployed 
France, registered unemployed ° 
Germany, registered unemployed.. 
Hungary, trade unionists 
Irish Free State, registered unem- 
ployed 
Italy, registered unemployed 
| Latvia, registered unemployed 
Netherlands, unemployment insur- 
ance societies 
Norway, registered unemployed 
Poland, registered unemployed 
Rumania, registered unemployed .. 
Sweden, trade unionists 
Switzerland, unemployment funds 
United Kingdom, compulsorily in- 
sured ‘ cose 202 S38 
Yugoslavia, registered unemployed 7 6 
*Not available; 41,500 unemployed at end of 
April. 
tEnd of May. 


167 


220 
34 

1 

6 

51 
3,954 
24 


23 
598 
2 


56 
23 
357 
- 


14 
299 
23 
+28 
23 


+50 
47 


Federal Expenditures va Public Works 
In Relief Plan to Exceed Billion and Half 


which is summarized as (/nemployment Aid Program to Close of Fiscal Year De- 
tailed in White House Statement 


[Continued from Page 1.] 


continued over the whole year would mean 
a continued rate of expenditure of $746,- 
186,000 for the calendar year. 

The total expenditure of the Federal 


+ 


| Government in aid to unemployment since 
the depression began (omtting drought re- 

lief), will by the end of the present fiscal 
| year aggregate over $1,550,000,000. 


|of mail thus treated will be indelibly 


|marked with a legend befitting the oc-| 


casion. 


{| On tne same morning all mail at the 
| Mineola Post Office will be dispatched by 
special conveyance to the Newark Munici- 
|pal Airport, from whence it will be sent 
| to every part of the country. 
| ters and greetings, ‘likewise, will be can- 
| celled with. a special cachet to serve as a 
permanent reminder that it was only a 
|score of years ago that the carrying of 
mail through the air was inaugurated on 
this spot. 


Sept. 23, 1911, is a date that will be re- 
membered just as long as the records of 
the activities of the Post Office Depart- 
ment survive. An aviation meet was in 
progress at Mineola which had been spon- 
sored by the late Lieutenant Governor 
Timothy L. Woodruff, of New York State. 
At the special direction*of the Postmaster 
General Frank H. Hitchcock, Aeroplane 
Postal Station No. 1 was established in a 
| tent on Nassau Boulevard. This station 
{was in charge of the Brooklyn Postmaster 
| and members of his staff. Mail was col- 
lected and dispatched regularly by aero- 
|}plane from Sept. 23 to Oct. 2. During 
| this period some 43,000 pieces of mail 
| were thus handled. 


On one occasion during the meet Post- 
master General Hitchcock himself accom- 
panied the mail on a trip from Nassau 
Boulevard to the landing field at Mineola. 
| It would seem, therefore, that Mr. Hitch- 
cock rightly claims the distinction of be- 
ing the first cabinet officer to become “air- 
minded.” 

In order to accommodate visitors to the 
| two fields, street letter boxes were placed 
about them, carriers making collections 
|}at regular intervals. These letters and 
post cards were then put aboard the mail 
planes operating between the fields. 


| Pilot Describes 
First Mail Flight 


But now let us go back to that first 
| flight made by Pilot Ovington. He tells 
| the story in his own way in this manner: 

“It' wasn't much and should not be 
|mentioned along with the flights of our 
| present-day airmail pilots. It took place 
| at the aviation meet held at Nassau Boule- 
vard. I was duty sworn in as ‘aeroplane 
mail carrier number one’ on the regular 
| post office form, except that the salary 
| was not mentioned. So I guess I’m still 
}an air mail pilot, as I’ve never resigned 
| and never been fired. 

“The time was from Sept. 23 to Oct. 2, 
}1911. I used a Bleriot monoplane with 
| Hendee rotary motor of 50 horsepower. 
{I hopped the mail from Nassau Boulevard 
| to Mineola, the great distance of less than 
| 10 miles. 

| “As my ship was only a single seater 
| and I had no baggage compartment, I 
| put the bag of mail on my lap and worked 
| the stick by putting my hands around it. 
As landing that tricky little job under 
such circumstances would have been diffi- 
cult, I worked the bag, weighing about 50 
pounds, to the edge of the cockpit and let 
|it go when I thought it would hit the 
waiting postmaster of the Mineola office, 
who had come to the field to receive it. 
As I dropped the mail from several hun- 
dred feet you can imagine what a shakeup 
the bag got. In fact, it burst a couple of 
times. I can see to this day the postmas- 
| ter gathering up the mail from the field 
as I circled to return to my home field.” 

So impressed was Postmaster General 
Hitchcock with this first real experiment 
in carrying the mails through the air 
that in his annual report for 1911 he had 
this to say: 

“The progress being made in the science 
of aviation encourages the hope that ulti- 
mately the regular conveyance of mail by 
this means may be practicable. Such a 
service, if found feasible, might be estab- 
lished in many districts where the nat- 
ural conditions preclude other means of 
rapid transportation.” 

The first piece of mail forwarded by air 
was addressed to Mr. Hitchcock at Wash- 
ington, D. C. There was no extra charge 
for letters and post cards carried on the 
first flight and ordinary postage stamps 
were attached to them. 

Mr. Hitchcock's prediction about the 
ultimate success of carrying mail through 
the air was entirely too conservative. The 
records of the Department will bear out 
this statement. 
| From this humble beginning but a fifth 
|}of a century ago, when a mail plane trav- 
eled less than 10 miles between two land- 
|ing fields, today there are 400 planes in 
charge of some 300 pilots, collecting and 
dispatching mail by air to every important 
city and town throughout the United 
States. Air mail routes form a cobweb 
over every section of the country, North, 
South, East and West. And not only mail, 
but passengers and merchandise are trans- 
ported from point to point by a service 
that is quickest and absolutely safe. 

For the fiscal year ended June 30, 1931, 
air mail pilots flew 21,380,517 miles, dur- 
ing which period they dispatched 8,579,422 
pounds of mail matter. There are now 
23,488 miles of air mail routes operating 
in the country and not a single section 


that can prove justification for such serv-| 
ice has been overlooked by the Post Office 


Department. 
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Approximate Federal expenditures by States during calendar years 1930-1931 and the first half of 1932 (in thousands of dollars): 


-~Buildings and land—, 
Jan.- 
June, 
19% 


1930 1931 
642 2.276 
928 
329 

1,511 
888 

1,333 

ws 12 
. 24,850 

847 
1,817 
346 
1,984 
445 
515 


Alabama 

Arizona 

Arkansas . . 
California .... e 
Colorado 
Connecticut 
Delaware .. 

District of Columbia 
Florida 

Georgia 


8 
5 
1,8 
4.9 


2.4 


Illinois .. 
Indiana 

Iowa 

Kansas 

Kentucky 
Louisiana 

Maine . 
Maryland cece 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 

Nevada . 

New Hampshire . 
New Jersey 

New Mexico 

New York 

North Carolina 
North Dakota .. 
Ohio 

|; Oklahoma .. 
Oregon ‘ 
Pennsylvania 
Rhode. Island 
South Carolina 
South Dakota . 
ronn e2 


2,4 
1,4 


4 


2,466 
36 
85 

101 


CNA 
Utah 
Vermont : 5 
Virginia ass ° 1 5 
Washington : 

| West Virginia 
| Wisconsin 

Wyoming secceccerccce 
State UNKNOWN eeceseessee 


236 
287 
1,732 
910 
1,693 
544 
0 


seeeecececcesseee 12,698 148,054 


abe 135 
+. 1,000 
141 
0 
Total 


27 


290 
2,553 


30.6 
1,809 


280 
9,646 


1,536 
637 
2,468 


1,691 


126,980 1 


Construction other 
than buildings and En- 
gineer Corps 
Jan.- 
June, 
1932 
201 
4,058 
34 
7,380 
277 
3,506 
17 
3,947 
321 
34 
1,030 
299 
164 
194 
32 
68 
763 
2 466 
1,604 
16,671 
300 
33 
62 
56 
648 
5 
4,249 


1930 
127 
0 
8,282 
2.231 
0 
195 
299 
199 
975 
606 
0 
3,793 
754 
1,911 
625 
1,051 
6,710 
52 
349 
188 
2.855 
859 
8,393 
19,056 
4 
769 
0 
36 
1,477 
0 
4,533 
911 
4 
833 
36 
313 
3,071 
26 
125 
4 
1,384 
312 
0 
36 
1,558 
221 
721 
1,407 
0 
0 


77,242 


1931 
399 
0 


9.750 
3.966 
0 
440 
797 
355 
1,988 
1,380 


0 
6.114 
627 
1,620 
758 
1,696 
7,495 
12 
1,006 
73 
2,524 
826 
9,842 
18,006 
0 
490 
0 
0 
2,885 
0 
5,498 
2,047 
0 
656 


32 
28 
19 


1930 
102 
299 
172 

10,426 
138 
1,838 
83 

6,484 
560 
184 

730 
230 
158 
541 

22 
99 
504 

1,396 

3,172 

6.894 
625 
127 

4 
164 
878 


1931 
1,060 
3,867 

299 
10,898 
270 
4,487 
70 
8,419 
954 
382 
3,201 
354 
175 
274 
41 

70 
560 
3,883 
2,818 
11,497 
488 
192 
125 
75 
789 


‘77 


50 
61 
09 


90 
18 


05 


475 
150 


02.866 


147,265 95,737 


Engineer Corps-— 


40,000 


Repairs and 


nance 


mainte- 
~ 

Jan.- 

June, 
1932 
160 
0 
3,960 
1,520 
0 
150 
289 
160 
880 
640 
0 
3,120 
200 
520 
400 
880 
2,720 
10 
480 
400 
1,089 
400 
4.000 
7,040 
0 
160 
0 


0 
1,120 
0 


2,720 
920 


c 
Jan.- 


June, 
1932 
543 
222 
278 
3,574 
151 
493 
181 
2,228 
101 
704 
83 
997 
426 
135 
510 
512 
494 
906 
658 
646 
467 
223 
248 
618 
97 
152 
20 
15 
894 
128 
3,039 
366 
42 
686 
185 
568 
3,825 
235 
629 
72 
449 
1,678 
34 


1930 


1,307 
407 
1,409 
7,330 
347 
524 
445 
8,863 
2.506 
1,438 
185 
3,522 
931 
591 
483 
1,387 
1,957 
1,607 
2,065 
3,925 
1,564 
1,192 
1,167 
2.418 
223 
216 
40 
46 
1,099 
27 
6,182 
701 
104 
466 
430 
217 
741 
212 
254 
126 
148 
3.598 
102 
116 
7.640 
521 
436 
781 
264 
0 


88,509 


1931 
1,985 
465 
973 
7.344 
364 
770 
505 
9,531 
2,779 
1,496 
223 
3.426 
1,065 
444 
638 
1,180 
1,409 
1,593 
1,877 
3,622 
1,427 
724 
745 
040 
226 
290 
39 

41 
1,454 
321 
6,116 
752 
130 
674 
366 
580 
535 
228 
134 
170 
1,104 
3,713 
75 
84 
7,423 
4,578 
764 
507 
276 
0 


88,605 


1931 
5,115 


6.777 
6,094 
12,573 
6,168 


1 1 


1 
8 


1 


37,283 105,648 


(Tabulated by the Division of Publie Construction, Department of Commerce) 


Roads ————, 


-~ Drought — 
relief Total 
Jan.- 
June, 
1932 
700 
1.509 
1,601 
3,636 
1.913 
600 
100 
0 
600 
2,300 
4.036 
900 
2.100 
500 
1,400 
1,200 
1,890 
1,200 
4co 
1,800 
2,415 
519 
400 
1,500 
2.597 
2,600 
643 


1931 
12,963 
69 


1930 
733 
0 
0 
0 
0 
0 
0 
0 
596 
1,463 


1931 
2,728 
0 


9,277 
0 

0 

0 

4 

0 

210 
2,578 
0 


295 
814 
0 

146 
2,588 
3,219 
0 

127 
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w 
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574 
3.401 

0 

0 

2,352 

603 

538 

0 


32,997 
14,808 
3,372 

6,643 

151 3,163 
0 0 


49,020 452,301 787,587 373,593 


These let- | 


Rail Increase 
Urged to Keep 
Credit Sound 


‘I. C. C. Bound to Preserve 
| Railway Systems, Says 
Emergency Committee on 
Railroad Investments 





The Interstate Commerce Commission 
}is legally bound to maintain railroad 
credit and the only practicable method of 
|restoring the confidence of investors in 
rail securities and meeting the present 
“serious emergency” is through the grant- 
ing of the carriers’ prayer for a freight 
rate advance, the Commission was ad- 
vised Sept. 19 by brief of the Emergency 
Committee on Raiiroad Investment of Life 
Insurance Companies and Mutual Savings 
Banks and the Security Holders’ Com- 
mittee on the Railroad Emergency. 

The Chamber of Commerce of the State 
ot New Yor.: filed a brief urging the main- 
tenance of existing differentials between 
the ports of the Atlantic Seaboard. 

The American Newspaper Publishers’ 
| Association and Publishers’ Association of 
|New York City declared that in the event 
|the Commission exempted demurrage an 
track storage charges from the proposed 
increase, “the same should be true for 
charges for storage at the pier stations in 
New York City,” in connection with ship- 
ments of newsprint paper. 

The banking interests based their plea 
|for approval of the freight rate increase 
on three main contentions, as follows: (1) 
“That the undisputed facts prove the ex- 
istence of a present and serious emer- 
gency in respect of railroad credit call- 
|ing for immediate relief of all practicable 
means; (2) that the Commission is under 
a legal duty to maintain railroad credit 
as part of its statutory obligation to main- 
|tain an adequate transportation system; 
| (3) that the only practicable method of 
restoring confidence of investors and meet- 
| ing the emergency is the granting of an 
| ingrease in freight rates and charges. 

| “Apart from these considerations,” said 
the insurance companies’ brief, “which 
rest upon the decisions of the courts and 
|established facts, we think it proper to 
ask the Commission to give due weight 
to the opinions of the committees repre- 
sented by us: These committees represent 
nearly $5,000,000,000 of railroad bonds. 
They are responsible men who have spent 
their lives in business affairs and are 
under the heavy responsibility of safe- 
guarding the integrity of the peoples’ sav- 
ings. Through their representatives, 
|these committees have submitted their 
| considered judgment: 
“(1) On the one hand that a true 
emergency exists which unless relieved 
through the granting of an increase in 


freight rates, would have serious conse- * 


quences to all the people, and (2) on the 
other hand, that the granting of the ap- 
plication would be materially helpful to- 
| ward the restoration of normal economic 
conditions and would promote the general 
welfare. 

“It is the judgment of the committees 
represented by us that, following the adop- 
tion of an emergency measure of relief in 
this case, the Commission and other pub- 
lic authorities concerned, together with 
the managements of the carriers, should 
make a concerted and sustained effort to 
devise permanent measures which will re- 
fill the reservoir of railroad credit and 
secure the Nation against a recurrence of 
the present emergency.” 
| The New York State Chamber, while 
pointing out that the carriers planned 
later to restore existing port differentials, 
“the restoration of the relationships at 
some future date, will not entirely protect 
| the interests of the port of New York and 
;other north Atlantic ports.” 

“It is feared by those interested in the 
port of New York that if even a tem- 
porary change is made in the port rela- 
tionships to the disadvantage of New 
York, this change will operate to divert 
tonnage from New York which it may be 
difficult to recapture once the shippers 
have made their arrangements for ship- 
ping through some other port,” the New 
York Chamber concluded. 


Eight Cities Propose 
To Establish Airports 


For the week ending Sept. 17, 1931, 
the Aeronautics Branch has received in- 
formation to the effect that the follow- 
ing cities propose the establishment of mu- 
nicipal airports. ‘(Name with asterisk 
indicates airport already established for 
which improvements are contemplated or 
under way.) 

Merced, Calif.; Sonoma, Calif.; Bruns- 
wick, Ga.; *Flint, Mich.; Shelby, Mont.; 
Pioche, Nev.; Saint Clairsville, Ohio; 
| Petersburg, Va.; Ephrata, Wash. 

The municipalities which follow should 
be deleted from the list of “proposed air- 
ports” carried in Aeronautics Bulletin No, 
5, as the cities in question have estab- 
lished the airports planned: Havre, Mont.; 
Superior, Nebr.—Issued by the Depart- 
ment of Commerce, 


English Navy Adopts Oil 
As Fuel for Warships 


The English Navy has adapted its ves- 
sels to burn oil instead of coal. Although 
jadmitting the dependence on foreign 
sources of supply, C. G. Ammon, financial 
secretary to the Admiralty, says the mil- 
itary advantages of using oil are con- 
sidered as outweighing the disadvantages. 
—Issued by the Shipping Board. 


County Trustee Bonds 
Required in Tennessee 


| NASHVILLE, TENN., Sept. 19. 
| County trustees must continue to ex- 
ecute bonds sufficient to protect the State, 
nothwithstanding the repeal of the State 
property tax at the 1931 session of the 
State Legislature, the Tennessee Attorney 
General's office has ruled. The trustees 
will continue to handle school equaliza- 
tion funds, and delinquent taxes for 1930 
will continue to pass through their hands, 
the opinion pointed: out. 


Oregon Ruling on Charter 
Of Savings Association 


Satem, Orec., Sept. 19. 
Where a charter was issued to a sav- 
ings and loan association in 1928, and 
such association has not yet com- 
menced business, the charter is null and 
void, the Oregon Attorney General’s 
office has ruled. Under the Oregon law, 
business must be commenced within six 
months after a certificate of authority is 
issucsd, the opinion explained. 


UTILITY SECURITIES 
COMPANY 


230 South La Salle Street, CHICAGO 
Utility Securities Corp., 112 Broadway, New York 


* 
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Seventeen Useful Metals Produced on Com- 
mercial Scale, Including Copper, Gold and 
Iron, Says State Geologist 


By H. J. BRYSON 


State Geologist, State of North Carolina 


N NORTH CAROLINA there occur approx- 
I imately 40 useful metals, distributed 

through some 284 minerals. Thirty-four 
minerals have been produced commercially 
at some time in this State. Eighteen of the 
minerals produced carry metals, and 11 of 
these have been a source of commercial 
metals. 

At the present time, 17 different minerals 
are being produced on a commercial scale. 
These are beryl, coal, chalcopyrite, kaolin 
clay, feldspar, gold, kyanite, limestone, mag- 
netite, manganese, marble, marl, mica, 
pyrophyllite, quartz, silver and tale. The 
total value of the production of these min- 
erals is approximately $12,000,000 annually. 


+ i 


Minerals which have been produced com- 
mercially in the past, in addition to those 
mentioned above, are asbestos, barite, chro- 


Suppressing Gales 
of Fraudulent 
Securities 


By 
may wr Russell S. Callister 


Secretary, Securities Com- 
mission, State of Utah 


NE authority estimates that investors in 
0 securities in the United States are an- 

nually swindled out of $1,700,000,000. 
This staggering figure does not represent 
money lost on poor investments because of 
poor judgment, but represents money actu- 
ally stolen. In other words, nearly one- 
tenth of what the American people save is 
annually lost. This wastage amounts to 
about one-half of the annual bill of the 
United States for educational purposes. 

A large percentage of fraudulent securities 
are sold and distributed through the mails 
or other agencies of communication which 
extends beyond State lines. The Federal 
Government has met this situation by ex- 
tending its functions both through the Post 
Office Department and the Department of 
Justice, and every State in the Union, except 
two, have enacted “blue-sky laws” in an at- 
tempt to meet the situation locally. 


The situation still exists, however, in spite 
of the efforts of national and State officials, 
better business bureaus and local organiza- 
tions to reduce fraudulent financial schemes. 
A great deal has been accomplished, and if 
it were not for the activities of Federal, 
State and other agencies, this sum would 
probably be many times larger than that 
now estimated. 

Although much has been accomplished, this 
tremendous annual loss indicates the neces- 
sity of increased activities. Neither Federal 
nor State laws can change human desires and 
as long as gullibility and greed exist we will 
always have the “get-rich-quick” promoter 
and the “sucker” among us. 
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The problem then is how to reduce fur- 
ther the annual loss. The officials of a 
number of States have reached thé conclu- 
sion that the present system of reducing the 
number of issuers and distributors who en- 
gage in the fraudulent securities racket 
should go further and some method devised 
for reducing the “sucker” list by an educa- 
tional program. No legislation can be de- 
vised or enforced which will take the place 
of accurate knowledge and sound judgment 
in connection with investments. 


In many States, pamphlets and booklets 
have been placed in the hands of the public 
in an effort to teach the fundamentals of 
“blue sky” enforcement, economy and wise 
investing. Radio can be used to advantage 
by law-enforcing officials to give information 
regarding the fundamentals of wise invest- 
ing. 

Many millions of dollars now wasted can 
be saved if every person who contemplates 
purchasing securities will give serious con- 
sideration to the following fundamentals of 
wise investment: 


1. Communicate with your securities de- 
partment and ascertain if the issuer and 
salesman have complied with the State laws. 

2. Take your time and make inquiries 
about any investment you are urged to buy. 
If haste is urged in buying a security, go 
slow in buying. Regardless of what the se- 
curity salesman says do not be in a hurry. 
There will be just as good bargains next year. 
A sound security does not need any high 
pressure to sell it. 


3. If you want to find out whether a man 
is honest, do not take his own word for it. 
Consult your banker, better business bureau 
chamber of commerce, “blue sky” depart- 
ment and other people. The circulars sent 
out by crooked dealers sound just as good as 
those sent out by a dealer who is honest and 
of good reputation. 

4. A piece of paper is only a piece of pa- 
per and fine engraving does not increase its 
value. Hundreds of thousands of people pay 
immense sums for pieces of paper because 
someone calls them securities. A security is 
worth only what is behind it—what it repre- 
sents—and it does not carry on its face any 
proof of what value is behind it. Find out 
what is behind the security from an inde- 
pendent source. 


5. If a man wants to play with his money 
it is all right to gamble with it. If his fu- 
ture depends on the money he had better 
not gamble. Do not purchase speculative se- 
curities with money you cannot afford to lose® 

6. Do not buy securities on a tip. Some 
people give tips on the market because they 
do not know any better, some because they 
are interested in having the market go the 
way they say, some so they can make a com- 
mission either buying or selling for the per- 
son they are advising and some even give 
tips so they can defraud their customers. 

7. Before you invest—investigate. 


mite, galena, garnet, graphite, hematite, hid- 
denite, chalcocite, monazite, pyrite, Soap- 
stone, sphalerite and zircon. Due to certain 
economic reasons, as labor, mining costs, new 
uses, freight rates, power, good roads, in all 
probability many of these will be produced 
again. Many of those being produced now 
will be mined on a larger scale in the future. 


Today there are five metals that are being 
produced commercially in this State; namely, 
copper, gold, iron, manganese and silver. In 
the future, there may be added aluminum, 
barium, beryllium, calcium, chromium, co- 
lumbium, lead, mangesium, nickel, potassium, 
silicon, thorium, tin, titanium, zine and zir- 
conium. 


At the present time, copper is the most im- 
portant metal produced in the State. The 
total production to date is approximately 45,- 
000,000 pounds, of which 41,000,000 pounds 
were produced in the last five years. This 
State has become the most important cop- 
per-producing State in the eastern United 
States, last year surpassing Tennessee. In 
addition to the Fontana district in Swain 
County there are several other localities 
where copper will be produced commercially 
as soon as the price of copper returns to 
normal. 
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A geologist for one of the large mining 
companies visited the State recently and 
while here he stated that North Carolina 
would eventually be one of the largest cop- 
per-producing States in America. He visited 
a great number of localities where large veins 
of high-grade copper ore occur. 

The most important use of copper is in 
the electric industry, due to its high conduc- 
tivity. As an alloy, copper has a variety of 
uses. Copper and tin form bronze, copper 
and zinc form brass and these alloys are 
used especially for ornamental purposes. 

The first authentic discovery of gold in 
North Carolina was on the Reed Plantation 
in Cabarrus County in 1799, when a 17-pound 
nugget was found. However, the United 
States mint records the first production in 
1793. Since the first discovery. the total pro- 
duction is approximately $24,000,000. At the 
present time, there are at least a dozen 
old mines being investigated to determine 
whether or not ore of value occurs in them. 

Most of the gold ores of this State are of 
low grade, spotty in distribution and of lim- 
ited extent. However, a few mines in the 
past have been worked profitably for many 
years. 

The great trouble with North Carolina 
gold mines has been too much promotion on 
the part of the owner and not enough actual 
and honest prospecting and development. 
On account of this, it is hard to get large 
companies interested in North Carolina prop- 
erties. 
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Gold is chiefly used for coinage, ornaments 
and ornamental utensils. It is also used ex- 
tensively in dentistry. Its value depends on 
its brightness, freedom from tarnish and its 
ductility and malleability. Pure gold, 24 
carat, is too soft for use so it is usually al- 
loyed with copper to gain hardness. 

All grades and types of iron ores are found 
in North Carolina. The first iron ore, of 
which we have a record, shipped from the 
New World to the Old was shipped from the 
eastern part of North Carolina to England. 
“The history of the early manufacture of 
iron in North Carolina dates back previous 
to the Revolutionary War. The first ship- 
ment to England was in 1729. The earliest 
iron works were probably situated near the 
coast in the neighborhood of bog ore deposits, 
and consisted of the primitive Catalon 
forges, blown by water trompe. The first 
charcoal furnace in the State was the old 
Vesuvius furnace in Lincoln County, re- 
ported to have been built about the year 
1792.” 

In 1880, the Cranberry iron mine in Avery 
County became the property of the Cran- 
berry Iron afd Coal Company and since 
that time has been continuously and exten- 
sively operated. 

The iron ores in this State consist of the 
three chief minerals—limonite, hematite and 
magnetite. There are scattered occurrences 
of siderite and a great many deposits of 
magnetite containing titanium. The bog ores 
occur in the eastern section while the brown 
ores and magnetites occur in the western 
section, especially in Ashe, Avery, Cherokee, 
Madison and Mitchell Counties. Consider- 
able prospecting has been carried on recently 
in those sections. 


The total production in this State since 
1900 is 1,500,000 tons, valued at $3,800,000. 
There is probably no metal that has a wider 
variety of uses than iron and on account of 
this it is today one of the greatest industries 
of the world. 


Manganese has been produced for many 
years at several localities in North Carolina, 
but at present there is only one locality 
where it is being produced commercially. A 
small plant is in operation, or was until re- 
cently, in Cherokee County, near Murphy. 
Manganese ore is found in Lincoln, Gaston, 
Surry, Transylvania, Madison, Cherokee and 
Mitchell Counties. Few, if any, of these de- 
posits can be worked at present due to com- 
petition from Russia. 
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Manganese is used in the manufacture of 
alloys, especially with iron. Other metals 
alloyed with manganese are copper, alumi- 
num, zinc, tin, lead, etc. The oxide of man- 
ganese has a variety of uses, as a decolorizer 
of green glass; as a coloring agent in calico 
printing; in the manufacture of dry-cell bat- 
teries; and in certain medicines. 

Silver has been produced in North Caro- 
lina as a by-product from gold, copper and 
lead-zinc mines. No mines have been oper- 
ated for silver exclusively. Last year some- 
thing over $19,000 worth of silver was pro- 
duced. Silver has been identified in a great 
many of the Piedmont and mountain coun- 
ties. 

Silver was formerly of much importance 
for coinage, but is much less so now. It is 
used widely in the arts for making jewelry, 
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Topical Survey of the Federal Government 


CENSUS DATA ON FRUITS 
AND VEGETABLES 


‘ 


Statistics on Production and on Canning Industries Are 
Assembled by Federal Agency 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with fruits and vegetables. 


By W. M. STEUART 


Director, Bureau of the Census, Department of Commerce 


N THE CURRENT decennial census, 

the Bureau of the Census is issuing 

more statistics on fruits and vege- 
tables than it has ever before published. 
Through the Census of Manufactures, 
comprehensive statistics are being made 
available on the canning and preserving 
of fruits and vegetables; and in connec- 
tion with the Census of Agriculture, 
much information on the production of 
those commodities is compiled. The 
Census of Agriculture information is be- 
ing made available through special re- 
ports on: Vegetables grown for sale and 
the value of farm-garden vegetables; 
horticulture — greenhouses; nurseries; 
bulb, seed, mushroom and_ blueberry 
farms; and fruits and nuts in Califor- 
nia, Florida, and selected counties in 
eight other States. In addition, the 
Census of Agriculture is also supplying 
general statistics on fruits and vege- 
tables when they are grown as principal 
products. 
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The Census of Manufactures statistics 
are very comprehensive; they cover the 
canning and preserving of all fruits and 
vegetables, and the manufacture of 
pickles, jellies, preserves and_ sauces. 
Preliminary figures for 1929 show that 
the total value of canned and preserved 
fruits and vegetables, etc., amounted to 
$721,845,902, an‘ increase of about 28 per 
cent as compared with $553,925,051 in 
1927. The 1929 total was made up as 
follows: Canned vegetables and soups, 
132,833.907 cases, valued at $325,738,329; 
canned fruits, 33,050,106 cases, valued at 
$137.399,341; dried fruits (factory pro- 
duction), 938,698,615 pounds, valued at 
$75,891,568; pickles, sauces, etc., $135,- 
262,542; jeliies, preserves and jams, $47,- 
149,358; and dried and dehydrated vege- 
tables, $404,764. 

Of the total value for 1929, $704,665,763 
was contributed by establishments en- 
gaged primarily in canning and preserv- 
ing, and the remaining $17,180,139 repre- 
sents the value of canned fruits, vege- 
tables, etc., reported as secondary prod- 
ucts by establishments engaged prima- 
rily in other lines of production. 

+~ + 

For census purposes, the fruit and 
vegetable canning and preserving indus- 
try includes all establishments engaged 
wholly or principally in canning and 
preserving fruits and vegetables; in pre- 
serving and drying fruits and vegetables; 
and in the manufacture of preserves, 
jellies, pickles, sauces, dressing, ketchup, 
prepared mustard, etc. The statistics 
are given in six major groupings, 
namely: Canned vegetables and soups; 
canned fruits; dried fruits; dried and 
dehydrated vegetables; preserves, jams, 


jellies and fruit butter; and _ pickles, 
sauces, salad dressings, ketchup, etc. 

In the final reports, much detailed in- 
formation is given concerning the pack 
of canned fruits and vegetables. For all 
the principal vegetables and fruits, fig- 
ures are given on the number of cans 
and jars packed, by size of can and jar. 
Detailed figures on the various products, 
by class, kind, quantity and value, are 
also given for the United States as a 
whole, and by States. 

The canning and preserving of fruits 
and vegetables is one of the greatest 
seasonal industries. Since most of the 
establishments operate at full capacity 
only during certain months of the year, 
the wage-earner statistics are not strictly 
comparable with those for other indus- 
tries. In an endeavor to show the im- 
portance of this industry, in comparison 
with others, as an employer of labor, the 
Division of Manufactures compiles the 
number of. wage earners for the year 
computed in the same manner as for 
other industries; namely, by totalizing 
the figures for the several months as re- 
ported by the canners, and dividing the 
sum by 12. The average computed *by 
this method is, of course, less than the 
average for the period during which the 
canneries are in active operation. Fur- 
thermore, the monthly figures reported 
by canners do not represent the true 
monthly averages, for the reason that 
employment fluctuates greatly. 

+ + 

rO ILLUSTRATE: Suppose that a 

cannery employing 100 wage earners 
operates eight hours a day during 13 
days in a certain month and four hours 
a day during the remaining 13 days. 
This cannery would undoubtedly report 
100 wage earners as employed on the 
15th or the “nearést representative day” 
of that month as called for by the cen- 
sus questionnaire. Thus, in a case like 
this, the number of wage earners re- 
ported, 100, would be larger by one-third 
than the true average for the month, 75 
(calculated on an eight-hour-a-day basis 
for the entire month), and the average 
for the year, computed in this manner, 
would ove correspondingly overstated. 
Despite these shortcomings, however, the 
figures afford a good comparative meas- 
urement of this industry. 

In addition to statistics on the pro- 
duction of fruits and vegetables, the 
Census Bureau is now, through its Cen- 
sus of Distribution, issuing much valu- 
able information concerning the mar- 
keting and consumption of these com- 
modities. The distribution report shows 
how the manufacturers sell their com- 
modities and also the sales of those com- 
modities made by wholesalers and re- 
tailers. 


In the next of this series of articles on “Fruits and Vegetables,” to appear in 
the issue of Sept. 22, Wells A. Sherman, Specialist In Charge, Fruit and Vege- 
table Division Bureau of Agricultural Economics, Department of Agriculture, 
will discuss the services rendered to the fruit and vegetable industries by the 


Division. 


Idle Lands for Idle Labor 


Back-to-farm for Economic Adjustment 


By C. H. GRAM 


Labor Commissioner, State of Oregon 


VHE world awaits, in intense anxiety, for 
T a program to alleviate unemployment. 
High honor awaits the man or group of 
men that comes forward with a genuine 
plan. 

The search has thrown one government 
into turmoil. The issue has disrupted the 
English Parliament and conditions there are 
chaotic. The thinking element sees in the 
endeavors to install a new government only 
a further effort to muddle through. 


In our own country we must now witness 
another and greater charity drive. This 
comes with good intentions but is entirely 
wanting in corrective fundamentals. 

Since the problem is one from which no 
section or State is exempt, it is but natural 
that local conditions should figure in the va- 
rious programs Lrought forward. 

The several counties of the State now hold 
an aggregate of something over 150,000 acres 
of logged-off and other lands taken over for 
taxes. This acreage is increasing. The idea 
of improving these idle lands as a means of 
employing the unemployed has found favor 
among thoughtful men. 


Those who will give the subject sufficient 
thought to understand that it is not the pur- 
pose to locate the unemployed on the land 
to seek a livelihood through its cultivation 
will quickly grasp the larger aspect of the 
plan presented. 

It is proposed, however, that the State, in 
its present great emergency, should inaugu- 
rate and pave the way for a back-to-the- 
land movement with the threefold object of: 

1. Employment of the unemployed. 

2. Encouraging the development of an in- 
creasing class of small home owners sus- 
tained by nature’s best and surest method— 
production from the soil. 

3. Replacing on the tax rolls of the State 
at SEEDY 
utensils, trinkets, in medicines, photography, 
and as an alloy with gold and copper. 

Other ores of metals, as beryl, chromite, 
monozite and zircon have been produced, but 
time does not permit going into detail as to 
occurrence and uses of these metals. 


an increasing volume of land now unproduc- 
tive and nontax bearing. 


The idle must be employed. Many must be 
fed, clothed and housed. Whenever and 
wherever there are projects that are more 
important they should be utilized. The idea 
of land improvement is brought forward as 
a reservoir of employment when other proj- 
ects are not available. 


Concurrent with the improvement of the 
land, however, will gradually, if not rapidly, 
come increasing settlement on the land by 
such as may be attracted to it by the liberal 
inducements the State could make as the 
lands are improved and made ready for 
market. 


The program could well be handled by the 
State Land Board in cooperation with the 
county courts, thus establishing no new de- 
partments or expensive functionaries. 

It is well understood that cultivation of 
the land as a means of making profit holds 
no immediate promise. But to such as un- 
derstand the basic nature of self-support 
from the soil and are willing to accept the 
conditions, nothing is so certain and endur- 
ing a refuge from prolonged unemployment 
and its increasing miseries. 

The plan here proposed is that the State 
float a bond issue to mature in 25 to 30 years. 

Let the State Land Board allocate the 
monies so raised to the counties on the basis 
of population, area and assessed valuation. 

Let the funds allocated to each county be 
held for use within that county. Let the 
land now owned by the counties be trans- 
ferred to the State. 


Let that portion of the land not suitable 
for homes be reforested. Let the portion 
suitable for agriculture be cleared up and 
put in shape for cultivation, utilizing the 
unemployed for this work at a wage not large 
enough to hold them from private employ- 
ment but sufficient to enable them to sustain 
themselves without charity. Let this em- 
ployment be confined to persons who have 
been in the State for at least one year. 

Let the land suitable for cultivation be 
divided into small tracts, say from 5 to 25 
acres each, depending on the fertility of the 
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GROVER CLEVELAND 


President of the United States 1885-1889, 1893-1897 


“Every citizen owes to the country a vigilant watch 
and close scrutiny of its public servants, and a fair and 
reasonable estimate of their usefulness.” 
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Relieving Building of Liability 
for Contractors’ Obligations — - 


California Protects Owner of Property from 
Liens but Safeguards Rights of Labor and 
Material Men, Says State Registrar 


By CARLOS W. HUNTINGTON ; 
Registrar of Contractors and Director of Professional and Vocational Standards, 
State of California 


HE operations of the Contractors’ Regis- 

tration Act is of vital importance not 

only to the contractors but to the gen- 
eral public as well. 


The act provides safeguards for the prop- 
erty holders, for the public at large, for the 
laborer and for the material man, in so far 
as it is possible for a governmental agency 
to provide safeguards. It prevents to a great 
extent the filing of liens for labor and for 
materials furnished upon the job, and there- 
fore is a great preventive of trouble and ex- 
pense to the property owner. 


In other words, the property holder under 
this law is not apt to wake up some morning 
and find that his property is covered with 
liens, or find that he is subject to litigation 
with respect thereto. 


+ + 


The material man also is protected in that, 
should the contractor fail to pay his bills for 
material furnished on a particular contrac- 
tor’s job, the immediate notification of the 
Registrar of Contractors will provide for an 
investigation by the State without cost to the 
material man. Should the facts be as repre- 
sented, the contractor will not be permitted 
to engage in further prosecution of this con- 
tract or any other contract until he has 
taken care of his bills for material, or shown 
some disposition so to do. 


Also in respect to laborers: The laboring 
man, if he fails to receive his pay, may file 
his complaint with this Department and 
thereupon an investigation will be made and 
proper remedial action will be taken. 


Anyone operating as a contractor or hold- 
ing himself out to be a contractor, or adver- 
tising as a contractor, or bidding on work as 
a contractor without having a license from 
the State so to do, is guilty, of a misdemeanor 
and subject to both fine and imprisonment. 


The Registrar of Contractors has the right, 
under this law, to suspend or revoke a 
license of a contractor in the State of Cali- 
fornia for his failure to complete a job—in 
other words, the abandonment of a contract 
without legal excuse. Should a contractor 
bid too low upon a job, and find after he 
has started that he is unable to complete it 
within his coatract price, and attempts to 
abandon that job, he is subject to the re- 
strictions imposed upon him by law, and the 
Registrar will immediately suspend or cancel 
his license to do business in the State of 
California until he makes good upon that 
particular piece of work. 


Another ground which makes a license 
subject to cancellation or suspension is the 
diversion of funds or property received for 
prosecution or completion of a specific con- 
tract or for a specified purpose in the prose- 
cution of or completion of any contract and 
their application or use for any other con- 
tract, obligation or purpose. In the past it 
has been the policy of some contractors to 
take moneys received from one particular 
piece of work and apply them upon the pros- 
ecution of another job that they may have 
under contract. 

- 


This law, as amended, absolutely prohibits 
that. The moneys received upon a particular 
contract must be used in the completion of 
that contract, in the payment for material 
and for labor upon that job, and for no other 
until the job is properly completed and the 
material men and laborers are paid. 


The license may be suspended or revoked 
if there is a fraudulent departure from or 
disregard of plans or specifications in any 
material respect without consent of the 
owner or his duly authorized representative. 
This is also a safeguard for the other con- 
tractors as well, inasmuch as a contractor 
shall not bid too low upon a job, figuring 
that he will slight the specifications and 
then come in competition with the man who 
is bidding honestly and well, figuring on 
doing the work in full accordance with the 
specifications. The Department is very in- 
sistent upon a strict adherence to specifica- 
tions. 

Willful and deliberate disregard and viola- 
tion of the building code of the State or of 


i 


soil, each tract to be offered for sale on a 
small payment down and small yearly pay- 
ments. All funds received from sale of lands 
to put on interest and used to redeem the 
bonds. 


This plan will accomplish the following 
results: 


It will create employment as needed, elimi- 
nating everything suggestive of the dole and 
thus enabling families to retain their self- 
respect and be increasingly better citizens. 

It will eventually bring a lot of small home 
owners to the State who could not be secured 
in any other way. 


It will place the land back on the tax 
rolls as soon as it is turned over to pur- 
chasers. 

The State will soon have an increasing 
acreage of new timber growing into value on 
land which would thus become an asset in- 
stead of a liabiiity. 


Both the reforested and the agricultural 
lands will furnish an increasing security for 
the outlay. 

+ + 


A consideration that disturbs some people 
is as to whether or not the proposed plan 
will pay. The task is to devise the plan that 
will entail the least loss. No plan will pay 
in the sense here implied. 


We must abandon the thought of profit, 
either for the individual or for any interest 
It is entirely a matter, first, of sustaining 
life, and then of diverting the efforts of the 
unemployed to new processes which will offer 
them security. 

They will be compelled to accept less pleas- 
ant conditions, many of them, to be sure. 
They must learn, as their ancesiors learned, 
to sustain themselves from the soil and to 
live as completely as possible from their own 
productive efforts in order to be safe from 
future depressions. 


any political subdivision thereof, or of the 
safety laws or labor laws of the State, brings 
forth the penalty of suspension or cancella- 
tion of a contractor's license. 


+ + 


A contractor in the past, who had not 
financial responsibility and who had no busi- 
ness organization, and failed to keep records 
so that the State officials and the public 
would know nothing of what he did with 
the money that he received, whether he paid 
just claims or not, or whether he left the 
property holders saddled with liens and other 
obligations incident to his work, was hard to 
check upon or convict. Today, the law pro- 
vides that full and complete records of all 
transactions must be kept, and the records 
are open to the Registrar of Contractors for 
inspection. 


Misrepresentation of a material fact by an 
applicant in obtaining his license, is also 
ground for the suspension or revocation of 
his license. Therefore, the questionnaire 
provided by the Department for the contrac- 
tor in applying for his license, must be 
truthfully and fully answered in order that 
we may know his responsibility. 


One of the strongest points of the entire 
law is the fact that the doing of any willful, 
fraudulent act by the licensee as a contrac- 
tor, in consequence of which another is sub- 
Stantially injured, is ground for immediate 
action by this Department. This protects 
not only other contractors and property own- 
ers, but the public at large. It tends to 
eradicate many of the evils that have arisen 
in contracting in the past. 


Any contractor, engaged in the business of 
contracting, is prohibited by law from main- 
taining any action to collect upon his con- 
tract unless he is duly licensed by the State 
of California. This is another very, very 
strong point in making the contractors real- 
ize that they are under regulation and that 
that regulation is for their benefit as well as 
for the protection of the public. 


The Contractors’ Registration Act elimi- 
nates what we term the “fly-by-night” con- 
tractor from coming into the State and at- 
tempting to virtually steal jobs at prices far 
below the capacity of the contractor to com- 
plete the same. Such competition hurts le- 
gitimate business, because it is not founded 
upon stability, competency or integrity. It 
has been the practice of some of these “fly- 
by-night” contractors to enter into contracts 
in one section of the State, collect all of the 
money that they could upon the face of the 
contract from banks, from the property hold- 
ers or finance companies, then to abandon 
the jobs and move to some other section of 
the State to carry out the same line of nefa- 
rious conduct. That is absolutely prohibited 
under this law, and we are endeavoring to 
the very best of our ability to eliminate and 
eradicate such practice. 


When complaints are filed against contrac- 
tors, a hearing is held by our examiners in 
our nearest office for the purpose of ascer- 
taining the facts. The complainant, and the 
defendant as well, are both placed upon the 
stand and tell their respective stories to the 
examiner. 


+ + 


His findings are then reported to the 
Registrar who takes final action on the mat- 
ter, and there is no appeal therefrom except 
by writ of certiorari to the Superior Court. 
In other words, all of the evidence must be 
presented at that time, and upon that evi- 
dence the final decisions are arrived at. 


Way to Recuperate 
from Strain of 
Vacation 


By 
Theodore B. Appel 


Secretary of Health, Com- 
monwealth of Penn- 
sylvania 


HE devastating pace that the majority of 

city dwellers maintain for 50 solid weeks 

had so captured them that any idea of 
a letdown during the fortnight at mountain, 
lake or sea is quite unthinkable. Thus many 
vacationists have returned and are now re- 
turning to their Winter’s work as physically 
tired as they were when they started on their 
annual sojourn. 


What can be done about it now? It is 
plainly impossible to go away again this year 
for the purpose of building up health and 
strength. The day’s work will not permit it. 

But fortunately, one does not need to sepa- 
rate,himself from home or work to get the 
benefits of a real vacation. All that is re- 
quired are sufficient intelligence and will 
power to accomplish it. 


The body and strength building elements 
to all practical purposes are quite as avail- 
able in the old home town as any place else. 
Fresh air, indeed, is even fresher in the 
Snappy Autumn months than in the sultry 
Summer ones. Eight hours’ sleep on the 
average can also be found without difficulty 
under one’s own roof. Systematic exercise, 
such as a two or three mile walk daily, can- 
not be denied anybody if one sets himself 
to it. 


Reasonable eating, which means not too 
much nor too little of all types of food, has 
just as much and indeed a better chance to 
be applied at home than when one is con- 
fronted with vacation food temptations. And 
certainly the opportunity to eliminate the 
excessive use of stimulants or other habits 
detrimental to the human system offers it- 
self equally to those at home or abroad. 


In short, all the things that one perhaps 
should have done on the vacation for the 
body's and health’s sake, still can be carried 
out with the added zest of the zip and tang 
of the glorious Autumn season, 





